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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, BENCH AT

MUMBAI
COMPANY PETITION NO. 3638 OF 2018
IN THE MATTER OF:
PETITION UNDER SECTION 241 AND 242

OF THE COMPANIES ACT, 2013

In the matter of:

Union of India, Ministry of Corporate

Affairs, Through Regional Director

(Western Region) ... Petitioner
Versus
Infrastructure Leasing and Financial
Services Limited & Ors. ... Respondents
INDEX
Sr. Nos. ik _?argiqglgrq___f AL i« Page Nos.
1. Affidavit on behalf of the Petitioner dated August 13, 1-4
2019
2. ANNEXURE 1 5-728

Copy of the Fifth Report on Progress and Way
Forward for Respondent No. 1 and its group
companies/ entities to the Petitioner (with
annexures)
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Annexure 40 - Summary of observations

V.

REI had advised IFIN to reduce iis exposure to

mpanies o ES via external partie

6N

Private and confidential

the group companies with no fresh lending to them which impacled IFIN's ability

to lend its group companies.During our review, it was noted that post 09 November 2017, loans were lent to external parlies

which in turn transferred the loans 1o IL&FS

group companies primarily ILAFS Transportation Networks Limited {'TTNL").

4 SREI Sﬂh!j E Village Limited 370
2|SREI Altive Economic Zone (Mumbal) Private Limited 306
3INISPL New Indla Structures Private Limited 270
4|Vistar Vistar Financiers Private Limited 205
5|BCC Beigh Construction Company Private Limited 200
6]Empower Empower India Limited 170
7|Avance Avance Technologies Limited 150
8]Sangam Sangam Business Credit Limiled 150
9|Others Giridhan Projects Private Limited 110

10|GHV GHV Hotels (India) Private Limited 100
11|Sangam Kalyan Sangam Infratech Limited 100
12|Dynamatic Wavell Investments Private Limited 100
13[SREI Bharat Road Networks Limited 70
14{PCL Prakash Constrawell Limiled 20

Total 2,320




Privale and conficential

Annexure 40 - Summary of obssrvstions

Potsntial anomalies noted pertaining to shares purchased from ILAFS group companles post November 2017

RBI had sdvised IFIN to reduce Its axposure lo the group companies with na fresh Ianding 1o them which Impaciad IFIN's abilly lo ténd its group companies.During
our review of the baoks of accounts of IFIN, || was noted thal Post 1 Novembar 2017 - IFIN purchased shares from ITNL, ILAFS Endrgy Development Go Limiled

snd ILAFE Alrports Limiled which were potentially held as long lerm investments and funde ware provided o them as & considaralion. Furlher, It was noted Lhat
there was significant diminution In value of above sharss.

o o o

L&FS svelopment mit NGC Tripura Poveet Company Private Limied 360
AF S Tran don Networks Limited Gularat Road and Wnfrastruciure Company Limiled 207
FS Trans ton Ni ris Limlie: Pipavav Railwa lion Limiled 34
4= AF! ted L)) s Projacis Limiled 112
] 7

T



Annexure 40 - Summary of cbastvations
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We conducted testing of the adequecy of the security (collaterals) against the loans sanctioned and disbursed. Duwring the review of loan
claselfication raport and public domain records, we notad thal in 20 Instancas, security charge was nol crealed in the favor of IFIN and in 17

Inglances that the security cover was not adequate.

