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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

6.Trade Receivables e
5 {Rsmmzﬁmn)

i As at Mardféi,; As at March 31, | As at April 01,
2019 ). 208 | 2017 |

: | Trade Receivables : :
i{a) Secured, considered good : e i 12.14 21.34
4(b)  :JUnsecured considered good 24743} 1,936.09 1,104.04 :
©) Doubtful 1,784.88 : O . )

Less: _{Credit impaired assets 4 (1,784 88) ¢ - e EL
; fotal o 4. 24743}  1,94823| ~  1,12538]

All trade receivable are at amortised cost
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

7. Loans

AsatMarch | AsatMarch | AsatA
...2019 b . 2018

in:miliion)
pril 2017

Secured
1) Term Loans
ALotal

. 37544541 3979805
%54454 . 39,228 99

Unsecured § s
f_{i) Term Loans 61,883.68 25,637 43 3,947 .36
(i) Loans and advances to employees.  * | . 4911  BAd. 762
Y o b G1BEB501 256430 3,954.98

[ 1048591 . 6318760 ] . 4318397
L or7aooal 230123 ]  23%536)
» 12455671 6088637 | 4095861

Nettotal

All loans are at amortised cost
All loans are within India to related parties

* Above balance include due from erstwhile directors and officers of the Company Rs. 8.17 million
(2018- Rs. 0.24 million, 2017-Rs. 0.30 million}.

Terms loans includes Rs 24,048 million to IL&FS Transportation Networks Ltd and Rs 12,078
million to IL&FS Energy Development Company Ltd given during FY 2018-19. Refer note 44 for
Related party disclosure




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

8. Investments

457

| Particutars

vestments in Subsidiaries Equity Instrinients |
d Investments

Investenent Managers Lid

Transportation Netwarks Led

Eossidupainment

14T Engineering and Construction Company Ltd
Impairment

Highwayv Development Company Lid
g&vn'id}?u: and Bagbera Drinking Water Supply Projects Lid

1oC Lid
1L&FS Academy of Applied Development

ARG Adrports Lid
Fegrimpairment

tmpairment

AP Energy Development Company Lid
Less : Impairment

1L&FS Environmoental Infrastricture and Services Lid
Less : fmpairmient

1.&FS Financial Services Lid

Lass : Impairment

1L&FS Global Pte $id

JLloss : [Inpairment

L Maritine Infrastructure Company Lid
; lmpainment

‘Paradip Refinery Water Lid
Ji&ESsPortiolio Management Services Lid
Ltsge Impairment

115 Securities Services Lid

HLless : Impainnent

1IL&FS Tecknologies Ltd

1L&TS Township & Urban Assels Lid

dLess ; Impairmoent

HLEFS Water Lid

[ISSLCPG 8PP0 Put Ltd

[ FHIl County Properties Lid

LEeE T Impairment

Settlement & Transaction Services Lid
npairment

id Accelerated Road Developinent Company Lid
Eiiid Road Projocts Implementation Company Lid
; {Kdhan Port Ltd

{Less : Impairawent

| M Toll Roads Lig

HLess : Impairnsent

{MNorth Kamataka Expressway Ltd

1Sealand Ports Pvt Lid

:ALless ; Impairment

[Tl Nadu Water Investment Company Lid
o5k Guiarit Expressway Ltd

TOTAL (A}
H; Investment in associates equity instrament (at cost)

‘{Loss : bnpairment

Dight Project Development Company Lid

Less : Impairment

Mangalore SEZ Lid

Mew Tirupur Areas Development Corporation Lid
Less : mpairment

TOTALIBY

(i}

(i

18 ()

v

() (i)
i)
(B

(iv}

B
o]

6]

@ v}

18 ()
18 (i)

() i)

vy
it

{vii)

)

zinciniliion].
] T Asatlst .
; 68294 68294 68294 |
13,63241 13,632.4% 13,632.41 4
{13,632.41), # ;
242948 2,42948, :
LRy 2 {353.00), 2.076.48 |
74.03 7400
035 0.35:
PO 200.00°}
45.50 45.50,
(45.50% = : E
72830 §, 728.30 | 72830
{728.30) = i
117564 & 1,175.64 117554
(1,130.54}]- 45,00
46,740.00° 46,749.00 46,740.00
Tazanan
. 292552 | 1,982.52
. 1142476 ’ 11,42476 11,424,765
© (11,424,786} G :
286,10 286301 286,10,
{286.10} & i
£,646.45: 5.646.45 5,646.45°
£5,646.45} o
| 969.70 | 969.70
2375 23.75
675.00
149333}
702.40
95,00 i
6587 .
0.23 0.23
308.00 v
74.00 74.00 {;
170.50° 17050 |
19.66' 19.66
28.00 2800 §,
& o .00  (2s.003 {Cion)
38.60 : 38.601 : 38,40 1.
: 862,37 86237 |
59865 598.65 |
Lo B 52,00
81, - BO203%
2,674 58 ]
- (744,00} 2,330,58%
42,874,
250,00 | 25000}

%
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Particu]

Mote:

Asataist |

Asat 31st

" Asatlst ¥

CoEnvestmiént'in joint venture equity instrirnient (at cost}

Ungquoted

Bihar e-Governance Services & Tecluwologies Lid

1ess : Impairment

Guiarat Intemational Finance Tee-City Company Litd

Haldia Integrated Development Agency Lid

Tharkhand E-Govemance Solutions & Services Lid

Loss ; Impairment

Karmnataka Enterprises Soiutions Lid

Less : Impaizment

Cdisha e-Governance Services Lid

Less - Impairment

Road Infrastructure Development Company of Rajasthan Ltd 4
TOTAL (O}

D. Investment in Units -« FVTPL :

TL&FS Infrastructure Incubation Trusy - Class A

Less : Impatrment

[L&FS Infrastructure ncubation Trust - Class B-1 Scheme Railway

Metro

Less - Impairment

TOTAL (D)
E. Investment in Debentures - Cost i
Non Convertible Debentures
Subsidiaries
Weost Guiamat Bxprossway Lid
Others
Iridium India Telecom Lid

TOTAL {E]

E, Investment in Debentures - Cost
HAFS Enerpy Development Commpany Lid
lessImpaicment

$L&FS Tamil Nadu Power Companyy Lid
less:Impairment

TOTAL (F)f
G. Investment in Debentures - FYTPL '
Fully Convertible Debentures
Subsidiaries
JIL&TFS Paradip Refinery Water Ltd
IL&TS Township & Urban Assels Lid
less mpairment
Parto Novo Matitime Limited
less:impairment
1L&FS Maritime Infrastructure Company Lid
less:Impairment

{Optionally Convertible Debenture
Subsidiaries

IL&FS Township & Urban Assets Lid
Less:impairment

Others

tridin India Telecon: Lid

Redeemable Cumulative Preference share {Cost)
) IL&¥S Technologies Lid

TOTAL (G)
Total Investments (A+B+C+D+E+F+(G) E

18 (i}

{ix}

B (i

G50
{©.50)

0.50
(0.59)

0.50
s

f:March, 2018

15.10

1,625.b5 "

327.00

.58

{658)

E Mareh. 2018

0.50!

1,625.00°

0.50,
{050
0.50:
080}

| Aprikomz.d

(.50

327,89
1510

0.50 |

162500

~1,9671%,

1855
{10:55)
510359 |

1055

5,103.59.1.

S A

1,96819°¢
10,55

510359

(5,103,591

- 5511414

63.00,

0.00°

72.00 |

.00

108.09

8.00-

XS

108.08°

247000 |
247000
5,605.00

ASL00NE.

J205 1

2,470,900 |:

.5,060.60

2,470,001

5,000.00°

#,650.00
{7,550.00)|
120000 f
£,200.00)
5,850.00
{5,850.00)}

1,500,00-
£1,509.00)

w#

800,00
4,770.0G

1,200.00

3,850.00

1,500,060

001 §

7)470__{;6.- .

1.900.00

1.500.00

S

T

21,288.44 | :

f;.mn.d,’ff',uta.l‘ P

G
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I AllInveskment are in India except IL&ES Global Pte Limited

i Other notes
(i} Non-Disposal Undertaking {NDU) provided by the Company to the third party lenders / investors
(I} RepresentscostatRe.1

(i} The Company had entered into Call Option Agreements for sale of entire equity shares to a Trust foy which it has received 95% of option
premium in the previous year, which has been shown under "Other Financial Liabilities”

{(ivy The Company has made investment in foreign currency. Given the size of investment and level of operations, the Company has not
entered into hedging of the said investments

{¥) The Company has received 20,000,000 equity shares of IL&FS Township & Urban Assets Ltd of s 10 each against its investment in
IDCL Lid as per the Scheme of Merger approved by, Hon'ble Bombay High Court and Hon'ble Dethi High Court

(vi} Includes 34,999,991 shares pledged with Senior Lenders of New Tirupur Arez Development Corporation Limited

(vity IL&FS Education & Technology Services Lid is held for sale, however disclosure required by Ind AS 105 are not available with company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

9, Other Financial Assets : — ] » . _ {RS mmﬂkan}
: | As at March 31, | As at March 31, As at April 01,

: 2019 2018 2017
Advance fowards Investments - 4,880.00 583,00
‘Deposits. 12543, 132.96 140.46
'_:Entez‘est and Dividend Accrued 5.87%3 6,017.42 4,048.85
Receivable from Sale of Securities - - 369.90
De§erred Receivables 35.00 70737 672.17
pther Financial Assets 220.09 86.61 | 152.22
Total 38629 . T1A%A16] . . 6.366.60]

Gther financial assets for the current year is net of impairement losses amounting to Rs. 287 million

(FY 2018 : Nil, FY 2017 : Nil)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCIH 31, 2019

40T Chirrittax, asgets and liabilities

Rs:iin mﬁimn)

'As at March 31, | As at March 31, | As at April 01,

2019 2018 2017
Cﬁrrent Tix seeata(at o T ‘avision) ' T T o
s Tax - 7,746.95° 7,571.78 4,268.95

‘reditEntitlement o - & oo o 335800
"Total ] . ) T 7748, UTSTLISL _fI,fJ'(JQ.SG _
Current tax liabilities 3
Income-taxgiavible-. . 4138y .. b4a7d .
{Total NETR R 54474 |

10.2 Deferred tax balances

The fg}iemmg is the a;aalyszsof deferred 1% asscts i Labihﬁaﬂ} B m&'ﬁé& in the standa 1one balanca sheet; .

:As at March 3‘1,; Ag at April 01,

Particulars

2019 2018 , 2017

p G N R

’ Netm&rxe&?ax*ﬂiabmhf}i Assét ] N -
Since the Company has incurred a huge operating lo: the year, there is no taxable income fo mp: “Further, on
the same premise, the Company has not recognised deferred tax asset, since there is no cerfainty that there would be future taxable profit
against which losses can be utilised. The amount of deferred tax assets has been restricted to amount of deferred tax lisbility Components
of deferred taxes have not been presented as per schedule II] in view of deferred tax assets being fully written off in the year ended march
2019.

10.3 Tax relating to earlier years:

{a} The Holding Company had created provision for tax in earlier years for disallowances of expenses under section 14A of Income Tax
Act, 1967 based on the conservative estimates. Considering subsequent judicial pronouncements and orders of the appellate authorities
in the Company's own case in the matier, the Management has reassessed the requirements of tax provisions of earlier years in respect of
Section 14A disallowance. Based on such assessment, the Holding Company has written back provision for tax of earlier years
amoundng to Rs. 1,858.40 mn through the Statement of Profit and Loss in the Previous year.

b) During the earlier financial years, the Holding Company had not considered deduction of lease egualization adjustment on lease
transactions in view of uncertainty and litigation. Pursuant to the favourable decision by the Mon'ble Supreme Court of India for
allowability of Lease Equalisation adjustments debited to the Statement of Profit & Loss and also based on the legal view obtained for the
applicability of the said Supreme Court decision to the facts of the Holding Company, it has reviewed the position and has written back
the provision for tax amounting to Rs, 1,750.00 mn in the Previcus year

e

0,
i
e,

507464
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

10.3 Income Tax Disclosure

The major components of income fax expense for the years ended 31st March, 2019 and 31st Mazch, 2018 are:

Income Tax Recognition

Particulars

T Yéai’hended 3ist

Year ended 31st
N e e B e e i March 2019, March, 2018,
Crrrent Tax T T
In respect of the current year S 1,259.00 1.
In respect of prior vears (3,608.40%}
Deferred Tax 3
© Inrespect of the current vear (25.9%):
Tax recognised in OCI e (385
Total Income tax expense recognised in the current year relating to o T (2,379.18)

EXEN
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

7 11, Iny_gstmentﬁ%" ]

aipilion)

Break up of investment property

As at

. March 31,2019

As at

March 31,2018 |

As at
April 01, 2017

[Tt Out to others:
Corporate Office
Others

5,069.71
839.66,
2,381.25:

533237 |
864511
249732 |

:|Let Out to-group companies;
T

e 8,950 |

Mazrch 31, 2019

As at

As at

| March31,2018 |

Asat
April 1, 2017

#4Cost or deemed cost

|Balance at beginning of year
TAdditions
Disposals
Balance at end of year
| Accumulated depreciation and impairment
| Balance at beginning of year
‘TAdditions
ADisposals
Balance at end of year
Carrying amount

Balance at beginning of year
: Additions

Disposals

¢ Depreciation expense
Balance atend of year

8,694.50']

8,694.50 :

8,694.50

8,694.50

~ 8,694.50 ‘

T 8,69450 |

21163 | .

TS 1.63

8,694.50

bl

820063

R ARST |

8,694.50 |
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

12. Property, Plant and Equipment

Qs in million

Foot notes :

(1) Includes Premises given on Cperating Lease

. ACCUMULATEDS DEPRECIATION]
GROSS  BLOCK (at cost /revalued) AMORTISATION | NET BLOCK,
4 A at tions | Asat | For | Deduchos s at’ Asat 3
Ttem 01-Apr-18 Forthe | 31-Mar19 | 0i-Apr18 | the | Forthe % 31.Mar19 ;| 31-Mar19 ;
) N Year N ; £ Year Year
Leasehold Land q sl T 4532 Y S E T i 13 44.09"
Premises (Refer foot note 1,2 &3) 366.15 1. . 366,15 11.05 8.64 e 19.69 346.46
Plant & Machinery ss73]  a20] 0.04 68.98 672 613 5617
Furniture and Fixtures g 36.00 {. 013 881 27,327 1080} 651" 14.37
Vehicles 60.63 . 2.0 ] 53.54° 138s 1688, 25801
Office Equipments | 14.16 3.5t 551k 12.16 4617 4.95: 8.03;
Data Processing Equipments 16,65 | 1.66 2407 1592 8.05 1 6.59: 25 367
Blectricals instaliation 2820 | 0.42 269 2592 0.09 § 6.96 4.62: 2130
Improvement to Leased 54.99 010k 1004 % 4505 - - B2
Property, . .k ;
1TOTAL 1016F 3658 % 60,36-F .. 532.71
BLOCK (at cost/ revalued) ACCUMULATED DEFRECIATIO TRET BLOCK)
"V Additions | Deductions ] Asat |} Asat : TREa Tl Asat
Item Forthe | Forthe § 31-Mari8 } 01-Apr17 & the | Forthe 31-Mar-18 i} 3i-Mar-18
1 . Year.. % Year ok Year 4 i e
JLeasehold Land .. E 45.32 ¥ 9 043 CLEE 44.89.4.
{Promises (Refer foot note 1,2 &3} 356.15 % = 366.15 ¢ 1105 11.08 355,106
Plant & Machinery 6130 | s - 72 5801 |
I¥urniture and Fixtures i 39.25 |- 002} 3.27° - 10.%9 2510
{Vehicies i 0.04 6160 101 13.89 5674 |
HOffice Equipments 14.85 0787 G.671 4.61 .55 |
Data Precessing Equipments 15.59 296 099! 8.05 861 &
Blectricals Instaliation 46.00 089] 1269 % 0.09 2811 |
Umprovement.to Leased 2388 : : .54.99_... B e 2304 31.95 |
{TOTAL 536,59 636,54 - R 608.06

{2) Inrespect of one leased premise taken on lease from a Government Authority, though the lease agreement is pending, the asset has been capitalised based on
“area allocation letter” issued by the Government Authority

(3) Refer Note 15(a} for pledge as securities for liabilities

Capital Work in Progress

Rs in million

Particulars

March 31, 2018 T

—April1, 2017

{Capital Work in Progress

a8

33
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

.13, Other Infangible assets

(R, in Il

Software s at March 37, 2018

' As at April 01,
2017

At'cost, beginning of the vear
Additions

Acquisitions

Disposals

5.96 [

5561

Accumulated amortization and impairment:
At beginning of the year

{Amortization 10.61 |
iDisposals. . o e e = | =
{Total amortization and impairment . . 1061 1 *

;[N.e_t carrying amount

A9 L

14 Other Non-financial Assets

' As at March 31, 2018

- As at April 01,
2017

Prepaid expenses
Balances with Government aunthorities

1OtherN 1Assets .o £.78

28675
33.77|

316,23
231

"

363.30

34854

e,
o

5
£

I,

A

R
Wﬁ%:’ .
‘a.i;\%

N g

@
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

15. Debt Securities

Debt securities in India
1Debi securities outside India. .

