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IL&F'S probe: CA Institute to follow
own course; next hearing on Jan 12

KR SRIVATS

New Delhi, December 30

The CA Institute will inde-
pendently continue with its
disciplinary proceedings
against the signing audit part-
ners of IL&FS Ltd and two of its
subsidiaries irrespective of
the fate of the Centre’s plea be-
fore the National Company
Law Tribunal (NCLT).

After granting adjourn-
ment on the first hearing on
Friday, the institute’s Discip-
linary Committee (DC) has
now set January 12 as the next
date of hearing, sources said.

The adjournment on Friday
was granted at the request of
the signing partners of the
three audit firms - Deloitte,
Haskins & Sells; BSR and Asso-
ciates LLP and SR Batliboi —
thatare under scanner.

“The Disciplinary Commit-
tee had granted the adjourn-
ment (for the Friday hearing)
as one is allowed and it’s sort
of mandatory under our law.
Of course, more adjourn-
ments are technically pos-
sible,” an institute official
said.

Re-opening of books

Itmaybe recalled that the Cor-
porate Affairs Ministry had re-
cently moved the NCLT Mum-
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After the 90,000-crore IL&FS Group blowout came to light, the CA
Institute had held the signing partners of the three top audit firms

prima facie guilty PAuL NORONHA

bai Bench seeking permission
to re-open the books of ac-
counts and for re-casting the
financial statements of IL&FS,
IL&FS Financial Services Ltd
and IL&FS Transportation Net-
works Ltd for the past five fin-
ancial years (2012-13 to 2017-
18).

Permission was also sought
by the Centre for appointing
audit firms to recast the finan-
cial statements of these belea-
guered companies for the pre-
ceding five financial years.

The NCLT had directed the
Centre to serve notices on the
Income-Tax Department, SEBI
and any other statutory/regu-
latory body and file the affi-

davits incorporating their
viewpoints.

The next NCLT hearing is
scheduled for January1,2019.

After the <%90,000-crore
IL&FS Group blowout came to
light, the CA Institute had
held the signing partners of
the three top audit firms re-
sponsible for the statutory
audit of these IL&FS compan-
ies prima facie guilty.

Currently, disciplinary pro-
ceedings can be initiated only
against signing partners or
those responsible for stat-
utoryaudit work. Over the last
decade, ICAl been demanding
powers to proceed against er-
rantaudit firms also.