U D

1|Essar Essar Shipping Limited No Charge

2|Silverglades Greenwillow Homes Private Limiled No Charge

J{SKIL SKiL-Himachal Infrasiructure And Tourism Limited No Charge

4|A27 Earth Environmenl Management Services Private Limited No Charge

5|Gayatrl Gayalri Highways Limited No Charge

B8ISRE! Bharat Road Network Limited No Charge

7IGHY GHVY Hotel {India) Privale Limited No Charge

8|HDIL Setveall Constructions Privala Limited No Charge

9|Gayatri Gayalri Projects Limited No Charge
10|BCC Baigh Conslruction Company Private Limiled No Charge
11|DB Neelkamal Realtors Tower Privale Limited No Charge
12|PCL Prakash Consirowell Limited No Charge
13[Vistar Vistar Financiers Privale Limiled _ No Charge
14)Flemingo Retreal Infrastructure Privale Limiled No Charge
15|Khaitan BM Babcock Borsig Limited No Charge
16|Flemingo Geowork Infra Projects Privale Limited No Charge
17|GHV GHYV Hotel {Indfa) Private Limiled |No Charge
18JILA&FS ILEFS Engineering & Construction Company Limited INoe Charge
19]IL&FS Moradabad Barsilly Expressway Limited No Charge
20|ILEFS lT!erra Enviro Limited No Charge
21)Vandanaa Vandanaa Udhyeg Limited Inadequate Security Cover
221ABG Onaway Industries Limited nadequate Security Cover
23|Others JPochampally Handloom Park Private Limited nadequale Security Cover
24|Olhers Hema Sri Power Projects Limited Inadequate Security Cover
25]0thers Shalivahana (MSW) Green Energy Limited Inadequale Securily Cover
26)Adhunik Adhunik Meghalaya Siesls Frivale Limiled Inadequate Security Cover
27 |SKIL SKIL Infragiructure Limited Inadegualte Secur?ty Cover
28|SKIL Gujarat-Dwarka Portwesi Limited Inadequale Security Cover
29]Others Sural Super Yam Park Limiled Inadequate Security Cover
30|ABG ABG International Privale Limited Inadequate Security Cover
31/SIMEC Pallav Trading Private Limited Inadequate Security Cover
32{SIMEC Pralay Infraslructure Plrivate Limited Inadequate SBCUI’!lY Cover
33|Greenko Himachal Sorang Powet Privale Limited nadequate Securily Cover
34|Era Dev Rishab Real Eslale Frivate Limiled nadequale Security Cover
35|IL&FS ILEFS Engineering & Construction Gompany Limited nadequalte Securily Cover
36}IL&FS Avash Logistic Park Private Limited Inadequale Securily Cover
37|IL&FS JROF Power Projecl Limited Inadequale Securily Caver

Total |
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Annexure 40 - Summary of observations

Instances identified where loans were sanctioned at a spread |ess than or equal to 2%

Based on review of "Risk Management Framework and Policies* dated 14 March 2011 (updated on 02
May 2018}, it was noted that the policy stipulates that IFIN can lend loans at a minimum spread of 2% over
the marginal cost of its borrowings. Further, it was noted that the policy is sllent on the requisite protocols
to be followed in case if the minimum spread crileria is not met. 27 instances were identified where loans
werae sanctioned at a spread less than or equal to 2%

Sr. Group Name Name of the borrower Sanctioned

No. Amount
{INR in crs}

A2Z Earth Envircnment Managemeant Services
Private Limiled
2|Others Barque Hotels Private Limiled 300
3|SIMEC Pallav Trading Private Limited 280
4|A22 Earth Environment Management Services 272
Private Limited
5|Bhoruka Bhoruka Power Corporation Limited 261
6|IL&FS IL&FS Engineering & Construction Company 245
Limited
7]Jagran Prakashan _|Kanchan Properties Limited 225
8|Era Dev Rishabh Real Estale Private Limiled 175
9{IL&FS IL&FS Employees Welfare Trust 170
10|KVK KVK Energy & Infrastructure Private Limited 133
11]Khaitan BM Babcock Borsig Limited 130
12{Kalpataru Property Solutions India Private Limiled 100
13|Gateway Distriparks [Prism International Private Limited 75
14]IL&FS Barwa Adda Expressway Limited 46
15{Time Time Technoplast Limited 45
16]Greenko Himachal Serang Power Limited 43
17|Emami Amri Hospitals Limited 31
1BJIL&FS IL&FS Employees Welfare Trust 20
18]IL&FS IL&FS Employees Welfare Trust 17
20|Silverglades Sliverglades Infrastructure Privale Limited 12
21{Ind-Barath Group |Arkay Energy (Rameswarm) Limited 12
|_22|Sllvergiades Greenwlllow Homes Private Limited 10
23({A2Z7 Earth Enviranment Management Servicas 8
Private Limited
24|IL&FS IL&FS Employees Welfare Trust 7
25|Electrosteel Electrosteel Steels Limited 3
26|Vvisa VISA Bao Limited 3
27|0thers Hema Sri Power Projects Limited 2
Total 2,979
“r"‘
f"/"/f—-;!