- T TrT T —
ams s At AL
Secured i :

Debentures ... . . 10044172 1 10197947 | 84,475.62
[Total 10044172 | 101979471 ~ 84,473.82

101,979.47

i

84,473.82"

{Total ...

I ao0marra]

{72y 7%

T 8LA38T

Particulars

T

As at Maxch ] As at April 01, 2017

{Secured

13,2009 131

i(ayTerm loans 1 g

: (¥from banks 24,973.91 | 20,934.08 - 55 22,720.204
_ {ii}from Other parties 5,940.45 ¢ 2,187.65 | 2,439.56 5:
j{b)Loans repayable on demand
: {i¥from banks 243037 ¥ 3833 288.204
‘ 33,344.73 23,160.06 | 25,448.05.
|Unsecured ‘ A
{(a)Term loans : A
! {Dfrom banks 22,893.17 | 1,601.81 : 1,600.001}
: {ti¥from other parties 770.34 | 848521 1,002.57}
iH{b)Term Deposits From Corporate q
; {i)From Other parties 14,337.90 | 1450337 | 5,623.21 |
(Y Commercial Papers 19,090.18 _: 20,072.90 . 4,992 .58

- 57091591 37026601  13,218.36 |

9043632 |

e0186%6 |

35pea |

4Borr'owi“ng5 in India

8748897 |

5716524 |

3554128 |

|Borrowings outside India 294736 | 302142 | 342513
otal . ... 90436321 . 6018666 | . 38,666.41 |

Refer note 44 for borrowings from related parties.

All secured borrowings obtained by the Company are covered under pari-passu charge on all the assets,
excluding specified immovable property, moveable assets within the property, specific investments,

capital work-in-progress, prepaid and deferred expenses, advance taxes {net) and deposit with banks on
which Lien is created in favour of bark for term loans taken by the Company.

During the current year aggregate amount of Rs 21.13 mn was debited by the Banks from cash credit
account maintained by it inspite of moratorium granted by the Hon'ble NCLT.

SEE e
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NOTES TO THE FAINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(¢}  The detalis of Secured Nen-Convertible Debentures (NCDs) Issued on 2 private placement basls as at March 31, 2019

NGmbar of NCDs Gutstandi "Rateof I Earllest

as at © U NED

iSerles of NCDs | Number of NCDs Issued ||, . Interest Date of
i {7 Redemption
2012 Serles N ) 2_4»ja_n_»,]§ L .
2010.58d08s . iTAyg-as. A
- 275Mar28 . :
] zai?Series ) C=Sepdy
{2015 Serigs I-E ( T 09-Mar-26 T
‘12014 Series IV —_1.000,0008 25-AUg-25
2014-Series L 1000008 - . 24-AUG-25 :
H20I0 Seres v . 20-May-25
12017 Sares bp 22-Mar25"

2017 Séfies |-
12014 SefEE
{2014 Serles B
2014 Seres LA
2013 Series. If:
g 2013 S&ﬂes [

09-Mards .
23-|an=25""

2dJanR3
iR Dec-‘éd' j

21600,000%
) '000 [iR)

B 25, }u{»24
.. 06-ADr23
13-Mar-23.

... 24-1a8-23

1€ : 0000} J Y9 jan<23
2037 5erles . e 2500000 TS0 A0 ] T I5en23
13017 5erieg -1 1080000 L 1o60.600] o T 8301 1) an23
i 2250000 ] 2.250.0000 .2 250 900 TRSTBG 1 30-Dec22

1,600, oco 1,000,000 . 540 F T 1B-Dec-2l

1,000,000
1,450,000 1
: 7 0,000
‘012 Serles 300,000
2011 Serjes X { ) Co 2,180,000 72,300,000

02.—Aug-22

Wi seesil 1 S00000 G . 506,000,

JIorl Sanigs vl L T EGn 000 2,800000] “FaEnez
(BhTimetest k500,800 | . £/500,000 FERT]
{2003 Serles Vi, M E TR o B1Mar21

S os0.000] .
1&000 00

2030 Soties;
12013 Seriesl

230,000
1:800,000°

22-Feh-21
13-Feb-21

2017 Series B “1.500,0007 : = 28-Dec-20.
-|2010 Sesles VI CI500,0000] 280,800 24-Dac-20
42015 Series I-B ~_5oo, DGD 50,0008 150;900 22-Dec-20
112014 Saries -2 0, . 900:064 " 900,000 2502l
12017 Serles [ 500,000 500,0081 "28-5ep-20
12017 Series-E- N - 26-5e0-20

2014 Series X - 22-5ep-20

014 Series LW 215ep2f

2017 Series -C 07-5ep-20._.

APDI7 Belles|-A

18-Augs20
: 2015 Series |-

04:Eug-20

500,000

L,000.000] 10000001 Jiqakz0 _ 5

-..1.000.000 06,0001 T 28dul-20 1 <

{2074 Series T 1,000,000 T 254uk20 i :
2015 Seties ¢ ,&1,.509.,9@3 6 un-20

2014 Serigs -0
{2015 Series BN

| [2015:5eHes 0 *E1-May- 50
" 126038 Séries VLB - ) 00004 T Marh”
-12009 Series:xyl_ 1 "'3,'0'06;00%2 ER ~ 03-Mar-20"
+|2008.Series VIFA . - 500,000 . 02-Mar20
12012 Seriestil 4651092 . 21-8n-20.
#2017 Series LH 5 14-Noy-18

12015 Satles K
12015 Sefjgsl-
2015 SerieS bH’
2011 Seri

24:-00k-19 ..

o éSduﬁw =
“17-Mar-18 ]

=015 Serie  En

2013 Series A S 000 500
2008 Serleg 1F " 1,400,000 1
2013 Senies VIl E | N
205ISEE

2013 Serles [-D

2014 Sarjes 15
L2015 Séiles S

R 35,800}, . 94.355.850] 1
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THTNimber of NCDs Outstanding™
Number of NCBs {ssued }:

Date of

\ {SErEes of NCDs Redemption

PRI

27-jun-23

12018Series D
12018°Sares sC
{2018 Series -8
#2018 Serjes |-

T

7511 (N OSSO SN S AT
{d})  The details of Secured Zeru Coupon Non-Convertible Debentures (ZCNCD), ta be redeemed at premium, issued on a private
piacement basis as at March 31, 201¢
Serles of  Face Value of ©n Valus of | Earilest
AZCNCDs ZCHCE {T) _ ) Date of Redemption
13018 Series 4. T D 1 LS
12074 Serles & 1,000....
12034 Series K 000 - .k
12014 SeriagE 00 A2-ApPrAB b
2014 Series M ’ i . 500:000 T I0-AprIE
Agotal oo B 10000001 3,050,000 e
{e)  ¥he Company has Issued the following subordinated debt in the form of Unsecured Non-Convettible Debentures on a private
placement basis
i nNumber of NCDs Outstanding as,}i Face Value of - Rate of Earliast
Series of NCDs (] Number of NCDs Issued at March 31, NCE Interest Date of
i . e @ i
| T00T Seres v : T
J¥otal  530]
g
£y
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

17. Subordinated Liabilities

Particulars

s a March“é‘llu,.;

2019 2018

as BEquity
Debt Instruments

Preference Shares other than those that qualify |,

15058811

266,81

15,958.04 |

25639 |

:'Tcﬂzal1 . i _

Subordinated LisbilitiesinIndia

-16,225,62.4

Total

TT16,22562]

18. Other Financial Liabilities

|Particulars

' As at March 31, | As at March 31, |
2019

2018

AsatApril 01, |
2017

IInterest accrued but not Due,
Unpaid dividends

iCovered Warrants

{Refer note (i)}

{Payable to employees

jPayable to related parties
Security Deposits

iOption price received in advance
|Letter of Credit Devolvement
Others

H
{

T .3,2.772 —

12,60,
1,943.00

1334,
1,943.00:

1277
99974
36.67 1

2221

10636

T 68.28
116,58
1,943.00 |

0.03 ¢
9.20 |
356.94 |
36.67

2174}

o

__25e24d |

i} Above covered warrant taken against investment which is given in note-8

Covered Warrants are issued to a Subsidiary Company and entitles the Subsidiazy Company to the
underlying economic benefits arising from specified investments held by the Company

19. Provisions

| Particulars

| As at March 31, As at March 31,";
2019 : '

2018

As at April 01, |
2017 '

|Provisions for employee benefits
40ther Provisions..

: Q.01

e

"E50.06 1

ATotal

36983

20. Other Non Financial Liabilities

53006 |

(8. in million]

Il
{Particulars

i As at March 31, :_As at March 31,

As at April 01, |
2017

{Income received in advance
J5tatutory dues

511.59]
41.46|
10.27;

‘A

s
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21. Interestincome

470

Particulars

| Year Ended March 31,

2019

| Year Ended March 31, |

1On Financial Assets measured at
Amortised Cost

{Interest on Loans

1(Refer Note-1.12)

‘lInterest income from investments
Other interest income

5,033.71

14031 |

24.49

2018

165.71

9,01637 |

1,011.88 |

Total

.. 10,193.96|

22, Fees & Commission Income

(Rs: irvmnillion)

Particulars

T Year Ended March 31,
2019 .}

2018 .

~Year ERded March 31, |

Consultancy Fees
Guarantee Fee Income
Project Fees

Other Fees

15.26 |
232.60 |

149

660.62
94498 1

51335 |
405,84 |

212479

5
w2
b
@
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pvaloe shanges

23.A Net painfossf onf (B! in TG
] Year Ended March
31,2018 4

Particulars Year Ended Marc

Net gain/ (loss) ‘on financial instruments at fair value tif\i’ough profit and loss account =-

- Investments
‘i- Derivatives o
{Total Net gain/{loss).on fair value changes

i|Fair Value ¢hanges:

23.B Net gain/{loss) on derecognition of financial instruments under amortised cost category

i€ ol 3L,2NG & 33,2048 &
4 Finarncial assets measured at amortiséd cost™™ : 7224 § 112.53 §
: ~Financial liabilities measured at amortised cost R ) k = 2

:: T otal Net gain on derecognition of financial instruments under ,a_morﬁ‘_.sed,cosi category o 7224 31253 ]

—24' G&herincﬁme G e _ B (R&?ﬂ’mijﬁanj i
' TUPartieatarsTT 1 Year Ended March || Year Ended March |
32009 f 31, 2018

“Recoveries _ . 128504 2688 )
Total — N et BS54 2688

25, Fiiane ~  Reinmiion
‘I: Year Ended March | Year Ended March i

. S4,201 b 31,2018

“Particulars

(a) Interest Costs (Refer Note-1.12) )
Interest on deposits ; 809.92 | 778.93

Interest on borrowings £ 310477 | 3484941
Interest on debt securities 4,769.36 |: 820873}
Other Finance expense i 48334 | 91.50 &
{b) Dividend on Redeemable Preference.Share Lo 139933 & - 1,363,411
[Total .. ... oo e d0B6632 L 1392751 1

MUMBAJ
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. 26, Tpiiesteiicon Financial Assets and Investment}f{ﬁ SiReiE Note T o S{Re: inreifion)
' ) ) : ) Year Ended March § Year Ended March ||/
Particalars 32019 . | .. 3Loms |
On Loans 54290171 78.87 ¢
HOn investments ©6,804.75 | 460.00
1On other Financial assets 28747 | -
1On Trade Receivables.. . .. ... .. 178488 F T
{Total 194,306.11 | 535.87 |.

27 Empldyes benefits

(I, i miflor).

Particul Year Ended March Year Ended March
arsieuars 31,2019 ; 31,2018

{8alaries and wages including bonus 362.40 | 63TAT |
Contribution to provident and other funds 34.97 ¢ 4433 |
Staff welfare expenses 1133 33.81 |
Total.- R . 408,70 I 70955 1
28. Dipreciation and&?&ﬁ!ﬁ aon Erpeise B in il mn)r:,..;

- Particul Year Ended March Year Ended March
aricaia 31,2019 32018 |
Depreciation of property, plant and equipment (Note'32) CER)
Depreciation of investment property {Note 11) 21163 ¢
-Amortisation of mtang1bie assets (Note 13} 10.61.5
: A 319291

" m‘mﬂ ;cm}...}

Particulars

31,2019

T Veu Ended Maveh |

Year Ended March
31 2018

Ren: taxes and energy costs
Repairs and maintenance
Commanication Costs
Printing and stationery
Advertisement and publicity
Tirector’s fees, allowances and expenses
Anditor's fees and expenses
Legal and Professional charges
Tnsurance

Travelling & Conveyance
Other expenditire.

Total '

Amounts paid/payable to Statutory Auditors ¥

Particulars ] e

e SRR e
Other Services
1Qut-of Posket Bxpenses

"GST / Service Tax of Rs 0.01 mA {Previous Year : Rs 0 Oimn) has beent accounted and Input credxt taken under L:&:i
The reversal of 50% input credit has been included under Other Services in current year and under Rates & Taxes in previous year

bemce Tax Rules,

nR
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30 Dividend paid and proposed during the year

Particulars

As at March31,

2019

T As at Ma.rch 3]

2018

Declared and paid during the year
Dividends on ordinary shares:
Final dividend for 2019: INR Nil per share (2018: INR 4.25 per share)

Nili

L 54571

Total Dividends.paid

TCLZE

31 Earnings per share (EPS)

,h,,.:?@féefin.mfi}}'ii-%ﬁi?

.The basic ean

\gs:pershare has been caleulated based on fhe followiogs: ...

~As at March 31,

Weighted average number of eqmty shares {Nos )
Basw / Dﬂuted EPS (Rs.) ...

128,403,276 |

Partaculars ! As at March 31,

: _ ’ 2019 2018 |
Nommal Value per share (Rs ) 10.00# 10,00
Net (loss}/ profit after tax available for equity shareholders (Rs in million) (225440.22) 1 3,317.27;

{L755.72)




32, Contingent Habilities and commitments .

