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LAUNCHING A massive crack-
down on perpetrators of the IL&FS
scam, the Serious Fraud
Investigation Office (SFIO) has
charged the erstwhile top man-
agement members of the group’s
financial services subsidiary IFIN
of forming a “coterie” withits au-
ditors and independent directors
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SFIO identifies ‘coterie’ that defrauded IL&FS

to defraud the company while
running the business as their “per-
sonal fiefdom”.
Officialsalsosaiditisjustatip
of theiceberg in this massive fraud
case, involving defaults totalling
an estimated amount of over Rs
90,000 crore, as the SFIO’s first
chargesheet concernsjustoneen-
tity, IL&FS Financial Services Ltd
(IFIN),and the probeis already un-
derway against the parent firm
Infrastructure Leasing and

Financial Services Ltd (IL&FS)and
several other sub51d1ar1es

In addition to prosecution of
former executive and independ-
ent directors of [FIN, among oth-
ers,and attachment of their prop-
erties, SFIO is also looking to seek
interim attachment of all move-
able and immovable assets of the
auditors including their lockers,
bank accounts and jointly-held
properties, officials said.

The SFIO is also collecting de-

tails about all borrowings by IFIN
from banks and through market
instruments, as also about the role
of banks and their officials and of
credit rating agencies.

Thefirst charge-sheet, filed by
the government’s white-collar
fraud investigation agency, follows
inspection of accounts of close to
400 entities,anextensive forensic
audit, data collected from desk-
topsand laptops seized from var-
ious IL&FS offices as also e-mails

extracted from the IL&FS servers,

RBIinspection reports, minutes of
meetings, among other docu-
ments, as also the assessment re-
ports from the government-ap-
pointed new board of IL&FS.

The huge scam came to light
last year after IL&FS and its sub-
sidiaries defaulted on several debt
repaymentsdue to asevere liquid-
ity crisis. As of March 2018, it owed
over Rs 90,000 crore tobanks and
other creditors.