Annexure 40 « Summary of observations

Buring our review, 73 Instances ware identified
their assessment of the risk profila of the bo
lo the said parties, basis the approval providad by the CoD

Privale and confidential

where the ASF leam had provided adverse remarks or recommendalions in the CAM based on
rrowera. However, even afler the adverse remarks or recommendations, the loans were sanctioned

1 ILAFS Rohtas Bio Energy Limlted 300
F ABG ABG Inlernational Private Limiled 280
3 SIMEC Pallav Trading Privale Limited 280
é SREI Sahaj E Village Limiled 280
5 ILEFS Pune Sholapur Road Davel ent Company Limited 275
3 L&FS Jharkhand Road F, Implamentation Company Limited 258
7 L&FS Road Infrastruclure Davelopment Company of Rajasthan Limiled 250,
8 SKIL SKIL Infrastructure Limited 250
9 IL&FS L&FS Enginsering & Conetruction Company Limitad 245
0 Era Golden Glow Eslates Privaie Limited 240
11 Unitech Unitech Limited 235
12 ABG Onaway Industries Limited 220
13 IL&FS Sabarnall Cepital One Limiled 220
14 Vistar Vistar Financiers Privale Limiled 205
15 {Era Adel Landmarks Project Limited (Formerly Era Landmarks Limiled) 197
16 ISlva Siva Green Power Projects India Private Limited 190
17 Parsvnath Parsvnath Developars Limited 180
18 SIMEC Pralay Infrastructure Private Limiled 180
19 IL&FS Unique Wasts Processing Company Limiled 180
20 IL&FS Jharkhand Road Projacls Implemeniation Company Limiled 176
21 Era Dev Rishabh Real Esiate Private Limitad 75
F Siva Siva Shelters And Constructions Private Limited 175
23 LEFE Eabarmali Capiisl One Limited 172
24 L&FS Jharkhand Road Projecls Implemantalion Company Limitad 156
26 ILE&FS Jharkhand Road Projucis Implameniatiocn Company Limited 156,
28 HDIL Serveall Construction Private Limiled 185
27 IIL&FS Moradabad Barailly Expressway Limitad 153
28 ILEFS IL&FS Maritime Infrastructure Company Limited 150]
29 iLAFS Moradabad Bareilly Expreseway Limited 140
30 ILEFS Livia India Limited 135
kT Silverglades Emerald Lands {Indta) Private Limited 130
32 ILEFS Jharkhand Road Projacis Implementation Company Limited 130
[33 [Gayatr Gayalrt Infra Ventures Limited 25
34 IL&FS Ridcor tnlra Projects Limiled _ 125
35 IL&FS Road Infrastruclure Development Company of Rajasthan Limied 25
35 SKIL Gujarat-Dwarka Portwest Limited 20
a7 liLaFs Jharkhand Road Projects Implemantation Company Limited 120
38 Varun Shipping Varun Resources Limlied 20
38 ABG A8G International Private Limiled s
40 ABG ABG Infernalional Private Limited 105
41 Arshiya Arshiya Central FTWZ Limited 105
42 L&FS Livia India Limited 100
43 L&FS Ridcaor Infra Projects Limited 100}
44 Collage Collage Group Inlraslruciure Private Limited 90
45 SREI _Right Towers Privale Limited 20
46 SREI Sahaj E Village Limited 90
47 Unitech Mayfair Capital Privale Limiled 80
46 L&FS L&FS Engineering & Conslruction Company Limiled 75
49 Parsvnath Parsvnath Rail Land Project Privale Limiled 75
50 ILEFS Ridcor Infra Projects Limiled 73
51 SREI Bharat Road Network Limiled 70
52 Ambience Ambience Facilities Mangement Privale Limited 65
53 Best & Crompton Best & Crompton Enpg. Limited 60
54 ILSFS Sabarmati Capital Two Limited 60
55 Unltach Havalock Properfies Limiled 55
f5 |Parsvnath Parsvnath Rall Land Project Privale Limitgd 55
57 ABG Onaway Induslsies Limited 50
56 S Kumars Tulfa Enterprises Private Limited 50
59 Varun Shipping Varun LPG Carriers Privale Limited 50
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60 ILAFS IL&FS Eggineerll_'bg & Construction Company Limited 48
61 IL&FS Livia India Limited 45
B2 Unitech Unitech HiTech Devslopars Limiled, 45
63 Collage MNT Infralech Private Limited 35
4 ILEFS Pune Sholapur Road Devel ent Company Limiled 34
5 Silverplades Emerald Lands {India) Privale Limited 30)
66 ILEFS Sabarmati Capital One Limited 30
|67 AZZ Mestric Consultants Privats Limilad F
{] ILEFS Sabarmali Capital One Limitad F
69 A2Z Mestric Consultants Private Limited 9
7 Gayatri Gayatri Projects Limited 10
7 Sivergladas Greenwillow Homes Privale Limiled 10
72 Collage MNT Infratech Private Limited 8
73 Eleclrosteel Electrostes! Sleels Limiled 3
L ITotal 5,183 |
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Annexure 40 - Summary of observations