474

IR, in siilion):

Particulars ;

TAs at March 31,

RS af March 31,

As at April 01,7
2017

Sales Tax liability that may arise in respect of matters in appeal-
Gujarat Comumercial Tax {excluding interest and penalty)

Service Tax liability that may arise in respect of matters in appeal
(excluding interest and venalty) )
Employee State Insurance
Income Tax Demand
Guarantees

Estimated amount of contracts remaining to be executed o
capital account and not provided for
Non-Disposal undertakings to lenders and/ or equity investors o
Subsidiary Associate/JVs Letter of Comfort, Parent Suppor
Agreement, Debt Servicing  Reserve  Arrangemen
(DSRA),Shortfall Undertaking and Sponsor Support Undertakin,

29.51)

0.11f

50.00}

10740.20]
0.65

:

g 2018

Refer note 1.20 g

0.05

2951

0.11

50.00
13,833.00
2.54 :

47,852/,

0.0/

2951

0.11
50.00}:
13348.56]
0.65/

49,521

1082052

76T |

62,950.23 |
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33 Cmployee benefit obligations
3} Defined contribution plans
Contributiens te Prevident Fund and Superanauation Fuad are considered as defined contribution plans and are charged to the Staiement of Profit and Loss based
on the amount of centribution required to be made and when services are tendered by the emplovees.

. The Company has subseribed to a Group Gratulty cum Life Assurance Scheme of an insurance company for gratuity payable to the employees. The incremental
Habitity based on actzarial valuation as per the Projected Unit Credit Method as at the reporting date, Is charged to the Statement of Profit and Loss. Actuarial gain
or loss is receeaised in the Statement of Profit and Loss.

Leave batances are ciassified as short-term and long-term based on the bes! estimates after considering past trends. The short-term Jeave encashment linbility for the
expected feave o be encashed has been measured on actual components oligible for leave encasbment and expected short-term feave to be availed 3s valued based on
the total cost to the Company, Loag-term leave encashmeny lability has been valued on actuarial basis as per the Projected Unit Credit Method.

b) Defined benefit plans
The Company has a defined benefit gratuity plan in Indiz (funded), The Company's defined benefit gratuity plan is a final salary pian for India employees, which
reqquires coniribuBions 10 be made to a separately administered fund, The gratuity plan is gaverned by the Payment of Gratuity Act, 1972.-Under the act, employee
wha has completed five years of service is entitled to specific benefit. The level of benefits provided geponds on the member's length of service and salary at
rotivemnent age.
The following fables suminarise the components of net benofit expense recogaised in the stalement of profit or lass and the funded status and amounts recognised in
the balance sheet for the respective plans:

Particulars 1st March,2019 | 31st March, 20181 :
PVYO at bepinning of period 50¢ 616 H
Interest cost I kA
Currenl Service Cost a9} :
Past Service Cost- {non vested benefits) L -

Pasi Service Cost «{vested benefits) E -}

Transfer in Liability 7 -

Transfor out Liability (3% 2y

‘Henelits Paid {54} (14ns

Contributions by plan particisiats j El 4

Basiness Combinations B g 2

Curiailments | 4 ES

Settlements . B J

Actunrial fgﬂmz[Lngg on oh zg‘lhon i ; :

mmm

IV,

ess: lntcmstm:ame mcluded abovc

JBeturn on plan assals. nxrludmv interestincome

VIL A
Cue to Domoynphm Assumplion®
Due to Financial Assumption

ADue. Lr_- Ewcrl-”m.e

Tast Service Cost- {nan vesteg bcncflrs)
Past Service Cost -{vested bonefits)
JjAverape remaining future Service till vesting of the benefit
Recopnised Past service Cost- non vested beaefils

- Recopnncd Past service Cosb vested bencfits




476

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 33, 2019

PVO at end of period
Pau- Value of ?lan Assels at end of oenod

rvice Cost (non vested berefits)
rvice Cost -(vested benefits)

Actuan.d {Giin)/ Loss™ mcogm.:e(i o7 ihe ;)cmm
i Asset limit effoct

Return on Plan Assets excluding net interest
Unrecognized, Actuarial (Gain}/Loss from previous period

{Total-ActuasalOCaint/ Toss oranizedin (OCH .
1Opening Net Tiability (433].
Adiistraent to opening bafance af
Expenses as above 28
Contribution paid e
Cther Comprenchsive Income{OCH (303
Transfer in Lisbility 2
{Transfer out Liability (at
Closing Net-Liability.. {451%
X1V 5 o
196 l
312

Xy Prumctod Service Cost 31 Mar 2020

XV AzgED foﬂirta}iuu .
A Total Amount f:
Cash and Cash Equivalents i
Gratuity Pund (HDFC Standard Life Insurance Company) 534}
Debt Security » Goverament Bond
LEquity Securitivs - Corporate debt securities ;
Gther nsurance contracts 7
1Property X +
1Total 534F
. ;ALM (2666-08) §.
[Mortali -
Morality TR
Interest / Discount Rate 0,0644; 0.0746
JRate of increase in compensation : 0.03 805
J Annual Increase in hoalthears costs : T N
Future Changes in maxiawum state healtheare benefits : :
| Expected average remaining service : 5,67
Employee Attrition Rate (Past Service (P5) ) & e '5_2%9,;5% : ;

XVITL:A oo :
ER: Satary Escalation Rate
; L’xpected Outga prec%cﬁ Outglci Expected CuigalBxpected Outgol "Expected

Year Second Third 1 Fourth Fifth 1 Qutge Six to
R T T - R A, — L e L
{Pavouts 234 - 14
: 5 HaL3350 31 s 1‘? 8 31—03 15 f 31—"3 1

PVO atend of perwd E 6327 616 509 F 476

Plan Assets ks 647 66T: 554§ 534
Burples/ (Deficit} 3 14 45 45 57
[Experience adiustments on plap assets 5 = a2 . 4 i

“Weighted Avérageiimainiog GHralioh af Detned Bonehit Obiigaﬁm o T i o ) 112"




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
34 Loans

a} Credit quakity of assets
The table below shows the credit quality and the maximum exposure to credit risk based on the Company’s intexnal credit rating system and year-end stage classification. The amounts
presented are gross of impairment aliowances. Details of the Group's internal grading system and policies on whether ECL allowances are calculated on an individual or cellective basis are
disclosed in note.

[External rafing benchmias TRy Total | | AR SCMARR L2006
. e B ‘ Stage,S

11,822.24

TGN

truments with this rab.nga:e considered to have thé highest/high/adequate degrée of safety regarding timely servicing of finandial obligations. Such

! trumenls carry lowest credit risk.

({Benchmark B truments with this rating are considered to have moderate degree of safety/ moderate/high risk of default regarding timely servicing of financia! obligations.
i Such insbruments carry modesate credit risk.

"{Benchmark C truments with this ratine are considered to have very hih risk of default repardine timelv servicing of financial oblizations.

{Benchmark D mxments w-xlh ﬂ'us rauz) are in default or are expectad to be in det’ault 50011 e

b) Anaiysas of changes in the gross carrying amonnt of term loans
T Pasticalars a5, March 51,2019
‘ Openmg b ‘,930,90" : . 43,175.93%
Net of New assets . )
loriginated or ! E ;
drreraomised frenaid = ‘ 43507421 ok 20,005:81 :
I Transfers to Stage 1 ol M
E Transfers to Stage 2 {9,252.23) 1 .
b I Transfers to Stage 3 (4,998.61)}, 95,132.04 &
) Ammmzsummmnff

<} Reconciliation of ECL balance

Total

i :
; §’azticula.rs

Stauge.? . ]
JPerecnomiced fronsid & 9106076 | 95429.01; pos)  Guae) 7587 |,
: : f’:i‘ramfers 1o Stage 1 : [CO & = P B R i
s 5 Transfers {o Stage 2 (132.86)] ", “ o .
R “Mrarsfers to Stage 3 : (10,07} = e
; ) ’ Ammounts written off. R S 1 5 24 o M
losing balance T (060 AR ] 256,90 230123

A 7
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35 Fair value measurement

a) Fair value hierarchy
The Company has classified its financial instruments into the three levels preseribed under the accounting standard and on the basis of
Red', ! Amber' and ' Green' as indicated in note 1.3. An explanation of each level follows underneath the table. :

bt March81:2019 . , i . (I, in il

1Assets and liabilities measured at fair value - Levell Ltevelz - Leveld - Total
sirecurring fair value measurements 13 - _— = .
JFinancial agssts
‘[Financial investments at FVTPL 3 =
i - Fully convertible Debentures ; £00.00: 80C.00 3
‘i - Optionally convertible debentures g ; e €
- Units of Trust and incubation trust P S =
Derivatives 33779 337.79;
{Total financial as 33779 1,137.79;
Finanicial liabilities : I

Derivatives
- Interest rate swaps N
- Futures -

Qﬁ&:nmﬁmn} i

2t quch,ﬁi, i
Level3 | Total

roeprringfainvaloe measurements
Financial assets T
Financial investments at FVTPL

- Fuliy convertible Debentures

As

10,620.00 10,620.00

- Optionally convertible debentures 1,500.00 1,500.00 &
« Units of Trust and incubation trust 511434 5,114.14
Derivatives

161.27

-

[Total Financial assets .

TRl 17541
Financial liabilities e i B

Derivatives
- Interest rate swaps -
- Futures = :
- Options - :
TTotal financial Hapiites. S =

JAsat aprigaay

Assets and labilities measured af fair value~
recurring fair value measurements

iFinancial asgets -

= e IRE, inmiflion)
Levell ; Level 2 . Level3 ] Total

Financial investments at FVTPL & ) ! @
- Fully convertible Debentures I i 7,670.00 | 7,670.00
- Optionatly convertible debentures { i 1,500.00 |. 1,500.00
- Units of Trust and incubation trust it : i 5,114.14 5:114.14
ADerivatives i 507.79 | 507.79

ATotal financial assets
Financial liabilities™

7 W U 5 I VY RN

§Derivatives

- Interest rate swaps 1 g ' -
- Futures ' BN i
- Options

{Total imancial liabiities .~
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Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and equity securities) is based
on quoted market prices at the end of the reporting period. The quoted market price used for financial assets held by the Company is the
current bid price. These instruments are inciuded in'level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on eatity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2,

Level 3: If one or move of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the
case for unlisted equity securities.

There are no transfers between levels 1, 2 and 3 during the year. For transfers in and out of level 3 measurements see (iii) below.

b) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:

Debentures and Units - On assessing the liquidity position of the entities, the Company assessed that several entities were not in a positicn
to discharge all of their payment obligations. In light of the moratorium granted by the NCLAT via order dated 15th October 2018, to
determine a course of action for such entities, a solvency construct was developed in consuitation with the Legal Advisor and Resolution
Advisor, based on the ability of an entity to discharge all operational and financial obligations as and when they fall due, in a 12 month
look-ahead period. Further, the entities should not be relying on other [L&FS group companies for any financial support required by that
company to service its obligations (firancial or operational). The Resolution adviser undertock a solvency test based on 12 month cash
flows provided by respective companies. Based on this solvency test, companies were classified as

“Green”: Domestic Group Entities whickk can continue to meet all their payment obligations (both operational and financial} as and when
they become due;

”Amber”: Domestic Greup Entities which are not able to meet all their obligations (financial and operational), but can meet only
operational obligations and payment obligations to senior secured financial creditors; and

“Red”: Domestic Group Entities which cannot meet their payment obligations towards even senior secured financial creditors, as and
when such payment obligations become due

The carrying amount of trade receivable, trade payable, debt sccurities, other financial Habilities, loans, other financial agsets, cash and cash
equivalents as at 31st March, 2019, 31st March, 2018 and Ist April, 2017 are considered at cost which is same as fair values, due to their
short term nature. These are classified as Level 3 fair value hierarchy due te inciusion of unobservable inputs including counter party
credit risk,

During the reporting period ending 31st March, 2019, there were no transfers between Level 1 and Level 2 fair value measurements.

ir value instru

75 T315E Maren 2098
: $,28812.

1Purchases/ convers
1Sales
Seitlements T
[Transfers into Levei 3
{Transfers out of Leveld:

|Balance atthe year end

-
P4

3
i
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36.1

36.2

36.3

36.4

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2619
Financial Risk Management

IL&FS Limited is registered with Reserve Bank of India as a Non-Deposit taking, Systemically Important Core Investment Company (CIC-ND-8I). The
Company is ar Loan and Investment holding company and hence, does not engage in the business of lending funds to third party customers. In
compliance of Core Investment Companies (Reserve Bank) Directions, 2016, the Company holds not less than 90% of iis net assets in the form of
investments in equity shares, preference shares, and loans in the form of bonds, debentures, debt to group companies. Also the Company s supposed to
hold atleast 60% in Investments . The Loans given and investments made in Group Companies are majorly in infrastructure business and are long lerm in
narare ,

Credit Risk

Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract, leading to a financial loss, The
Company is exposed to credit risk from its financing activities towards inter corporate deposits to subsidiaries where no significant impact on credit risk
has been identified. The group does not have external exposure and hence concentration risk is not applicable.

Ligquidity risk

“Liquidity risk’ is the risk that the Company will encounter difficulty in meeting its day to day financial obligations that are settied by delivering cash or
ancther financial assets.

IL&FS Lid is registered with RBI as a CIC. The Company is an investment holding company and consequently holds assets in the form of investments in
equity shares, preference shares, bonds, debenfures, débt or Joans to group companies. The Company is exposed to liguidity risk due to borrowings and
trade and other payables. The Company used to measures risk by forecasting cashflows. The Board had delegated the responsibility of managing overall
liguidity risk and interest rate risk management to a committee of the Board of Directors, in form of Asset and Liability Committee (ALCO}. The Credit
and Risk Management Department{CRMG) would manage the ALCO based on the RBI norms for Asset Liability Management . The loans given te group
companies were repayable by the companies on demand. Thus, IL&FS Ltd could call back a loan from the group companies as and when its Habilities fall
due. Additonally, the Company had a practice to maintain a portfolio of highly liguid mutual fund units, Due to the defanit situation the Company is not
been able to meet its liability those that have matured v:The maturity analysis for financial liabitities and Haancial assets has been disclosed in note to the
fnancial statements. These have been worked cut based on certain principles which have been mentioned therein,

Market Risk

The “Market risk’ is the risk that the fair vadue or future Cashflow of a financial instrument will fluctunte because of changes in market price Market risk
comprises three types of risk, foreign currency risk, interest rates risk ,and other price risk like equity price risk . Foreign Currency Risk is the risk that the
fair value or future Cashflow of a financial instrument will fluctuate because of change in foreign exchange rates . The Company has not lent in Foreign
Currency and alse has a small amount of investment in foreign currencys Hence on the Asset side the Foreign Currency Risk is negligent. In case of the
Foreiga Currency Borrowings the same has been majorily hedged. Interest rate risk s the risk that fair value of future Cashflows of a financial instrument
wilt fluctuate because of changes in market rates . Again the Company lends to Group Companies at fixed rates:The margins for the same are alse good.
Hence the risk of fluctuating interest rates hos minimal impact . Currently the Company borrows from Debentures, Bank Loans , Commercial Paper and
Short Inter Corporate Deposits, The interest tates are fixed for Debentures, CP and ICD, The Bank loans are linked to MCLR (Marginal Cost of funds based
Lending Rate) and are variable,

Equity price risk is the risk that the fair value of cquitics decreases as the result of changes in the level of equity indices and individual stocks, The
Company has major investments in unquoted investments and are infrastructure based. The price risk for such equity are subject to unforessen downsides,
Operational Risk

COperational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel, systems and
from external factors other than credit. compliance, reputation. market and liouiditv risks.

