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One for the Road The Kiratpur-Nerchowk Expressway stretch is the first of IL&FS'
stuck road projects to be settled through the out-of-court conciliation process

NHAI Settles NH-21 Project
with IL&F'S for3672 Crore

Nishtha.Saluja@timesgroup.com

New Delhi: The National Highways
Authority of India (NHAI) has settled a
road project with Infrastructure Lea-
sing & Financial Services (IL&FS) at
%672 crore, one of the first as the debt-la-
den group moves to resolve stuck pro-
jectsthrough conciliation.

“Thefirstof the IL&FS settlements has
been finalised,” a government official
told ET. “This (the Kiratpur-Nerchowk
Expressway) is a significant one. There
arethree tofour moresmall projectsthat
will be resolved soon,” said the official,
askingnottobeidentified.

IL&FS was entrusted with four-laning
thesectionof NH-21inPunjab and Hima-
chal Pradesh, to be executed as build-
operate-transfer, or BOT (toll), on DBFO
pattern under NHDP Phase-III, as per
the website of IL&FS Transportation
Network (ITNL).

“Wehaveresolved one project of IL&FS
through theconciliation process,” said a
second official.

NHALI has 182 projects in arbitration,
with claims of aroundz70,000 crore.

Onthesidelinesof aneventon Tuesday,
highways minister Nitin Gadkari said
the ministry was trying to resolve all its
arbitration asfast aspossible.

NHALI chairman Sukhbir Singh Sand-
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hu, in an interview to ET on January 13,
said the authority was working to resol-
ve most of its cases in arbitration thro-
ughthe conciliation process.

The highways ministry had, in March,
issued a set of guidelines for reviving
stuck national highway projects under
execution. According to them, recourse
may be taken forforeclosure by amutual-
lyagreed and executed agreement betwe-
enthepartiesforprojectsawarded under
theengineering, procurement, construc-
tion (EPC) mode that qualify as stuck.
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i Some 10 IL&FS projects worth
~%15,000 crore are stuck
with the govt

The authority — NHAI, National High-
ways and Infrastructure Development
Corporation or Public Works Depart-
ment — would pay for the executed or
completed work in terms of milestone
payment criteria set in the agreement,
theguidelines say.

Around 10 IL&F'S projects worth 15,000
crore are stuck with the government.
While three projects under the ministry
of road transport and highways have al-
ready been takenover from IL&FS, NHAT
isstillin the processof resolvingthem.

CIRRUS



