mint

Mon, 23 Mar 2026; daily - Mint - Delhi;
Size: 125 sq. cm.; Circulation: 75000; Page: 11
Copyright © 2026 Mint, All rights reserved.

NCLAT exempted the firms categorized as ‘red' and
‘amber’ from corporate social responsibility. MINT

NCLAT exemption to
50 IL&FS companies

I nsolvency appellate tribunal NCLAT has
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exempted IL&FS Group companies—categorized

as “red” and “amber”—from corporate social
responsibility (CSR) on account of interest expenses
accrued on their loan amount.

The order will benefit around 50 amber and red
companies of the debt-ridden IL&FS Group, which
are protected under the moratorium granted by the
NCLAT fromits order dated 15 October 2018.

These red and amber entities have notbeen
accruinginterest on their outstanding debts,
resulting in such companies showing notional
profitsin theirbooks of accounts under Section 198
of the Companies Act. Such notional profits have led
to such companiesliable to comply with CSR
obligations under Section135 of the Act.

IL&FS Group moved an application last year
before NCLAT to correct this, seeking exemption
for entities from compliance with CSR obligations,
based on which the appellate tribunalissued notice
to the government. A two-member bench, including
chairperson Justice Ashok Bhushan, granted the
waiver usingits discretionary power under Sections
241(2) and 242(2) (m) of the Companies Actinan
order passed earlier thismonth. PTI
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