The Company has also in place critical sécurity ereated for is data , softwaré and hardwaye Measures are adopted to effectively protect against phishing,
soctal media threats and rozue mobile.

Capital Management Risk

The Reserve Bank of Indiz (RBI) sets and monitors capita ratio and debt to adjusted ratio for the Company from time to time. The Core Investmont
Companies (Reserve Bank) Directions, 2016, stipulate that the Adjusted Net Worth of a CIC-ND-SI shall at no point in time be less than 30% its risk
weighted assets on batance sheet and risk adjusted value of off-balance sheet items as on date of the last audited balance as at the end of the financial year;

The Core Investment Companies (Reserve Bank) Directions, 2016, further stipulate that the outside liabilitics of a CIC-ND-SI shall at no peint of time
exceed 2.5 times its Adiusted Not Worth as on date of the last audited balance as at the end of the financial vear.

In respect of disclosure of risk management in view of the matter described the disclosure curvently are not deferminable.
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37 Analysis of financial assets and liabilities by remaining contractual maturities

In view of the matter described in Note-1, the disclosures required under IndAS 107 ave currently not determinable,
All Finanacial Liabilities are at amortised cost.

38 Market Risk
Market risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, foreign
exchange rates and equity prices.

(i} Cash flow and fair value inferest rate risk
The Company’s fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind A5 107, since neither the
carrying amount nor the future cash fows wili fluctuate because of a change in market interest rates.

{a} Interest rate risk exposure
The exposure of the Company’s borrowing to interest rate chanpes at the end of the reporting period are as follows:

Particulars As at - s at y As at

| Macch 31, 2019] March 31, 2018} April 1, 2017

o SREFAEAIIGEY

[Variable rale borrowing 56,416,19 § 25,909.7 2821542 |
Bixed.rafeborrowing 127,832:29. 1. : 9506605
[TotalBonowing: 5424848 119,279:47

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Floating
rate instruments exposes the Company to cash flow interest risk, whereas fixed interest rate instruments expose the Company to fair value interest risk.

As per the Reserve Bank of India (REI) Core Investment Company (CIC) framework, the core business of the Company is borrowing and invests in and
provides loans Lo its group companies, exposing it to interest rate risk.

Interest rate risk is measured through earnings at risk from an earning perspective. The difference in the amount of rate sensitive assets and rate sensitve
liabilities maturing in any time peried category, gives an indication of the extent of exposure to the risk of potential changes in the margins on new assets and
linbilities.

Since, going forward there will be no new borrowing and no new investment or lending will take place, Interest earned on lending and accrued on borrowing
considered upto the period October 15, 2018 for the current financial year as of March 31, 201%. Hence the Company has rot demanstrated the sensitivity of
possible change in interest rates of the Company's statement of profit and loss

39 Maturity analysis of assets and liabilities
In view of the matter described in Note-1, the disclosures required under Ind AS 10 are currently not determinable.

9
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40

 Core Investment Company (€ ﬁfbﬁt’?ffﬂﬁsgg_@fﬁ?_s

Capital Risk Management

482

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital ratio requirements of the
local banking supervisor, Reserve Bark of India (RBI} of India. The adequacy of the Company’s capital is monitored using, among other measures, the

regulations issued by RBL

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital
requirements and maintaing strong credit ratings and healthy capital ratios in order to support its business and to maximise shaveholder value.

In respect of the period subsequent to October 1st, 2018 the company has managed its capital in accordance with framework discussed in note-1.2,

Ly

2.30 times

{Particulars AsatMarch3l, | AsatMarch3l, | AsatApill, |
: Ly 2018 2017 ;
HInvestments in group companies as a proportion of Net Assets (%) 20.90% 61.77% 66.45% !
jlnvestment & Loans to group companies as a proportion of Net Assets (%) 65.52% | 95.27%3 9411%
‘iCapital Ratic (%) [Adjusted Net worth / Risk Weighted Assets] -583.74%. 32.66% 33.50%
Leverage Ratio {Times) {Outside liabilities / Adjusted Networth} (1.24} times| 2.23 times

The Company has transitioned to Ind AS w.e.f. April 1, 2018. The CIC Compliance Ratios as at March 31, 2019 have been calculated on the basis of
financial statements prepared under Ind AS.The above ratics do not consider off balance sheet item while calculating leverage ratio and Capital ratio.
the Compliance Ratios as at March 31, 2018 and as at April 1, 2617 have been calculated on the basis of financial staternents prepared under IGAAP.

The computations are subiject to the possible effect of the matters stated in note 1

TR
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41 Operating lease commitments - Company as lessee
The Company has entered into commetrcial leases for premises and equipment. These leases have an average life of between three
and five years with no renewal option included in the contracts. There are no restrictions placed upon the lessee by entering inio
these leases (e.g., such as those concerning dividends, additional debt and further leasing).
Future minimum lease payments under non-cancellable operating leases as at 31 March are, as follows:

(Rs. in million)

31 March 2019 31 March 2018

Within one year & 301
After one year but not more than five years . % 237
More than five years . = i

~ & 538

Operating leases ~ Company as lessor

The Company acts as lessor of office equipment. These leases have an average life of between three and five years with no renewal
optior included in the contracts. There are no restrictions placed upon the lessee by entering into these leases {e.g., such as those
concerning dividends, additional debt and further leasing).

Future minimum lease receipt under non~cancellable operating leases as at 31 March are, as follows:
(Rs. in million)

31 March 2019 31 March 2018
Within one year 38208 642.22
After one year but not more than five years 1,333.58 566.45
More than five years

1,508.67. ..
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42

i - : {Rsinmifiion)
Asatl April 2047 ¢  Asat 31 March 2018 |
' —69,502.00 |

Particulars

I Equity as. per Indian GAA?

{Ind AS Reclassification and corresponding Interest: i g
1 | Preference shares now considered as Liabilities (Including security premium} ] {14,995.003}; (14,995.00}
2 |EIR and dav one gain and loss impact i 402.10% (963 24)]

)

1Sub Total

(Expected credit Losses on loans and advances

iReversal of provision for contingencies

IReversal of provision on loans and advances -contingencies against standard
assets

1455290

(15.558.2)]

(2,301.23)
8,540.00°
330,49

oo Lo

f’;i‘S_ub.‘t'diai' e

IOhHerTnd A5 16
fDerivatives CVA/DVA
IReversal of Interest accrued

s\ Deferred tax on Other adjustments
HADeferred tax on ECL provision
Reversal of Deferred t: Dr
HSub total o L
Tofal Ind AS adjustments. . . .

il Total equity as per Ind AS

1.61
(4,245.82)
{12566}
804.05

—
pgitelN-CREN IS

Paﬁﬁmlé{is.
N,é‘%“_'p‘fﬁfii‘"é's’._ JEL.

Ind AS Adjustm nts:

[ Preference share reclassification, ElR.and day,
:|Reversal of provision.onJoans and advances”
+1Expected credit Losses on loans and advances
iDerivabives CVA/DVA T
Tnterest on convertible debentures 0 T
siRemeasurement gains and 10sses. ...

: Déferreduféikﬁn_éboye adiustments.
“INet profit as perInd AS
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Preference Shares
Classified as liability

Under previous GAAP preference shares are considered as eguity based on the legal form. However Ind A5 determines preference
shares as lability of there is obligation to settle them in cash or any other financial assets. For convertible preference shares the test
is to see if they meet the fixed for fixed conversion criteria to be considered as equity. The Company has considered the preference
shares as Hability along with premium on the preference shared,

Investment

Under the previous GAAP, investments in fully convertible debentures, Optionally convertible debentures, units of Trust and
Incubation trust were classified as long-term investments or current investments based on the intended holding period and
reliability. Long-term investments were carried at cost Jess provision for other than temporary decline in the value of such
investments. Current investments were carried at lower of cost and fair value, Under Ind AS, these investments are carried at fair
value.

Others

Fair value of premises

By using the optional exemption under Ind AS 101 “First Time Adoption” the financial instruments are considered at fair value on
transition date which is the deemed cost post transition, Gains on fair value is considered in retained earnings.

Derivative CVA/ DVA adjustments
Fair value under Ind AS considered CVA/ DVA adjustment hence the same is considered under Ind AS.

Deferred tax on Adjustments
Deferred tax have been recognised on the adjustments made on transition to Ind AS. Deferred tax assets is recognized onty when
there is probable certainty of recovery of the same.

Security Deposits

Under the previous GAAP, interest free lease security deposits (that are refundable in cash on completion of the lease term) are
recorded at their transaction value. Under Ind AS, all financial assets are required to be recognised at fair value. Accordingly, the
group has fair valued these security deposits under Ind AS. Difference between the fair value and transaction vaiue of the security
deposit has been recognised as prepaid rent

bR A
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SElpiive related to Para 19 of the Core Investment Compagies (Reserve Bank) Directions, 2016

toRea] Estate.,‘. . s e e RS, TORE

iif)

Direct Expostire ™

i) | Commercial Real Estate
|Lending secured by mortgages on commercial real estates
Hoffice buildings, retail space, multi-purpose commercial

|securitised exposures -

-.1b). Commercial Real Estat

As at March | As at March

“Category : i
. 3L,2018  F 31,2018

Residential Mortgage
Lending fully secared by mortgages on residential property iilat
is or witl be occupied by the borrower or that is rented E

premises, multi-family residential buildings, multi-tenanted 53313 || 1.842.92 |
‘commercial premises, industrial or warehouse space, hotels, ’ i
tand acquisition, development and construction, etc.).
Exnosure shali alsa include nen-fund based limits
Investments in Mortgage Backed Securities (MBS) and other

a} Residential

1)

Exposure
1Fund Based and non find based exposure on National Housiag

o _Bapk( NHg)tap_d_Hrousing Finance Comaa,ﬂie_s_ _(HEC_S)_ _

The exposure disclosed in point (it} is net of impairment and Expected Credit Loss

{b) « &gsgsisi! MansuementM:tmn‘ vva(fem of; eertintn: Items : e
j|Particatars ver 1 ' Over 2 month|
; days monthto2 | to3 months

“Over 6
imonth to 1]

moaths

year

{Tiabiitics.

Borrowings from Ban

tMarket Borrowiggs? ..

fAssets
; Loans / Advances*

‘Hnvestments**

~

*

In view of matter described in Note 1, the disclosure required above are currenily not determinable
Borrowings inciudes interest accrued thereon
Loans & Advances mcludes interest accrued and net of Expected Credit Loss

_** Investments includes investment in Equity, Debt Instruments {net of impairement) and Fixed Depeosits (net of impairment)

98%




4877

REG S A

SN

44 Related Party Transactions

441 As per Ind AS 24 on ‘Related party disclosures’ the related parties of the
Company are as follows:

(A) A person ora close member of that person’s family is related to a reporting entity
if that person

® has control or joint control over the reporting entity; - NIL
(i) has significant influence over the reporting entity; or - NIL

(i)  is a member of the key management personnel of the reporting entity

" | Mt Uday Kotak, Chatrman (zef October 3, 2018)
b).. _',Mr Vineet Nayyar, Mana_ in Dlrecto,t (wef Qetober 1, 2018)

Chaturyeds _Dﬁ:ector (oief October 1, 20 18)
s Mahm Shanka:c Dmcctoa, {wef October 1, 201 8)

M1 Ghyanendra N “Bajpat ((Jygf sz‘aber 1 2@1 8 esiged wij Octo g) s
 Mr N ataza;an Stinivasan, Du:ector (wef Decgmbgr 12 2018)

aua M Han ankaran Vi(:e Thai Manag gDJxectot (z:pfo Octaz’aer? 2018)
MO Mr Arun K Saha, ]omt Managmg Dxrectox & CEQ (z;pto Octoéer 1 20? 8 o

| (o) 1 Mt San}eev Doshi, DJ.tector (zrpto Ocz‘a,»’)er 1 207’8)
¢ (p) I Mr BI( Sineal (wpta October 1,2018)
.M ‘enkat Nageswat. H(ztpto October 1, 2078)
M Ravindra Chandra Bhal_&ava Ditectot (z;ptg October 1 20 / @
) | M Sunil Behari Mathur, Director (upto Qctober 1, 2018).
t) | Mr Michael Pinto, Director (upfo October 1, 2018)

)_| Mr Jaithirth Rao, Director (upto Outober 1, 2018)

)| Ms Yoshihiko Nisanchi, Déiectoz {ipto May 30, 2078)
(= ?,_Mr Harukazu Yamaguchi? D" ctoz {zzpto O.cz‘ober? 201

| M Kiyoquu Ishmabe Altes:nate Duector (zfpz‘o October 7 2078’) |
) ;Mr Ikuo Nai mura Alternate Director (z:pm Oataber 1 207'

The Hon’ble National Company Law Tribunal (NCLT) vide its Order dated October 1,
2018 has superseded the Board of the Company by constituting the new Board of
~Directors

- A list of close members and Relatives as provided by the KMP, is enclosed separately to this list
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(B)  An entity is related to a reporting entity if any of the following conditions applies:

@ The entity and the reporting entity are members of the same group (ﬁhch means that
each parent, subsidiary and fellow subsidiaty is related to the others)-

(a) PARENT COMPANY/ ENTITIES THAT HAVE SIGNIFICANT
INFLUENCE OVER THE REPORTING ENTITY — NIL

(b)  SUBSIDIARIES — DIRECT

Chho{agomdpur &: Bagbexa Drmkmg ‘X/ates Suppiy Pro]ect anted P
| IL&FS Academy of Apphed Development o
'_':IL&FS Alrports Limited | e
| IL&FS Education & Technology Semces Lxrmted

&FS Energy D i
IL&FS Enviror
| IL&FS Financial Services Lumted

EL&FS Global Pte Lu’n.tted -

IL&FS Investment Manag&ls Lmted
TL&FS Maritime Infrastructure Company Llrmteci T
12 | IL&FS Paradip Refinery Water Limited

I 13 | IL&FS Portfolio Management Services Llrmted
1 | IL&FS Securities Services Lumted ) T
15 | TL&FS Technoiogms Limited -
16 | IL&FS Township & Urban Assets Limited T

17 IL&FS Transportation Ngtwgf;kserted -

18 1 IL&FS Water Limited e

194 CPG BPM Services Puvate Litmited (ﬂ?f‘ﬁfﬁf 44 Enown a3 ISSL CPG BPO Privae
Limited zzggform_‘gber g9, 2018)_ . .

fcn?m N ua msf?_‘-g;
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SUBSIDIARIES - INDIRECT

"1 Alcantarilla Fotovitamca SLU

e Angeerasa Greenfields Private anted* T

Axea De Servlcm Corcos SLU

d Serwc;o Punta Um’mna SLU

'hogyai e- Govemance Limited

| Capamty Swap Linkage I Lumted )

51 Charminar Robopark L:Imted

' Chenani Nashri Tunneiway Lirmted

L CIESM INTEVIA SAU™

| _' Conservacion de Infxaestmcmas De Memco SD DE CV

17,580

| Cuddlore Solar Powe Prlimited

| Dakshin Dill Swatch Inttiative Limited

Dehradun Integmted Arena Limited [ﬁ'om Mzgy 23 2013)

_‘ Downtown Recxeauons Prsvate Ln:mted*

Delhi Waste Processing Company Pyt anted '

I—Iydexa’bad Expressway Limited

2 Ekfld’lnta Greenﬁelds P}:ivate Iwuted*

Elsamex Colombla SAS

l E}.samex Consttucao e Manutentcao LTDA (Brazﬂ)

Elsamex Indla Private Lumted _

0 | Elsamex Internatzonal SLU

Eisamex Mamtenance Serwces lezted )

- Enghenena e S1 emas de Gestao SA

‘Elsame; P01tu 1

| ESM Mantenimiento Integral SA DE CV_

] Etesmn Utja Limited (formerly B/)quztr Biomass Power Compaz_zy Lmited)

i Fagne Songadh Expressway Limite.