tential latory o empliance by Mr Ramesh Bawa

Based on review of the policy litled "Policy an management of conflict of Inlerest, it was noted
that every director’employee of IFIN is expacted to make full and fair disclosure of any matter
that could be expecled to impair their objectivity or interfere with dutiss to their clients, or
prospectlive clients including any transaction or relationship that could be deemed as a conflict.
During our review of Form MBP 1 {disclosure form), it was noted that Mr Ramesh Bawa had
not disclosed his investments in the companles named AAA Infosystem Private Limiled and
AAAB Infrastructures Private Limited. This appears to ba polenlial non-compliance of the
regulations of the Companies Act 2013 by Mr Ramesh Bawa,

Public domain searches were conducied lo identify if any of the KMPs of IFIN have potential
links with the cuslomers of iFIN, Based on our searches, it has been noled that Mr Ramesh
Bawa, former managing director of IFIN has a potential links with the Silverglades Group and

Ansal Group,
1 Slivarglades |Emerald Lands (Indla) Private Limiisd 245
2 Angal Ansal Properties & Infrastructure Limiled 150
3 Ansal Ansal AP) Infrastructure Limiled 70
4 Sliverglades |Silverglades [nirastruciura Privale Limited 12 ]
[: Slivarglades {Gresnwillow Home Privats Limited g

1
ota 48
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www.rbi.orp.in \
Hretafa i i . 1468 123.01.002/ 2018-19 —-"‘l‘}’ March 22, 2019

SECRET c;g'{-/ 3,/"' [
The Chairman / CEQ

Infrastructure Leasing a
Bandra-Kurla Complex
Bandra East

Mumbal - 400081

nd Financial Services Limited (NBFC-CIC)

Desr Sir,

inspection of Infrastructure Leasing and Financial Services Limited
under Section 45 1A { 45N o the Reserve Bank of Indla Act, 1934

An inspection of your company under Section 45N of the RBI Act, 1934 was carried
out betwesen October 08 and Oclober 17, 2018 with reference to Iis financial position
as on March 31, 2018,

The suparvisory concerns obsarved during the inspection, requiring acllonlcomplisncg
by the company are es under;

2. Wide divergences were observed between Reported ANW (266.76 Bn) and
Assessed ANW (¢ (-) 16.32 Bn) as on March 31, 2018. The company's raporied ANW
1o RWA ratio slood at 32.86% and the prasent Inspection assessed ihis ratio at (-)

12.58%. Thus, the company was not able lo maintain the requisite ANW to RWA ratio
(30%) as per the extant guidelines,

3. The company had not disclosed any NPAs for the last four years, Wide divergences

Were observed basiweaen reporied and ussessed position of assets clasalflcation and
provielona,

4, Thé ersiwhile Board failed lo exercise oversight over the funclions of the entity.
They did not monitor the affairs of the downsiream entilies in which investments were
made. No rationale was ever brought out by the Board as to the reasons for funding
ITNL and other loss making subsidlaries on an ongoing basls and thereby crealing a
liquidity crunch in ILFS and other related paries,

&rﬂ‘ﬁ:nﬂwﬁwm.mhihgwiﬁhmtwwmwmwﬁwﬁﬂnm,rfuinooona
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5. There were serious deficlencles observed in credit appraisal. Loans were
sanctioned overlooking proper credit worthiness of the barrowers and given for general
purpose and investment purpose. Significant number of (he borrowers wera unrated
or had poor rating. In some cases, loans were used for ever greening as fresh
sanctions and dishursements were made lo repay the earlier loans.

