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Athya Birla ME S’pore Fund Exit ITNL Co

Sell 900 cr NCDs
Issued by JRPICLto
an Edelweiss fund

at 24% discount

Sangita.Mehta@timesgroup.com

Mumbai: Aditya Birla Sun Li-
fe Mutual Fund has exited loss-
making IL&FES group-promo-
ted Jharkhand Road Projects
Implementation Company
(JRPICL). It has sold its entire
exposure to Edelweiss Alterna-
tive Assets Advisor Fund at a
24% discount, said three people
aware of thedevelopment.

The Edelweiss fund on July 12
purchased ¥900 crore non-con-
vertible debentures (NCDs)
from Aditya Birla Sun Life MF
and a Singapore fund, whom

the MF had advised.

BSE-listed IL&FS Transporta-
tion Networks (ITNL) holds
93.4% in JRPICL, while IL&FS
owns6.6% . JRPICL operatesfive
road projects in Jharkhand.
“Sincethebondsof thecompany
were rated below investment
grade, the fund decided to exit,”
said oneof the persons.

“JRPICL has a volatile histo-
ry of servicing the payment
obligation to its NCD holders
over the last few years,” said a
noteissued by AdityaBirlaSun
LifeMFtoitsunitholders. “The
IL&F'S crisis followed by state

government financial stress
duetoCovid-19hasled touncer-
tainty in cash flows. While the
debt has been serviced and re-
mains a green asset per IL&FS
classification, receipt of an an-
nuity from state government
has not fully regularised, and
uncertainty prevails,” the
same nhote said.

The mutual fund’s recovery
equates to 76.2 paise on a rupee,
higher than the 29 paise (on aru-
pee) valuation on its books. Edel-
weiss Group did not respond to a
requestfor comment.
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sold %688 crore of principal ex-
posure, with the Singapore
fund selling about 2212 crore in
July. Both jointly recovered
3684 crore by selling the NCDs
to Edelweilss fund.

Aratingreport by Crisil pub-
lished on January 25 said that
JRPICL’sliquidity has weake-
ned over the past several
months. “The company has
not received scheduled annui-
ty payments since February
2020 and had receivables of
3286 crore as of October 22,
2020,” it said.

Crisil has assigned a ‘C’ ra-
ting to the company’s debt.
The maturity period for NCDs
ranges from January 2021 to
January 2029.

The five road projects include
Ranchi-Patratu Dam road, the
Patratu Dam-Ramgarh road, the
RanchiRing Road, the Chaibasa-
Kandra-Chowka road, and the
Adityapur-Kandraroad.