' | Futnreage Infrastructure India Li

“GGRICL RAIL Bﬂdge Development CO anted

A Q.Qx}%samw Albania SHPK
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T4

Gmsamar Iﬂdla ] JII.‘.lted__

"I Grusamar Ingenieria y‘Consultmg Colombia SAS |

Gmsamar Ingenieria y Consulting, SLU

Gmsumar 'Engenharia & Consultoria Brassl LT DA

Gujaiat Integrated | Marmme Complex Pvt Lzmlted

' Hazatibagh Ranchi Expressway leited

'} Hill County Properties Limited

"} Hill County SEZ Private Limited*

IIML Asset Advmo;:s Ln'mted

IIML Fund Managers (Smgapore) Ptc anted = -

' IL&FS Asian Infrasttuctdre Managers Lumted

IL&FS Broking Services Pyt Limited

) EL&FS Capital Advisors Limited #

TL&FS Engmeenng & Construs

Company Lmted:w' SRR o

1 TL&FS Global Financial Services (HK) Limited

: TL&FS Global Fmanclal Services ('ME) Limited

IL&FS Global Fmanclal Services (UK) Lx_rmted

1 IL&FS Global Financial Semces Pte Limited

“ “TL&FS Infra Asset Management Lirmted

5| IL&FS Investment Advisors LLC

| IL&FS Mantzrne Intemattonal FZE

TIL&FS Offshore Natural Resources Dte Limited

fi’zL&Fs Prime Terminals FZC _

T TL&FS Rail Limited

7 { IL&FS Renewsble Energy Limited (Merged with IEDCL on Aprz/ 20 2078)

11 "TL&FS Skills Devezopmem Corporation Lumted

) IL&FS Solar Power Limited

' IL&FS Tamﬂ Nadu Power Company Lmted

IL&FS Urban Infrastmcture Mamgezsml;ﬁ;mted o

_ IL&FS Wind Enesrgy Lirmited {formely Mmzdw LNG Temma! me)

1 IL&FS Wind Power Semces leited

TLFS Marititne Offshore Pte Llrmted

| IMICL Dighi Maritime Limited

Endla Tourist & Heritage Vﬂiage Przvate leited

1 Integrated Trans Log Deveiopmenz Coxﬁpaﬁy med i

Intevzal Gestao Integml Rodovzaua SA

DhRER e
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TTTNT, Infrasts

cture DEVEEOPEK LLC " |

) I’E‘NL Intsmaﬂonal DMCC

; ITNL Intesnational Pte anted *

4 ITNL Offshore Pte Lmnted *

TNL Ofshose Three Pte Limited *

TNL Offshore Two Pte Lirm

TNL Road Infxastzucmre Development Company Lm:nted

_g}:metla Re51dent1a1 Homes Private Lumted*

1 haxkhand Infrastmcture Implementation Company Lumted B

"é]ogmah Wmd Energy anate Lxmlted

Jorabat Shﬂlong Expressway Limited (fmm Aztgzmr 16, 2018)

(amk Resources Management Lumted

' Katyavattom Sports F 111t:1es Limited

que Energy Lmted

" Khandke Wind Energy Private Limited

| Khed Sinnar Expressway I Lumted =

|  Kisatpur Ner Chowk Expzessway Lumted -

b Laipur Wmci Enez:gy Prlvate Lmted

E Mantem.rmento ¥ Conservacmn deVial.zc-!_édes SA DE CV ~

f ! Marztlme Inte:namonal Offshore Pte lezted

Maytas Infra Aswts Limltcd* "

i Maytas Tnfta S'tuch Arabla Com

1 Maytas Logipatks (Isnaput) Pri

Maytas Logipalks (Malkapur) anate Lzrmted* T

VIMaytas Metro Lirmted* o

{Maytas Vasishta Varadhi Limited®

_"Momciabad Bareily Explesqwanymuted I

| Mota Layja Gas Power Company Limited

Park Llne LLC

117 I Nana Lay}a POWE‘ S
"118 | Notth Karnataka F '

"'Pt Bangun Asia Persaaa"- gz

Pt Mantimin Coal Mining

'_Pune Sholapm Ro'td Dcvelopment Company Limited
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"Rapid MetroRail Gurgaon Limited

128

‘Rapid MetroRail Gurgaon South Limited

129

:}'Ratedi \X/md Powex Pﬂvate anted

DF Power Pro;ects anted

13

ohtas Bio Energy Li

ited

armati Capital O:

Sabarmati Capital Two Limited

|| Saptaswara Agro-Farms Private Limited*

e7en Factor Cotporation ...

ealand Ports Private Lmnted

'Iand Warehousmg Ptivate Llrmté& '

enahzamon Viales e Imagen SAU

har}ah Geneml Sermces LLC (upto Augmt 9, 2018)

140

Shendra Green Enelgy Limited

141

S]kaz Bikanei Highway Lumted

Sipla’ Wind Energy Limited

3 | Skill Training Assessment Management Pazmers Lmnted

- Ve;as Power P;o] ects

- Lrd)

151

West Gu]axcat Expressway Lmted

[ 152 {

umted(ﬂ?me 5 a‘ffw"%;fpf;yecr;‘;oé;;}é};;;;}}}'""'"

153 1

JOINT VENTURES - DIRECT

- Bihar e- ~Governance Servmes & Technologies Limited

iGujarat International Fmance Tec-City Company . Limzted

: EHﬁidla Integrated Deveioyment Agency Limlted

rkhand e-(Governance Solutions & Services Lumteé (J

5i[:Karnataka Enterprise Solutions Limited (z;pto Jul j }‘0 2016’)

::_E_Qéisha e—Govemance Semces Lmruted

:Road Infrastructure Deve. Company of Ré]asthan leited

TIKG Associates *

L IL&FS DoC Pro;ect Dmvef -.pmcnt Fu
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JOINT VENTURES - INDIRECT

| Assam Power Project Development Company anted

| Bengal Integrated ] Infrastructure Developt

1har Power Infrastmcmre Company anate anted

1
i 2
3

5

|| Chennai Industrial Water Utility Company Lumted

: Chongqmg Yuhe Expressway Co Lzrmted

ross Bor&er Power Transrmsszon Lmted

hamodar Vaﬂey Touﬁsm Development Prlvafe Lumteé - -

ree Trade quehousmg anate L;zmted

e Retail Destmanon Lirnited

ujarat Touusm Oppoxtumty Imuted _

ubbali Dharwad Water Supply |

T TL&FS Milestone Rea ty'AdVisois P Vaté']‘_.irmted

| Indraprastha Lnergy & Waste Mgmt Company Limited

§ Infrastructure Deveiogment Company of Nagaland Private Llrmted_:_.__ T

A Infxastrucmne Deveio?ment Corpomnon of Assam Lirmted*

}o:ca 'lthli'}ﬂ%Qﬂg Expressway Lm_t,ﬁd (npio Asgist 13, 20 T

T KSIIDCIL&FS Project Development coﬁipaﬁy:t;mr ited

?: Kukuza Project Developmen (__:ompany

: "7,: dea Toﬂ

ge Company Limited

| ONGC Tnpuzé Power Company Limited

Onssa Project Development Company [ Limited _ o

| PDCOR Limited

: Saurya Uzja Company of Ra]asthan Limited

South Coast Infrastructure Development Comp"ahy of Andhra Pradesh
1 Lmted o

31

[ 3]s

33

3]

Vias y Consttucclones Viacon SRL -

- & eih\'
e ‘:@} 't\,@ }{\
'{{‘3@-& \'.‘4 ..
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0 ASSOCIATES -~ DIRECT

D}gh.t Port }'_,umteci

MmgaloreSEZ med e ]

(g) ASSOCIATES - INDIRECT

Canopy Housing 'ég‘:.lnfzasttucmi:e" L:rmted T

1 TTNL Toll Management Setvices Limited

1 1KSIDC IL&FS IDC Infrastructure Limited

“New Tirupur Area Development Corporatlon Lumted

: -Pun]ab Biornass Power Lumted

. :.'Szma,gar Sonamarg Tunneiwa}r anted (upto. Azzgm _5 7‘20 18

Thmnrananthapuxam Road Development Company anted

" Utban Mass Transit Ccmpany Limited

) w __\, jo\i'w s w__i.w -

1 U:qankux Shree Tatyasaheb Kore Watna Power Company Lmted '

ey
O‘

'.Vlzag Agriport Private anted

oad Lmuted *

drap

y e

13

Soczedad Concessmnana Autovia A-4 Madrid

Ramky Elsamex Hyderabad Ring Road Limited

IEE

Blsarnex Road Technology Company Lirmted o

16

Elsamex Roads & Infrastructare WL

1Ty

Pario Developers Private Limited *

) OTHER ENTERPRISES OVER WHICH IL&FS DIRECTLY OR
INDIRECT HAS CONTROL

IL&FS__IQYésm;em Trust —

"|_IL&FS Investment Trust—

T TTARS ORIX Trost

AT T

0 Saffron Investment Trust .o
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{31) One entity is an associate ot joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is 2 member)

(a) SUBSIDIARY OF INDIRECT ASSOCIATE

(b) SUBSIDIARY OF DIRECT JOINT VENTURE

_GIFT Collective Investment M
eSS A T
TGIFT Dlstnct Coohng Systems anted

lGIFT ICT Services Limited

E__GIFI‘ Power, Company Lumted
| GIFT Waste Management Services Lmted

- GIFT Water Inf}:astmcmxe Timited

RIDCOR Infra Projects Limited

ment Company Limited

o] ~a cn*m_?# wi paf e |

(c) SUBSIDIARY OF INDIRECT JOINT VENTURE

' E'Mussoorié"SRy Car Co Pyt Ltd* _

 Birthi Power Co. PvtLed*

Seraghat Power Co Pvt Led*

- Haldia Free Trade Warehousmg Piivate Llrmted*
| Kandla Free Trade Warehousing Ptivate Limited*

w; 4:_’?&»‘[\) —

{iliy  Both entities are joint ventures of the same third party - NIL

v)  One entity is a joint venture of a third entity and the other entity is an associate of the
third entity- - NIL

(v} The entity is a post-employment benefit plan for the benefit of employees of either the
reporting entity or an entity related to the reporting entity. If the reporting entity is itself
such a plan, the sponsoring employers are also related to the reporting entity - NIL

{vi)  The entity is controlled or jointly controlled by a person identified in (a)- NIL

Lt
el
G

(A h v
SR
.g\,«aﬁ~§_ﬁ;ﬁy~

>
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A person identified in (2) (@) has significant influence over the entity or is a member of
the key manageiment personnel of the entity (or of a parent of the entity)- NIL

The entity, or any member of group of which it is part, provided key management
personnel services to the reporting entity or to the parent of the reporting entity- NIL

The Shareholding Patterns of these Companies bave not been received for March 31, 2019, and these
Companies have been considered based on the last available information

The Companies bave filed an application for stick off of name with MCA under Fast Track Exit
schemse

These Companies bave filed an application for Voluntary I iguidation
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;wgm-as{ollpws;

Rsin Ml“iﬂﬂ

's'qmi'vs#r'w 55

suasm Bl b ASSOOATES Lo ok

KMP

GrandTulzi

1 o
Jp1044810 [B1-10-38 taj: L
30-09-2018:31-03-1%  {Total

1-04-28 10| 01-10-18 to |ASSOCIATES J01-04-18 to.[01-10-18 to |VENTURES Fb1-04-18 t0

30-03-2018

[ OTHRE ERTERPRISES 1.

THRE & sk
01-16-18 20 ENTERPRISES |
310319

D3-04-13 1001-30-18 to
30.09-2018 131:09-19

: Qi-ous to

30.09-2018. 310310 130-05-2018 810318 [Teat

Total

. _Total for FY.2019.

iDtkerincome....
e

,:R'cnral Income.

FTotatincame

Eugen 3 ‘

iCer RN

'Dnrector‘s'(ees, allowances and axpenses

D»gmunn SoR tRccovery
g 5.

3 Lga] ang Pro{esswnal chames

| Other Gost Res;
‘Other axpent

: : : & ¢ ] % ‘duing FY 201
Note ) : The fallawing informatian has aat been presented above, as zhc Companv isi i the process of corrlpalmg this information;

{a) The Refated Party fist does not include leintly Controlled Operations that form part of IL&FS Group

{b} The Comparative infarmation for the yesr ended March 34, 2018 under Ind AS

{c) The Statement of the significant transaction, compnay wise, during the vear ended March 31, 2019

{d} The Bafance shawn above are the gross values, it does not include adiustments carried towards £CL and impairments for ind A5 adjustments.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

T (Rs. In Million))

O [a3Balnces s atvareh 3L, zo09 1 [

Key ;
- Management | Grand Total
Personnel

1 1 Joint
Nature of Transactions 1 Subsidiaries | Associates: ;
i |} Ventures | 1LFS Has

j0ther Financial Assets
{lnvestment in Debentures

1,943.00

T3.772.46]

Note : The following information has not been presented above, as the Company is in the process of compiling this information:
{1} The Related Party Hst does not include lointly Controlled Operations that form part of IL&FS Group

{2) The Comparative information for the year ended March 31, 2018 under ind AS

{3) The Statement of the significant transaction, compnay wise, during the year ended March 31, 2019

{4) The Balance shown above are the gross values. It does not include adjustments carried towards ECL and impairments for ind AS

adjustments,

H6¥
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..Rs-in million, -

Nature of Transactions

:[Investing Parties {Subsidiaries [Associates

lncome.

Other Enlcrf)ﬁseg

; nty ]
EJolane res nas control

infulanc

over which ILEFS;;

AMARCH 31,2018

{Constitancy Fees

1Dividend jncome

Guaraniee Fee income

jinterest income fromeinvesiments,

Interest-on.Leans..

d0iner Feed

Other income

‘{Other intere&l income

[{Prgject Féas —

“}fgnial Income

{Expenses -

ICommunication Casls

Coniribution lo previden! 3nd ofher.funds.

{nterest on borspwings.-

Inferest on.debt securitips- -

Legaland Professional ¢hiarges... ..
{Dlher expenditure -

“YOlher Finarice expense

‘|Ranl, \ares and anergy Costs

i|Repairs and mainlenance

Isannes and wages inciuding binus

"[Stalf wedare axpenses

. Tranbsamlons Dunng tho :.re

inveslmen|s mads / purchase {mcl.:dmg advances}

T40,340.52

lnvestmenis.matured 2501 ...

7,335,40 |

siLongHerm 7 ShottlermyLoans given: gAsse&s)

o000

06,130,683 |

Long-tetrs | Shad-lerm Loans repaid (ASsels) 94,32 88,655,281
“Noagdainy F Short-lerm Loans rapaid (Liablie ER 6.00
“{ozgiiamy! Shor-lerm Loans takenszabnhlaes} o .4,182.00 |
- tDivident paid on equity shares 0,82 267.58 |

iGugranless / Lotler of Credil

--13,847.38.

Balances as al h&a[}:h'aﬁ, zneat -

Assels

Loaps.and agyances. = o R R
“FAavance lowards Investiients 4580.00 ]
 |Dsteired Recewables ™ 672,17 1
Hinterest Acchied (Inclading unpaid) on mveslmer:f 41.28 |
< tinteres! And Dividend Accrued 10,259,171

Other Financial Assels

-ilavesiments in debeniures

" Pnvestments in debentuies. ..

Jraoe Receivavles, . . .