6. The suparvisory concerns observed requiring action/compliance by the company
are glven in Annex 1.

7. As the new Board has taken over and resolution process is underway, you are
atlvised o mest us at fortnight inlerval and appralse the progress. Also you are
advised to make asset classification and provisions as recornmendsd In tha
supervisory letter,

8. You are advised 1o place the inspection findings before the Board of Directors in the
first ensuing meeting of the Board and a report on the action takan on the supsrvisory
concerns and the company's response to tha action paras proposed by tha Bank, duly
approved by the Board, may be forwarded to us within one month from the date of
receipt of this lelter.

é’mn}g\}?ithful_]y.
|'\“ 1‘ o 4

(Awadhesh Kumar Kurosl)
Ganeral Manager

Enacl: Annex1
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Annex -1
Sugervisog gongems ghseryed requlring agg[onlcomgllgnce

1. Capital

Wide divergances wera observad between Reported ANW [¥66.76 Bn] and Assessad
ANW [T () 16,32 Bn] as on March 31, 2018. The company's reported ANW to RWA
ratio stood at 32.66% and the present Inspectlon assessed this ratio at (-} 12.56%.
Thus, the company was not able to malntain the requisite ANW to RWA ratio {30%)

as per the extant guldslines, Hence, company did not have the requisite Adjusted Net
Worth (ANW) to continue to hold CoR as a NBFC-CIC,

2. Asset Quality: As per the Inspection, loans amounting to ¥ 48,648.82 miliion were
identified as NPAs, which constiluted 70.06% of the total loans and advances,

A detailed computation of additional NPAs and reversal of accrued Interest Income on
assessed NPAs along with account wise discrepancies observed Annex-2.

2.1 Loans and advances

i. Exposures were taken on SPVs of ITNL by assignment of loan originally given to
ITNL. As some of the projecls of SPVs were terminated, there was no scope of the
SPVs generating funds to repay the loans assigned to them.

il. Some of the SPVs to which the CIC has assigned loans (ex-ITNL Road
Infrastructure Davelopment Company Lid and MP Boarder Check post
Development Company Ltd) were found lo be insolvent.

iil, While granting loans and advances to the group entities, the company did not
evaluate the credit risk, repayment capacity and future cash fiows,

iv. Sanction of additional facllities and payment from group enlities was madse so as
to evergresn the accounts.

v. No mechanism axisted for monitoring end use of funds.

2.2 Investments

I The company did not have Board approved Investment Polloy.

Il. The investments of the company aggregeated io €1,27,753.98 Mn s on March 31 :
2018. The company made provislon of 1685.60 Mn towards diminution in the
value of Investmants. However, Investments were valued ss per Pera 0 of the RBI
Master Direction (2016} for NBFC-ND-S| dated Seplember 01, 2016 and additional
provisiohs amounting to €34918,31 Mn towards diminution and Interest reversal of
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¥846.64 Mn were suggested. A detailed computation on additional diminutions
observed by the present inspection is provided in Annex-3,

kxposures were taken on SPVs of |TNL by asslgnment of loans originally given to
ITML. it was cbserved tlsat some of the projects of SPVa were terrninated as thera
was no scope of the SPV generaling funds o repay the loans assigned to them,
The outstanding amount as on March 31,2018 aggregating Rs 18,571 mn. F urlher,
no repayments (both principal and interest) have been received by ILFS from these
SPVs during tha halfl year ended September 2018,

[~

Management

I The erstwhile Board of Diraclors (BoD) were superseded by orders of MCA on the
grounds that the then directors failed to dischargs their fiduciary duties. The
unscrupulous. negligent and dormant management decisions involving the huge
public money Indicated complate incompstance of the Board, Tharefore, Gol has
ordered Investigation into the affairs of ILFS and its subsidlarles through SFI0,

il. On account of continuity for a number of years of the ersiwhile Board members,

certain laxity was observed in various Mmanagemant practices followed like not

identifying the conflict of interest In various measures which benefited the individual

diractors/top management like renting out their properties as gueat housa,

providing high end vehiclas, making nuimearous foraign trips ete,

Concentration of the decislon making process was vested with a few individualy

and discretionary powers wera used In many cases whereln conflict of Intsrest fay.