Liakilities ... -

Advances

income FECEVEr in advante’ T

Interest acoried Bt not Due

Inlerest ang Dividend Accrued

552588

Sacunly Deposis.

!Trade Pavanlcs -

Cparty




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2014

45.1 Segment
The Company is in the business of providing financial services relating to the commercialisation of infrastructure inchuding loans and investments
in Group Companies. As such, all activities undertaken by the Company are incidental to-the main business. There are no separate reportable
business segments as per Ind AS 108 on “Segment Reporting”

45.2 Foreign currency risk management:

The Company is also exposed to foreign currency risk and floating interest rate risk as it undertakes transactions denominated in foreign
currencies; consequenily, exposures to exchange rate fluctuations arise. These exposures are managed within approved policy parameters
utitizing forward foreign exchange contracts, currency swaps and coupon swaps by ensuring application of appropriate strategies

45,3 On the basis of the information available with the Company and intimations received from suppliers (Trade Payable and Other Payables), Rs 0.28
mn is payable as on March 31, 2019 (Previcus Year: Rs 0.72 mn} to Micro, Small and Medium Enterprises as per the disclosure requirement under
the Micro, Small and Medium Enterprise Develepment Act, 2006

45.4 The amount of Rs 0.07 mn {P.Y. Rs 0.07 ma, as on April 1, 2017 Bs 6.07 mn} payable towards maturity of NCDs (along with the interest
component) is pending to be setiled on account of clearance of probate of deceased person to be submitted in the High Court. The said amount
is included in Trade payable and has not been transferred to Investor Education and Protection Fund (IEPF) since matter is sub-judice.

45.5 Events after the reporting dates
There has been no events after the reporting date which require disclosure other than those already disclosured in these financial statements.

46 Approval of financial statements
The financial statemenis were approved by the board of directors of the Company on December 4, 2019,

it bohalf of the Board
FiamN
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For SRBC & Co LLP Iay. Kotak Vineet Nayyar CSRajan
Chartered Accountants Chaizman Vice Chairman Managing Director
ICAT Firm Registration Number; 324982E/E300003 {DIN: 00007467) (DIN: 00018243) FOINGOI 2008
i Bty P i
l[ J Y.
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12th Ftoor, The Ruby
29 Senapati Bapat Marg

o Dadar {West)
Chartered Accountants Mumbai - 400 028, India

Tel :+91 22 6819 8000

INDEPENDENT AUBDITOR'S REPORT
To the Members of Infrastructure Leasing & Financial Services Limited
Report on audit of standalone Ind AS financial statements
Disclaimer of Opinion

We were engaged to audit the accompanying standalone Ind AS financial statements of Infrastructure Leasing &
Financial Services Limited (the "Company"}, which comprise the standalone Balance Sheet as at March 31, 2019,
the standalone Statement of Profit and Loss including the Other Comprehensive Income, the standalone Cash
Flow Statement and the standalone Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.

We do not express an opinion on the accompanying standalone Ind AS financial statements of the Company.
Because of the significance of the matters described in the Basis for Disclaimer of Opinion and Material
Uncertainty Related to Going Concern sections of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on the accompanying standalone Ind AS
financial statements.

Basis for Disclaimer of Opinion

The matters in Paragraphs 1 to 9 below should be read with Note 1.2 to the accompanying standalone Ind-AS
financial statements which discusses certain key events of the year including reconstitution of the board of
directors of the Company effective October 1, 2018 and Note 1.3 to the accompanying standalone Ind-AS
financial statements regarding the resolution process followed by the board of directors in relation to the
Company's operations, as well as the relevant notes referred to hereinbslow.

(&) As mentioned in Note 1.6 to the accompanying standalone Ind-AS financial statements, on January I,
2019, the Company and two of its subsidiaries (IL&FS Transportation Networks Limited and IL&FS
Financial Services Limited) received orders from the National Company Law Tribunal for the reopening and
recasting of their accounts in respect of financial years 2013-14 to 2017-18, under Section 130 of the
Companies Act 2013, Such process of reopening and recasting of prior years' accounts is currently in
progress. :

{b) As mentioned in Note 1.7 to the accompanying standalone Ind-AS financial statements, the Board of
Directors have initiated a third-party forensic examination of various matters for the period April 2013 to
September 2018, which is currently ongoing.

{c) As mentioned in Note 1.8 to the accompanying standalone Ind-AS financial statements, management is
in the process of reconciling claims received with its books of account.

{d) As mentioned in Note }.18 fo the accompanying standalone Ind-AS financial statements, there are ongoing
investigations by various regulatory authorities and agencies on the Company.

Consequently, the accompanying standalone Ind-AS financial statements do not include any possible
adjustments arising from the aforesaid matters, including to the extent these may affect prior period
comparatives presented therein,

2+ As mentioned in Note 1.9 to the accompanying standalone Ind-AS financial statements, pending
management's determination of the financial and other consequences of the litigations stated in the said note,
no adjustments have been made to the accompanying standalone Ind-AS financial statements in this regard.

3+ As mentioned in Note [.10 to the accompanying standalone Ing-AS financial statements, as at March 31,
s 2019, the Company has made provisions of Rs 95,429.01 million, Rs 2,072.35 million and Rs 96,804.75

ogillion  respectively towards provisions for loans given to and receivables from, and impairment of
REALY in, its subsidiaries, associates and joint ventures and recorded net loss on fair value changes of

SR BC&CCLLP. a Limited Liability Partnership with LLP Identity No. AAB-4318 2%
Regd;Ofhice : 22, Camad Straal, Binck 'B', 3rd Floor, Kolkala- 700 016
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Rs 26,692.99 million on financial assets measured at fair value though profit and loss, The Company does
not currently have the necessary and/or complete information to support cash flow based tests over its
investments, and assumptions for certain aspects of the expected credit loss model in respect of loans and
receivables and accordingly, management has recorded full provision for the balances indicated in that note,
which does not meet the requirements of the relevant Ind-AS standards in entirety.

4. As mentioned in Note 1.11 to the accompanying standalone Ind-AS financial statements, the Company is in
the process of reconciling the completeness and status of financial guarantees extended by it to group
companies in the period prior to September 30, 2018, pending which, the Company has not recognised any
resultant Habilities, if any, in the accompanying standalone Ind-AS financial statements. Conseguently, the
accompanying standalone Ind-AS financial statements do not include any possible adjustments in this regard.

5. In view of the reasons mentioned more fully in Note 1.12 to the accompanying standalone Ind-AS financial
staternents, the Company has not accounted for contractual interest income from its subsidiaries, associates
and joint ventures {of Rs 7,379.80 million on a gross basis) and contractually pavable finance costs on
borrowings (of Rs 6,925.85 million, excluding penal / other intersst and charges), for the period from October
16, 2018 to March 31, 2019. in our opinion, the Company wouid be required ¢ account for such interest
income and interest expenses, and the related assets and liabilities as at March 31, 2019.

6. Asmentioned in Note 1.13 to the accompanying standalone Ind-AS financial statements, pending completion
of audit of financial statements of varicus subsidiaries, associates and joint ventures as at and for the year
ended March 31, 2019, and/or the related completion of the inter-company balances reconciliation process,
we are unable to comment on the adjustments that may be required and the consequential effects on the
disclosures of related party transactions and balances in Note 44, to the accompanying standalone ind-AS
financial statements.

7. We have not received audit evidence as followss

a) Reconciliation of differences with one bank mentioned in Note 1.14 1o the accompanying standalone
Ind-AS financial statements aggregating Rs 2,412.80 million, which management believes represents an
unauthorised adjustment made by the bank in the Company’s bank account (included in note 3 and 4 to
the accompanying standalone Ind-AS financial statements).

b) Unreconciled differences in bank reconciliation statements/other borrowings including direct debits by
banks aggregating Rs 1,435.85 million, which in management's view is primarily arising out of claims
for penal interest, which are in the process of being reconciled by the Company. ,

¢} Direct confirmations from three banks in respect of derivatives {including the mark to market amount)
of Rs 337.79 million in note 5 to the accompanying standalone Ind-AS financial statements.

Accordingly, we are unable to comment on the consequential effects of the above, on the accompanying
standalone Ind-AS financial statements.

8. 'The Company does not have information for certain disclosures including, but not limited to, those required
by Schedule 111 of the Companies Act, 2013 (the "Act™), Ind-AS, and certain regulations of the Reserve Bank
of India and related rules, as and for the reasons mentioned in Note 1.15 and Note 1.4.2 to the accompanying
standalone Ind-AS financial statements.

9. Asmentioned in Note 1.16 to the accompanying standalone Ind-AS financial statements, the Company is not
in compliance with certain requirements / provisions of applicable laws and regulations as more fully stated
in that note. Pending final determination by management of the financial and other consequences arising from
such non-compliances, no adjustments have been made to the accompanying standalone Ind-AS financial
statements.

Material Uncertainty Related to Going Concern

We refer to Note 1.19 to the accompanying standalone Ind-AS financial statements. The Company has incurred a
loss (including other comprehensive income) of Rs 225,272.53 million for the year ended March 31, 2019 and
~xahas net §1ab|litaes of Rs 169 351. 5'? million as at March 31, 2019 The Company has aiso suffered coraswsteﬂt
e : ;
m 4 -

&
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has been substantially impaired, with normal business operations being substantially curtailed. These conditions,
along with other matters set forth in that note, indicate the existence of a material uncertainty that may cast
significant doubt about the Company's ability to continue as a going concern.

Other Information

The Company's Board of Directors is responsibie for the other information. The other information comprises the
information included in the Directors' Report, but does not include the accompanying standalone Ind-AS financial
statements and our auditor's report thercon. .

Qur opinion on the accompanying standalone Ind-AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our andit of the accompanying standalone Ind-AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether such other information {s materially inconsistent
with the financial statements or our knowiedge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstaternent of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind-AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
1o the preparation of the accompanying standalone Ind-AS financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other hregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the accompanying standalone Ind-AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the accompanying standalone Ind-AS financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, maiters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process,
Auditor's Responsibilities for the Audit of the Standalone Ind-AS Financial Statements

Our responsibility is to conduct an audit of the Company's standalone Ind-AS financial statements in accordance
with Standards on Auditing and to issue an auditor's report, However, because of the matters described in the
Basis for Disclaimer of Opinion and Material Uncertainty Related to Going Concern sections of our report, we
were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
accompanying standalone Ind-AS financial statements.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

Reporting on comparatives in case of first Ind-AS financial statements
The transition date opening balance sheet as at April 1, 2017 included in standalone Ind-AS financial statements,

.are based on the statutory financial statements prepared in accordance with the Companies {Accounting Standards)
R % ___s, 2006 audited by the predecessor auditor of the Company whose report for the year ended March 31, 2017
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dated April 26, 2017 expressed an unmodified opinion on those standalone financial statements, and have been
restated to comply with Ind-AS. We were engaged to audit the adjustments made to the previously issued said
financial information prepared in accordance with the Companies (Accounting Standards) Rales, 2006 to comply
with Ind-AS. In view of the matters reported in the Basis for Disclaimer of Opinion section above, we are unable
to comment whether any further Ind-AS adjustments are required to the balances in respect of the transition date
balance as at April 1, 2017 and the comparatives for the year ended March 31, 2018.

Report on Other Legal and Regulatory Requirements

f.. As required by the Companies (Auditor's Report} Order, 2016 (the “Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

(&)

(&)

{c)

{(d)

(e

8]

{g)

()

(1

We have sought all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit, but to the extent described in the Basis for Disclaimer of Opinion
section above, were unable to obtain such information;

Proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books, except to the extent stated in the Basis for Disclaimer of Opinion section
above,

Read with the matters stated in the Basis for Disclaimer of Opinion section of our report, the standalone
Balance Sheet, the standalone Statement of Profit and Loss (including the Other Comprehensive
Income), the standalone Cash Flow Statement and standalone Statement of Changes in Equity dealt with
by this report are in agreement with the books of account;

Due 1o the possibie effects of the matters described in the Basis for Disclaimer of Opinion section above,
we are unable to state whether the aforesaid standalone Ind-AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act; read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended,;

The matters described in the Basis for Disclaimer of Opinion and Material Uncertainty Related to Going
Concern sections above, in our opinion, may have an adverse effect on the functioning of the Company;

On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act;

The reservations relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Disclaimer of Opinion section above;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to the accompanying standalone Ind-AS financial statements and the operating
effectiveness of such controls, refer to our separate report in "Annexure 2" to this report, That report
expresses a disclaimer of opinion on the Company's internal controls over financial reporting for the
reasons stated therein;

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of our
auditor's report on the financia! statements, we are unable to comment on whether the managerial
remuneration paid tc its erstwhile managerial personnel during the period from April 1, 2018 to
September 30, 2018 has been paid / provided in accordance with the provisions of section 197 ofthe Act,
read with Schedule V thereto. Managerial remuneration in respect of managerial personnel appointed
subsequent to October 1, 2018 has been paid / provided by the Company in accordance with the
provisions of Section 197 of the Act, read with Schedule V thereto, read with the relevant regulatory
jeatians in this regard.
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(i) Except for the possible effects of the matters described in the Basis for Disclaimer of Opinion section
above, with respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:
i The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind-AS financial statements — Refer Note 32 and Note 1,20 to the accompanying
standalone Ind-AS financial statements;

fi:. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iffi.  There are no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For SRBC & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

A o

per Bharath N 8

Partner

Membership No.: 210934

UDIN: 19210934 AAAADY31L10
Place of Signature: Mumbai
Date: December 4, 2019
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Annexure 1 referred to in paragraph 1 under the heading "Report on other legal and regulatory
requirements” of our report of even date

(i)

(i)

(iv)

v

(vi)

{vii)(a)

In respect of fixed assets:

{a) The Company has maintained proper records showing full particuiars, including quantitative details
and situation of fixed assets.

(by According to the information and explanations given by the management, the fixed assets were
physically verified during the year by the Management in accordance with a phased programme of
verification which, in our opinion, provides reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

{c} According to the information and explanations given to us and the records examined by us, we
report that the title deeds of freehold land and building are held in the name of the Company as at
March 31, 2019 except in respect of one property with a net book value Rs 1.8 million where the
title deed was not produced for our verification and in respect of which we are unable to comment.

The Company's business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicabte to the Company.

According to the information and explanations given to us, the Company has granted loans, secured or
unsecured to companies covered in the register maintained under section 189 of the Companies Act,
2013. According to the information and explanations given to us:

{a) Pending the outcome of the investigations stated in paragraphs I(b) and 1{(d) of the Basis of
Disclaimer of Opinion section of our auditor’s report on the financial statements, we are unable to
report on whether the terms and conditions of the grant of such loans are, prima facie, prejudicial
to the Company's interest;

(b) Inrespect of loans granted to companies covered in the register maintained under section 189 of the
Companies Act, 2013, the schedule of repayment of principal and payment of interest has not been
as stipulated; and

{c) The Company has a sum aggregating Rs 5,407.29 million which are overdue for more than ninety
days from companies covered in the register maintained under section {89 of the Companies Act,
2013, In our opinion and having regard to the marters mentioned in Note 1.2 and Note 1.3 to the
accompanying standaione Ind-AS financial statements, reasonable steps have been taken by the
Company for recovery of overdue amounts where possible.

inn our opinion and according to the information and explanations given by the management, considering

the nature of the Company and that the Company is registered as a non-banking finance company to

which the provisions of Sections 185 and 186 of the Companies Act, 2013 are not applicable, reporting
under clause {iv) of the Order is not applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable to the Company.

To the best of our knowledge and as explained, the Company is not in the business of sale of any goods.
Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the Company.

Usdisputed statutory dues including provident fund, employees' state insurance, sales-tax, service tax,
value added tax, cess, tax deducted at source and other statutory dues applicable to the Company have
generally been regularly deposited with slight delay in a few instances. In respect of dues of goods and
service tax the Company has not regularly deposited with the appropriate authorities and there have been
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(b

(¢}

(viii)

serious delays in large number of cases. The provisions relating to duty of custom and duty of excise are
not applicable to the Company.

According to the information and explanations given to us, and except for the possible effects of the
matter stated in paragraph 9 of the Basis for Disciaimer of Opinion section of our auditor's report on the
financial statements, undisputed dues in respect of provident fund, employees’ state insurance, income-
tax, service tax, sales-tax, duty of custom, duty of excise, value added tax, goods and service fax, cess
and other statutory dues which were outstanding as per the Company's books of accouttt, at the year end,
for a period of more than six months from the date they became payable, are as follows:

TPeriod to

| Nameofthe | Nature of the Dues %Amaunt (Rs. in | : Due Date

7 Statate J { mn unless + which the :

: otherwise 1 amount

i L i stated). 4 relates . C

| Goods and service [:Goods and service | 1443 | Nov201810 Various dates

1 tax ‘tax liability .. i Mar2019 | I
{ Income Tax Act | Dividend 1 165.28 | Jun 2018 | 12-Jun<18

| o ... |: Distribution Tax. .ofe oo : DR

{ Labour Welfare || LWF ;)ayment Rs4830°% | Jan2018t0  f 3i-Jan-19
LFund Act L S 1 Dec 2018

* replesems absolute mzmber

According to the records of the Company, and except for the possible effects of the matter stated in
paragraph 9 of the Basis for Disclaimer of Opinion section of our auditor's report on the financial
statements, the dues of income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax
and cess on account of any dispute as per the Company's books of account, are as follows:

[Name of the statute |

|.LFinance Act ...

Forum .\l\:f.h.el:e the
dispute is pending |

eriod to which:
he amount relates

_CESTAT
1CIT{a)

Income Tax Act

According to the information and explanations given by the management, the Company has delayed in
repayment of loans or borrowings to financial instifutions, banks or government and dues to debenture
holders during the year in respect of principal amounts of Rs 32,776.00 million (the delay in such
repayments being between 5 and 217 days as at March 31,2019), and Rs 32,276 .00 million of such dues
were in arrears as on the balance sheet date. The lender wise details are tabulated as under:

“Sr | Partienlars

-0

“I'Total amount of | Date of first
i default as at " default #

| balance sheef date |
| (Rs. inmn)# L

| Termloans / Commercial papers/ Inter-
i corporate deposits e b e ek
1 | Indusind Bank Ltd , 6666671  30-Sep-18.|
-2 Small Industries Devc]opmentBank of Endza A 450000 _‘:,‘.-,27~Aug»18 I
.34 Micro Units Deve]opment & Refinance Agency 2,850.00 |~ 17-Nov-18 |.
C o Limited i -
| 4 Credit Sutsse AG o 2600060 28 'Sepfl'S':
5. Bankoflndia .. 2000001 il
. 6| National Bank for Agriculture and Rura! 12,000.00 | 15-Jan-19 |
.| Development _ ko
1| Syndicate Bank e 1,50000.F30-Sep-18

8 1'STCI Primary Dealer lelted e A 1.000.00.F ... _17-Sep-18 I
| BankofBaroda .. . .. ... e 1000.00 0 30:Sep-18.}
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(ix)

()

(xi}
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no. default as at “default #

| balance sheet date |
JRs inmny# ‘

| Bandhan Bank Limited 600.00. TN
Indian Renewable Energy Development Agency | 700.00 | 29-Oct-18 i1k
Limited. e I "

30~Sep~1 :
30-Sep-18 |

CentralBank of India - p-1¢ &
[ Jammu & Kashmir Bank Ltd 30-Sep-18 |
§ Karnataka Bank Ltd 30-Sep-18:

17T 'h"e"'S'éufhz,ln:;iiari,,BaﬁkfLimit:_e':c_i_.:f',,'"
! State Bank of Bikaner & Jaipur

__30-Sep:181].
30-Sep-18 4

- 17-Dec-18 |
... 30-Sen-18
T Dec 187

1 Asian Development Bank * ..
{}tka?sil.SmaH :Einance.;Bank--.i..jmi_tggi
1t filr Wiederatifbau (KW

| The United States Agency for International " 30-Sep-18i}
1 Development (USAID) Loan ik
- | Debentures _k
23 Total debentures 4120001 Various ** |

g “Total| 3227600 |
* Has been paid by Government of India to the lender, pursuant to a guarantee provided by the former
** Various dates between September 17, 2018 and March 27, 2019

# Amounts and date of first default are as per original terms of contractual agreements. Amounts are
cumulative from the date of first default to March 31, 2019, and, represents principal only, and does not
include interest, for reasons stated in Note 1.12 to the financial statements and paragraph 5 of the Basis
for Disclaimer of Opinion section of our auditor's report of even date

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not raised any money by way of initial public offer or further public offer, hence
this part of clause (ix) is not commented upon.

Further, we were not provided with all the information and explanation regarding utilisation of moneys
raised prior to October 1, 2018 by way of term loans, and accordingly we are unable to comment as to
whether the moneys raised from such term loan have been utilized for the purposes for which they were
obtained. No term loans were taken subsequent to October 1, 2018,

As a consequence of the various matters resulting in the change in operational status of the Company, as
more fully described in Note 1.2 and Note 1.3 to the accompanying standalone Ind-AS financial
statements, and having regard to and pending final outcome of the various matters described in the Basis
for Disclaimer of Opinion section above, based upon the audit procedures performed by us and according
to the information and explanations given by the management, we are unable to report on fraud by the
Company or on the Company by the officers and employees of the Company during the year.

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of our
zuditor's report on the financial statements, we ars unable to comment on whether the managerial
remuneration paid to its erstwhile managerial personnel during the period from April 1, 2018 to
September 30, 2018 has been paid / provided in accordance with the provisions of section 197 of the Act,
read with Schedule V thereto, Managerial remuneration in respect of managerial personnel appointed
subsequent to October 1, 2018 has been paid / provided by the Company in accordance with the
provisions of Section 197 of the Act, read with Schedule V thereto, read with the relevant regulatory
communications in this regavd.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.



09

Chartered Accountants

{xiii)

{xiv)

{xv)

(xvi)

As discussed in paragraph 6 of the Basis for Disclaimer of Opinion section of our auditor's report on the
accompanying standalone Ind-AS financial statements, pending completion of audit of financial
statements of various subsidiaries, associates and joint ventures as-at and for the year ended March 31,
2019, and/or the related completion of the inter-company balances reconciliation processes, the Company
has not recorded any adjustments that may be required in this regard. Accordingly, (&) we are unable to
comment if the transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 in respect of the period from April 1, 2018 to September 30, 2018; and (b) with
respect of the period from October 1, 2018 to March 31, 2019, except for the possibie effects of the matter
stated in paragraph 6 of the Basis for Disclaimer of Opinion section of our auditors’ report on the financial
statements, we report that the transactions with the related parties are in compliance with Section 177
and Section 188 of the Companies Act 2013. Further, in view of the matter stated in paragraph 8 of the
Basis for Disclaimer of Opinion section of our auditor's report on thesfinancial statements, we are unable
to comment as to whether details disclosed in the notes to the accompanying standalone Ind-AS financial
statements, as required by the applicable accounting standards are adequate in respect of the transactions
from April 1, 2018 to September 30, 2018 and as a consequence on the balance as of March 31,2019,

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence not commented upon,

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion section of our
auditor's report on the accompanying standalone Ind-AS financial statements. we are unable to comment
on whether the Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013 in respect of the period from
Aprit 1, 2018 to September 30, 2018. Further, we report that the Company has not entered into any non-
cash transactions with its directors or persons connected with him as referred to in section 192 of
Companies Act, 2013 in respect of the period from October 1, 2018 to March 31, 2019,

According to the information and explanations given to us, we report that the Company 1s registered
under section 43-IA of the Reserve Bank of India Act, 1934, without considering the consequential
effects, if any, of the matter mentioned in Note 1.16 to the accompanying standalone Ind-AS financial
statements.

ForSRBC & COLLP
Chartered Accountants
ICAT Firm Registration Number: 324982E/E300003

Partner

Membership No.: 210934
UDIN: |
Place of Signature: Mumbai
Date: December 4, 2019

per Bharath N §

9210934AAAADY3110
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ANNEXURE 2 TO THE INDEPENDENT AUMTOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF INFRASTRUCTURE LEASING & FINANCIAL
SERVICES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 ("the Act"™)

We were engaged to audit the internal financial controls over financial reporting of Infrastructure Leasing &
Financial Services Limited (the "Company") as of March 31, 2019, in conjunction with our audit of the
accompanying standalone Ind-AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Centrels

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal contro! stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the
design, implementation and maintenance of adequate interna! financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to the standalone Ind-AS financial statements based on our audit. We were engaged to audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financiai Reporting (the
"Guidance Note"} and the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial coatrols, both issued by the ICAL

Because of the material and pervasive nature of the matters described in the Basis for Disclaimer of Opinion
section in cur anditor's report on the accompanying standalone Ind-AS financial statements, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an opinion on internal financial controls over
financial reporting with reference to the accompanying standalone Ind-AS financial statements of the Company.

Meaning of Internal Financial Controls Over Financial Reporting With Reference fo these Standalone
Financial Statements

A company's internal financial control over financial reporting is a process designed to provide reasonabile
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principtes. A company's internal financial controf over
financial reporting includes those policies and procedures that (1) pertain fo the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; {2)
provide reasonable assurance that transactions are recorded as necessary {o permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a materfal effect on the financial statements.

Disclaimer of Cpinion

Consequent to the various matters mentioned in Note 1.2 to the accompanying standalone Ind-AS financial
statements, which have inter alia, resulted in the matters stated in the Basis for Disclaimer of Opinion section of
our auditor’s report on the accompanying standalone Ind-AS financial statements, the normal business operations
of the Company as they existed until September 30, 2018 have ceased since, and the New Board has undertaken
ffitam steps as mentioned in that note, to continue the current operations of the Company.

TR
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However, in view of the material and pervasive nature of the matters described in our Basis for Disclzimer of
Opinion section of our auditor's report on the accompanying standalone Ind-AS financial statements of the
Company, we are unable to determine if the Company has established adequate internal financial control over
financia! reporting and whether such internal financial controls were operating effectively as at March 31, 2019.
Accordingly, we do not express an opinion on Internal Financial Controls Over Financial Reporting with reference
to the accompanying standalone Ind-AS financial statements.

Explanatory paragraph

We were engaged to audit, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act, the accompanying standalone ind-AS
financial statements of Infrastructure Leasing & Financial Services Limited, which comprise the standalone
Balance Sheet as at March 3 [, 2019, the standalone Statement of Profit and Loss including the statement of Other
Comprehensive Income, the standalone Cash Flow Statement and the standalone Statement of Changes in Equity
for the year then ended, and a summary of significant accounting policies and other explanatory information. We
have considered the disclaimer of opinion reported above in determining the nature, timing, and extent of audit
tests applied in our audit of the March 31, 2019 standalone Ind-AS financial statements of Infrastructure Leasing
& Financial Services Limited and this report affects our report dated December 4, 2019 which expresses a
disclaimer of opinion on those standalone Ind-AS financial statements.

ForSRBC & CO LLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Bharath N S
Partner
Membership No.: 210934

UDIN: 19210934AAAADY3LI10
Place of Signature: Mumbai
Date: December 4, 2019
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The Shareholders
Infrastructure Leasing & Financial Services Limited

Your Directors are presenting the Thirty Second Boards’ Report along with the Andited Accounts for
the year ended March 31, 2019.

FINANCIAL RESULTS:

(Rs. in million}
For the Year Ended March 31, 2019 2018
Total Revenue 8,236.97 17.341.26
Less: Total Expenses and Provisions (233,059.80) {16,403.17)
Profit/ (Loss) before Tax (224,822.83) 938.09
Less : Provision for Taxation (617.39) 2,379.18
Profit / (Loss) after Tax (225,440.22) 3,317.27
Other Comprehensive Income 167.69 17.63
Totai Comprehensive Income (225,272.53) 3,334.90

Appropriations from Profit after Tax :

Special Reserve 1 - 1,168.64
Special Reserve [T - 22.00
Dividend - 34571
Contingency Reserve - -
Preference Share Premium Redemption Account - 563.73
Batance of Profit / (Loss) (225,440.22) 1,017.19

* Financials restated to reflect the balances as per IND AS

The Financial Statements have been prepared in accordance with Indian Accounting Standards ("Ind
AS"™) notified under the Companies (Indian Accounting Standards) Rules, 2013 (as amended from time
to time) and other relevant provisions of the Companies Act, 2013,

For all periods up to and including the vear ended 31 March 2018, the Company had prepared its
Financia} Statements in accordance with accounting standards notified under the Section 133 of the
Companies Act, 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2014 (indian
GAAP or previous GAAP).

As a result of the various events during the financial year 2018-19 which are more fully discussed in
the notes to the Financial Statements, there was significant uncertainty around the recoverable amounts
and valuations, and related provisions for impairment, of the various investments made and loans given
by the Company to its group companies.

Your Board in consultation with the operating management has assessed the realizable value of the
assets considering the securify available and management estimate in realization of those securities.
Your Board has followed a conservative approach by making prudent provisions to the best of its
judgement with a view to ensure that the Financial Statements reflect the asset values close (o the
recoverable values, Accordingly, the Board has made a provision on account of credit risk and
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impairment of investments, resulting into loss during the year. The actual realisable values may differ
from the estimates assumed.

DIVIDEND:

As your Company has been defaulting in servicing its debt obligations since Augast 25, 2018 and that
a resolution process is being implemented for your Company in proceedings pending before the Hon’ble
National Company Law Tribunal, Mumbai Bench (“NCLT”) and the Hon’ble National Company Law
Appellate Tribunal (*NCLAT”) under Sections 241-242 of the Companies Act, 2013, your Company
is unable to pay dividend to preference and equity shareholders until the satisfaction of all its dues.
Considering the magnitude of loss incurred in the financial year, the Board does not recommend any
dividend for the yvear ended March 31, 2019.

SHARE CAPITAL:

As at March 31, 2019, the Authorised Share Capital of the Company is Rs. 16,045 mn, Issued Share
Capital is Rs. 9,859.27 mn and Subscribed and Paid-up Share Capital of Rs. 9,831.53 mn, comprising
of 128,403,276 Equity Shares of Rs 10 each fully paid-up, 1,133,000 Non-Convertible Redeemable
Cumulative Preference Shares of Rs. 7,500 each fully paid up and 5,000,000 Non-Convertible
Redeemable Cumalative Preference Shares of Rs 10 each fislly paid up. There is no change in the Issued,
Subscribed and Paid-up Share Capital of the Company during the year under review.

SIGNIFICANT DEVELOPMENTS:

The Company is & Core Investment Company registered with the Reserve Bank of India and is a holding
company for diversified businesses in segments such as Transportation, Energy, Financial Services,
Real Estate etc. Each of these businesses are conducted through various (direct and indirect)
subsidiaries, joint venture entities, jointly controlled operations and associate companies both in India
and in overseas jurisdictions (“IL&FS Group™).

The Company reported defanits on its borrowing obligations during the financial year 201 8-19. Further,
the credit rating of the Company was downgraded to ‘D’ (lowest grade) in Septernber 2018.