iv. The independent directors did not ensure thal the Board exercised propet aversight
on the strategy adopled by the management to fund ITNL's liguidity mismateh. No
questions were raised as to the reasons for the liquidity crisis in ITNL,

v. Rotation of the statutory auditor at the firm level did not oceur, The samea statutory

auditor, Deiloite Haskins & Sells, has been auditing IL&FS and its enfities since
2007,

—

vi

The Board did not monitor the affairs of the group entities viz, ITNL, ILFS Energy,
ILFS Maritime, ILFS Engineering and Construction, Hilt County Properties elc, Nu
rationale was ever brought out by the Board as lo the reasons for funding ITNL
and other loss making subsidiarles on an ongoing basis and theraby creating a
liquidity crunch In ILFS angd other related parties,

vii. No oversight was exercised on the build-up of notional expenses under lhe head
Service Concession Arrangement as these inclided certain items like fees of
Project management expenses to be paid to ITNL efc,

O g,
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vill. Eunctioning o Risk Management Committes:

_ The Risk Management Committes
did not mest for about three years. There was

no risk managemaent measures in

ix. Functio CO: The imminant liquidity problem in the group was never
watched out and Probable default scenaric was never envisaged through any

avallable tool, The findings of the ALCO was not dellberated on the Board. Cash
flow mismatches were belng fundad by gnhanced borrowings,

x. Funclioning_of ACH: The ACB dellberations did not cover such issues ke
independent velting of the claims of ITNL, vatling of conflict of interest cases

involving top management,.

xi. Functionlng of Investment Review Committes (IRC); No meeting of the IRC was
held since October 3, 2015. Furher, in the absence of meatings of IRC, the
investment relatad Proposals were continuad to be approved by the Committes of
Directors (COD). There was no system of monitoring and reviewing the
investments at perlodical intervals,

xil.No oversight was exercised on the rationale for having so many group companies

and step-down subsidiaries in India and abroad and the way of funding and
utilisation of funds,

4. Earnings

Net Interast incoma (NIl) has been steadily decreasing for the past three financial

vears. Considering the suggested provisioning for Investment and Loans and
Advances, the ROA, and RoE was stood at negative,

5. Liquidity

I Liquidity risk was not identifled. No backstop facility was in place.

il The liquidity ratio was calculated at 0.64 on March 31, 2018 as against 0.86 as on
March 31, 2017. This decline was due lo increase in short and long term

borrowings, It was evident that the loans to be repald within one year were repaid
through refinancing.

iil. ALM retumns (hait yearly) (position as on March 31, 2018}, showed that in ‘Over 14
days to one month' bucket, the cumulativa mismatch was very high at {-) 79.36%.

The negative mismatches continued upto 5 years. This shows that the company
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did not have access to liquidity which was a major concern and resulted in default
in commitment.

. The ALM returns were nat prepared and analysed. ALCO did not function

effectively as it did not monitar and identify the short lerm liquidity mismatch. As 3
consequence, the group kepi on borrowing for the purpose of lunding the mismaitch
in ITNL. It was observed that the liquidity crunch in ITNL was balanced by indicating
that there was a receivable in the form of claim. However it was observed that the
claims in a number of cases may not yield the desired rasuiL.

The ALM statements were not uploaded in COSMOS (to RBI) in a timely manner.

6. Systems & Controls

o
m.

It was observed from the annyal report that there were 169 entities under ILFS
Group whereas, in the submissions made before NCLT, the new Board has
indlcated that there are 348 entitles. The compliance culture was weak due o the
sheer size of the entity in terms of layers and the complexities involved.

Rotation of the statutory auditor at the firm level did not aceur. The same statutory
auditor, Delloite Hasking & Sells, has been auditing IL&FS and its entities since
2007 till 2017,

The Statutory Audit of the company for the year ended March 31, 2018 was carried
out by SRBC & Co LLP, Chartsred Accountanls, who submitted the feport on May
30, 2018.The Audilors had not pointed out any major / serlous irregularitles In the
feport and did not portrey the true and fair ploture of the financlal haalth,

The managament s also eecused of hot poriraying the true and falr plclures of
accounts,

There was an Internal audit system which was Ineffective as it did nol ensure proper
asset classification In case of advancesfinvestments and provislons thereof,
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m -ﬂ Annex- 2

IL&FS ~ Core Investment Company {Position as on March i1, 2018)
Divergence in NPA

ﬁm. Name of OfSas Asset Asset Provision | Provision [ Addilional Interest | Reasons of
N ] borrower on Classificatio | Classificatio | = F s held Provisions Reversal | Divergence
March 1 as per n as per Required Recommended
31,2098 | NBFG Inspection

Ever greening- Tha
company has negative
net worth amounting lo
Rs 1,581 milion as on
March 31, 2018, it was
also observed from the
bank statement that on
March 28, 2018, the
Interast pald by IMICL
o [LAFS wag carved

. out from the loan
ILEFS Marfime distursement of Rg 854
milfon by ILAFS on the

‘_ 1_| CoLtd (IMiCL) | 5841.27 Standard Sub Standard | 584.127 1] 584.127 162.83 | same day.

2 | Debentve 5850 Standan Loss 5850 0 5850 329

From the consclidated

1
2
:
i

negative net-worth of
Construciion Rs 1351.30 mn as on
March 317, 2018; Rs

3 | Smited 13485 Standand . Sub Standard | 1348.5 1] 13485 3658 | 1542.80 mn as on
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the second phase was
running at 45% Plant
Load Faclor. As a
congequence, IEDCL
was found 1o ba loss
making. Further IL&FS
Tamfl Nadu power plant
has been taken to NCLT
for defaukt. Hence under
the circumstances the
advance has bsen

and
additional provisioning

fo

850

" | msolvent SPV of ITNL.
Detsils as Per Insepctio

2100

2100.00

Insolvent SPV of JITNL
Detalls as Per Insepctio

7650

2775643 o

Z7756.43
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y S . Annex-3

ILEFS — Core Investment Company (Position as on March 31, 201 8)
Additional Diminution in Value of Ivestments

Book Provision Markat
s Value Bock Made zn.._ Valu ﬁ.u_mﬂ Assessed R&g_. :_u_ Interest
No Company Name Type | Chanthy Per Value by Bn-. € per __...n_._._mﬂ.ﬁﬂ Value Required Reversl *
Share {Rs.Mn) Company i } shame {As) {Rs.Mn} A M) {Rs.Mn)
(Rs) {Rs.Mn) Re.Min {Rs)
A Equity investments —
1 | WaFSEngineeringand | Equity | 27488243 8839 2429.48 | 813.00 1516.48 14585 1455 41092 120556
nngnn—n:ﬂﬂ:_ﬂa
Ltd
2 ".ﬂ._“uq.u_ _Ewuo.nﬁ.. Eqity | zssmeszr 57.62 13632.41 - 13632.41 LT 196 4637.02 B99539
Sub—total (A) 160619 813 15248.9 5047.94 1020095
B | Unquoted Investments
Book Provision
Value Book Made et e Josessnd | Assessed pitomal ¥ nterest
Company Name Type hontity Par Value by catying Value Reversal
Share {Rs.Mn) Comgany — per i pershare | o oy | Resdimd | o
#s) {Rs:Mn) {Rs.Mn) share {Rs) [Rs) {Rs.Mn)
1 | REFS Anandal Services | Equity | 265667555 43 12424.76 - 11424.76 8562 |, 1142476 -
Lt e
2 | ners Maritime Infra. Eqfty | 143312499 39 5646.45 - 5646.45 954 5646.45
Company ttd
3 | n&FS Township & Urban | Equity | 70239980 10 70240 - 70240 e 70240 -
4 | Assets lid o 100000 15000 1500.00 - 1500.00 1500.00 846,64
§_| West Gujarat Expressway { Equity 5200015 10 52.00 - 5200 o 5200 | -
6 | Lnd ¥CD 72 | 1000000 ] 72.00 - 7200 72.00
7 | Khambhat Port Ltd Equity 1955865 10 19.66 - 19.66 4.78 19.66
8 | Road Infrastructure Equity | 162500000 10 1525.00 - 1625.00 BA1 1525.00
Development Co Of
Rajasthan Lud




4550

9 | ILEF5 Academy of Equhy 10 45.50 4550 -2.08
Applied Development
Sub=total (B) 21087.50 087 60 2108750 B4E.64
10 | Chattisgach Highway Equlty 7400000 10 74.00 7400 7.84 784 s8.m 1598
Dev. Company Ltd
11 | Dighl Project Dev. Equity 4285500 10 4287 L2287 9,02 a9m 3869 4.18
Company Ltd _
12 | GlTec-Gity Company Ltd | Equity | 32708370 10 327.09 Eradi] 6.79 6.79 43 104.95
13 | ILEFS Alrports L Equity | 72830000 10 72030 71830 849 849 61821 110.09
14 | ILBFS Environmental Equity | S7i4725a 51 293557 293557 2599 25991 148500 1440.42
Infra.t: Services Ltd .
15 | ILEFS Global Pte Lid Equity 430000 665 286.10 285D 177.21 17721 7620 209.90
16 | ILEFS Paradip Refinery | Equity | 96570070 10 968.7D 88870 491 49 47618 49152
Water Lt
17 | IS5 CPG BPO Pvt Lt Equity 5510 | 10272 66.87 5687 426636 | 426636 .77 39,10
18 | tharkhand Road Projects | Equity | 17050000 10 17050 17050 524 524 2928 8122
Implementation
Company Ltd
19 | New Tiripur Ares Dev, | Equity | E9245454 10 89245 248 058 053 B7.51 804,84
Corp. Lid .
20 | Sealand Ports Pvtltd _ | Equity | 15349624 54 86237 86237 3.6 3351 536.05 32632
Sub-total{C) 734578 731578 EriTh>) 363056
Total (A+B4L ) 4449548 4363248 476316 3491931 B846.64
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. (oth’ quoted and Unquoted) at
Provisions. amounting to R, 12170.18 Mn towards dimbiition e’ valie ‘of 1. 11
., Investments. Datalls are In Annex 14 , - e i T e o
(o} Long Term tnvestment in Propertise: As o March 31, 2018, the Compapy e -~ * *. -
. Shom an &mount of Re.6,363.77 Mn In Kohinoor propertas a8'longitarminyearhant. '+t -
In. propertes. ‘The. company acquied thia. Inrovsbe. propery "by: ety % -
" Oulstanding duseby the bomower for the purpcse of seling & whts protilosiutars 11
: Hmco.lhuuo_unlwumMWWMmde-ﬂpﬂM{y Ry |
© * Provision, . ‘ C e
[C] Destvativp transaction: An amount of Re 1843 milioh wap shown 8 dtvalive - "
{68 & valus of put option}-on equily shaies of Taia Telosarvicas Livited (rT8Y). . - <

(b)Provisicn of Investments:

Conslderable diminution In the valye’of m@zéa',ﬁﬁ@i:.t&};.f
wes cbserved, The Inspeciion suggekted ‘addhion) ..

"Sguregeting & Re2,835 mn. The oountar pary © this dorivaie iisacion. s

Shenmugs Real Estats Privats Limitad (Siva ‘Group). Sharvriuge Reaektate (as on: - . Bl
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BEFORE THE NATIONAL COMPANY LAW
TRIBUNAL, BENCH AT MUMBALI
COMPANY PETITION NO. 3638 OF 2018
IN THE MATTE OF ;

PETITION UNDER SECTION 241 AND 242 OF
THE COMPANIES ACT, 2013

Inirastructure Leasing and C)
Financial Services Limited ... Applicant

In the matter of:

Union of India, Minisury of

Corporate Affairs, through Regional

Director (Western Region) ... Petitioner

Versus

Infrastructure Leasing and
Financial Services Limited & Ors. ...Respondents

AFFIDAVIT

Dated lhis&.'d:y of August, 2019

Cyril Amarchand Mangaldas
Peninsula Chambers, Peninsula Corporate Park,
Ganpatrao Kadam Marg, Lower Parel,

Mumbai - 400 013 -
Advocates for the Applicant