Pursuant to a report filed by the Registrar of Companies, Mumbai ("RoC") under Section 208 of the
Companies Act, 2013, the Ministry of Corporate Affairs (“MCA”} vide its Order dated September 30,
2018, directed that the affairs of the Company be investigated by the Serious Fraud Investigation Office
{"SFIO"). SFIO commenced investigation of the affairs of the Company and submiited an interim report
under Section 212(11) of the Companies Act, 2013, on November 30, 2018,

On October 01, 2018 Union of India (“UQCI”) (acting through the MCA) filed a petition with Hon’ble
NCLT seeking immediate suspension of the Board of Directors of the Company and appoiniment of a
new Board of Directors, amongst others, on the grounds of mismanagement and compromise in
corporate governance norms and risk management by the erstwhile Board of the Company and that the
affairs of the Company being conducted in a manner prejudicial to the public interest. The Hon’ble

10
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NCLT vide its Order dated October 01, 2018 allowed the UOPs petition and appointment of six new
Directors to the Board of the Company on the recommendations of the UOI (collectively known as the
“New Board™) being Mr, Uday Kotak, Mr. Vineet Nayyar, Mr. G N Bajpai {who subsequently resigned
from the Board of the Company on October 30, 2018), Mr. G C Chaturvedi, Dr. Malini Shankar and
Mr. Nand Kishore. The Hon*ble NCLT noted, that a governance and management change was required
to bring back the IL&FS Group from financial collapse and in this regard, the New Board may attempt
to restore the financial solvency of the IL&FS Group. Further, the Hor’ble NCLT vide its Order dated
October 03, 2018 appointed of Mr. C 8§ Rajan as a Director of the Company and vide its Order dated
December 21,2018 appointed Mr. Bijay Kumar and Mr. N Srinivasan also as Directors of the Company.
Mr. CS Rajan, Mr. Bijay Kumar and Mr. N. Srinivasan form part of the New Board.

The New Board of Directors at its meeting held on October 04, 2018 elected Mr. Uday Kotak as the
Non-Executive Chairman of the Company and Mr. Vineet Nayyar was appointed as the Vice Chairman
& Managing Director of the Company. Further, the New Board at its meeting held on December 24,
2018 appointed Mr, Bijay Kumar as the Deputy Managing Director of the Company. Consequent to the
appointment of Mr. C § Rajan as the Managing Director of the Company with effect from April 03,
2019, Mr. Vineet Nayyar holds the position of the Executive Vice Chairman of the Company.

Additionally, the Hon’ble WCLAT passed an Order on October 15, 2018 (the “Intertm Order™)
pursuant to which it stayed various proceedings and actions against the Company and its Group
Companies {until further Orders). The Interim Order enabled value preservation of the IL&FS Group’s
assets and provides time to the New Board to evaluate, prepare and implement a resolution plan for the
Company and its group companies in an orderly manner, keeping in mind the interest of the various
stakehoiders.

The New Board has been working on the Resolution Plan of the IL&FS Group, which has multiple,
complex and diverse entities under varied operating structures. At the time of its appointment, the New
Board was directed by the Hon’ble NCLT to submit a roadmap for resolution of the IL&FS Group
within a month and accordingly, the New Board submitted the First Progress Report to the MCA on
QOctober 30, 2018 {the “First Progress Report”) setting out the way forward for the IL&FS Group
{which in turn was filed by the MCA with the Hon’ble NCLT on October 31, 2018). In the First Progress
Report, the New Board, based on its initial assessment, amongst others outlined: (i) key challenges
facing the IL&FS Group; and (ii) options which were and could be considered for resolution of the
IL&FS Group.

Taking into account the various challenges facing the IL&FS Group, including the complexity posed
by its structure, width of operating business, scale, group-wide levels of leverage, public interest,
financial stability, legality, various stakeholder interests (including interests of the joint venture
partaers) and commercial feasibility, the New Board has put in place a resolution framework to have a
timely resolution process, which is fair and transparent and incorporates well established legal
principles and seeks to address concerns of ali stakeholders of the TL&FS Group. The implementation
of the resolution framework is presently under way and the Company has initiated the divestment
processes in relation to various group entities. The Company being a Holding Company and registered
as a Core Investment Company (CIC) with RBI, depends on its group entities {0 continue operating as
a going concern.

The assessment of the New Board, based on analysis of the current position of and challenges facing
the TL&FS group, is that an Asset Level Resolution Approach serves the best interest of all stakeholders

"
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to achieve final resolution. Additionally, NCLAT vide its orders dated February 04, 2019 and February
11, 2019 has directed the appointment of Hon’ble Justice D K Jain (Retd Justice of the Supreme Court
of India) to supervise the resolution process for the IL&FS group.

In view of the resignations of Directors in a majority of your Company’s subsidiaries post October 01,
2018 and challenges faced in terms of appointment of Directors in those companies, members of the
New Board have been appointed as Nominee Directors on Boards of major subsidiaries, The operations
of other subsidiaries of your Company are managed through the appointment of senior officials of the
IL&FS Group on their respective Boards with a view to have uniformity and co-ordination as part of
actions towards the resolution of the TL&FS Group.

The New Board has submitted five Progress Reports from time to time to the Union of India who in
turn has filed them with the NCLT. These Progress Reports are hosted on the Company’s website as
well as on the website of BSE Limited.

The Company is classified as a "Red" entity, indicating that it iz not able to meet all obligations
(financial and operational) including payment obligations to its senior secured financial creditors.
Accordingly, under the resolution mechanism, the Company is permitted to make only those payments
necessary to maintain and preserve a going concern status.

RISK AND COMPLIANCE FRAMEWORK:

Your Company had a risk management framework and compliance systems including the risk
management policy adopted by the erstwhile management. Given the circumstances in which the New
Board was appointed on October 01, 2018, the New Board has reviewed and put in place a revised and
updated risk management framework which takes into account the complexity of IL&FS Group
structure and the situation with respect to operations/liquidity management. Tt has also implemented
certain key initiatives to protect interests of the stakeholders in order to mitigate the risks being faced
by the Company (and the IL&ES Group), which are as foliows:

o Engagement of expert agencies {o assist the New Board in the ongoing resciution of the Company
and of the IL&FS Group. External Resolution Consultant, Financial and Transaction Advisors,
Claims Management Advisor and Legal Advisors have been appointed.

e Constitution of an ‘Operating Committee’ to work on a day to day basis to ensure co-ordination
among group companies and maintain uniformity in the decisions taken across the IL&FS Group.

s Constitution of an *Asset Sale Committee’ fo undertake all necessary actions and take decisions in
relation to the asset monetization process {(being undertaken in line with the Resolution Framework
Report).

o Introduction of new position, Chief Operating Officer (“COG™) by appointing Mr. N Sivaraman.
The COO is responsible for oversight of day to day operations of the IL&FS Group and providing
hands-on leadership for and oversight of the asset monetization efforts. The COO is part of the
Operating Committee and the Asset Sale Committee.

« Institution of a group-wide payment protocol. One of the most pressing challenges which the New
Board faced immediately upon taking over was the significant liguidity constrains being faced by
the IL&FS Group, including the fact that (as highlighted in the First Report) there was no suitably
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empowered central financial control function that mainfained information and accuracy at the
group level. With an aim to manage liquidity, ensuring statutory compliance, preserving value and
maintaining ‘going concern’ status, the New Board, based on discussions with the External
Resolution Consultant instituted a payment protoco! for the entire IL&FS Group (“Payment
Protocol”). The Payment Protocol ensures that no selective pavment is made to creditors which
could prejudice interests of other stakeholders (i.e. the risk of being classified as a 'preferential
payment’). The External Resclution Consultant has been assisting the New Board in periodically
monitoring and reviewing the liquidity position of key entities in the IL&FS Group, including
conducting the following key oversight functions:

(i) Preparing monthly cash budget: Preparation of a budget by the respective entity’s
management based on forecast of collections from customers, prioritization of payments
based on the Payment Protocol and cash available, actual cash flows in the previous period
etc.;

(i} Reviewing operational issnes: Discussion and mitigation of key operational issues faced
by the entities, such as delay in collections from customers, stoppage of supply by specific
vendors / service providers, termination of projects, lenders not permitting *going concern’
payments etc.;

{iif) Tracking key liquidity parameters: Periodic collation and review of cash balances across
entities, amount of cash deployed in interest bearing instruments, tracking overdue salaries
/ statutory fiabilities etc.; and

{iv) ldentifying avenues for cash genevation/ preservation: Identification of entities with
significant cash gap and determining focus areas for the respective managements such as
following up on claims/ old receivables, releasing funds lien marked by lenders, cost
reduction, sale of non-core assets etc.

External Resolution Consultant also conducted a cash flow solvency test based on a ‘12 month

took-forward’ testing period (“Testing Period™) based on which 150 entities (incorporated in India) of
the IL&FS Group have been classified into one of the following categories:

(a)

(®)

“Green” entities i.e. those entities where there is no payment default/overdues subsisting
currently and cash flows to be generated by that entity in the Testing Period from its operations
and available cash balances are sufficient to meet all payment obligations of that entity (both
operational and financial, secured as well as unsecured) as and when such payment obligations
fall due in the Testing Period. These entities aisc do not rely upon other IL&FS Group entities
for any financial support to service its debt obligations (financial and operational);

“Amber” entities i.e. those entities which are not able to meet all their respective obligations
{financial and operational) during the Testing Peried but can only meet operational payment
obligations and payment obligations to senior secured financial creditors (financial creditors
whose financial debt is secured by a first charge over the assets of the relevant TL&FS Group
entity} during the Testing Period I'); and

For the puzposes of determining the categorization as "Amber”, in additicn {0 ability of making payment {o senior secured
creditors of such companies as and when they fall due, the cash flow sufficiency to meet current operational payments {post
September 30, 2018) has been considared

-
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{c) “Red” enfities i.e. those entities which cannot mest their respective payment obligations
towards even senior secured financial creditors as and when they fall due in the Testing
Period™.

Basis the order of the NCLAT dated February 11, 2019 under which Green entities were permitted to
to make payments of all their current obligations {both financial and operational) as per the scheduied
repayment terms the Payment Protocol was amended. However, IL&FS Group entities categorized as
“Amber” and “Red” are permitted to make only payments necessary to maintain and preserve the ‘going
concern’ status.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
FINANCTAL STATEMENTS:

The Company's management is responsibie for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria, established by the Company, considering
the essential components of internal controf stated in the Guidance Note on Audit of Iniernal Financial
Controls over Financial Reporting, issued by the Institute of Chartered Accountants of India ("ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively, for ensuring the orderly and efficient conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

The normal business operations of the Company as they existed unti] September 30, 2018 have ceased
since, and the New Board has undertaken certain steps to continue the current operations of the
Company and is focused on achieving resolution as mandated by NCLT. The Company had laid down
internal financial controls in respect of the period from October 01, 2018, from which date the members
of the New Board have been appointed and such internal financial controls were adequate and were
operating effectively as at year end, except that due to the prevailing conditions under which the
Company is operating currently, and having regaré to the matters stated. Additionally, controls have
also been established for monitoring and release of payments.

7 Where the relevant "Red” IL&FS Group entity does not have senior secured financial debi, the unsecured (operational and

financial) debt of that IL&FS Group Entity has been considerad, which also cannet be fully paid as and when it falls due
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BEVELOPMENTS IN SIGNTFICANT SUBSIDIARY COMPANIES:

India Limited

ITNL Transportation IN Financiaf Services
TEDCL Energy ML Private Equity
ENVEICL Maritime HAML Mutual Fund
Schoolnet Education ISSE Securities Brokerage

Business

TEISL

Waste Management and
Environmentat Services

TTL Information Technology

TTUAL Urban Development

WL ‘Water

IECCL Engineering &
Construction

HPCL Real Estate

.
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involved in providing financing solutions and
has capabitities in funding infrastructure
prajects, including publie private partnerships,
sponsor and SPV-level financing.
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comprises of group companies as well as external
{non-Group Company} entities, and {ii} share sale
proceeds are realized by IFIN {in the event equity
value is derived pursuant to resolution of eperaling
assets held by IFIN.

2 L&FS Private Equity Green Incorporated i 1986, 1IML is listed on NSEand . The entity is a part of the ongoing asset
Investment BSE (with IL&FS helding 50.42% in TIML) and | monetization process with target date for recelving
Managers is Private Equity Fund Manager which manages | binding bids as January 2020.

Limited SEBI registered funds investing across sectors
ML and has till date raised over USS 3.5 b from
global and domestic investors.
ML is also registered with SEBI as a “portfolio
manager’. Iis subsidiaries and associates aise
manage/advise various equity and debt funds.

3 IL&FS Red IS8L was incorporated in July 2006 {with | The sale process of ISSL has been kept on held
Securities L&FS currently holding 81.2% of ils share | infer akbia in view of the ongoing investigation by
Services capital) and provides a range of capital market { the Securities and Exchange Board of India
Limited velated services including depository, custodial, | ("SEBI™)and  Economic  Offences  Wing
{“ISSL™) professional  clearing,  credit  pertfolio | (“EOW?), New Delhi in relation to certain mutual

management and back office operations for
small and mid-sized brokers and financial
institutions.

fund units provided as coilateral for trades (in
options contracts} conducted by Allied Financial
Services Private Limifed, a client of ISSL.
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Transportation
Networks
Limited
(“TTNL™}

Surface
Transporiation

BSE. IL&FS holds 73.2% of its share capital. It
also has global operations ir jurisdictions of
Spain, USA, Africa, UAE and China {through
its subsidiaries).

ITNL is also present in other areas such as mass
rapid transport system, urban transportation,
border check post, etc.

920

transportation vertical.

The resotution for [TNL can be attempted after: (i}
cither share sale proceeds are realized by ITNL (in
the event equily value is derived pursuant to
resolution of operating assets held by such
entities), and (i) the resolution of assets/
companies held by such entities is completed
(pursuant to which certain payments may be
received by such entity from the financial bid
amount (to the extent such entity is a creditor of
the relevant operating asset).

In response to RFP for sale of 14 operational road
assets, binding bids were recetved for 10 assets
After evaluating these Bids, the New Board
decided to refer bids for 5 assels to the Committee
of Creditors {“COC™} of the respective entities.
The Board has also in-principle agreed 1o refer the
balance 9 assets to an Infrastructure Investment
Trust (InvIT) to be set up under the relevant SER!
Reguiations. The divestment as well as InvIT set
up process is currently on-going




Development
Company
Lamited
(“IEDBCL™)

A e
TL&FS re capital of
TEDCL, the flagship Company of the Encrgy
vertical of the IL&FS Group.

holds 91.6% of the shal

[EDCL has a portfolic of over 2900 MW of
operationat power projects and various projects
in the conventional as well as the renewable
energy segment which are operational and under
development either directly or through s
subsidiaries / joint ventures.

(i) either share sale proceeds are realized by
IEDCL {in the event equity value 13 derived
pursuant to resolution of operating assets held by
such entities), and (ii) the resclution of assets/
companies held by ITEDCL is completed {pursuant
to which certain payments may be received by
such entity from the financial bid amount {10 the
extent such entity is a creditor of the relevant
operating asset),

The TL&FS Group has completed the sale process
of its 51% stake, held through TL&FS Wing
Energy Limited (IWEL)} in 7 operating wind
power SPV with 874 MW of generation capacisy
(“Wind SPVs™} to ORIX Corporation of Japan
(ORIX). With this developmeni, ORIX, which
previously owned 49% i each of the 7 SPVs now
has 100% ownership. Hon’ble NCLT, Mumbai
Bench had approved the sale on August 28, 2019,

Pursuant to the sale of the Wind SPVs, IWEL has
received Rs. 3928735 mn as equily value; and
IEDCL has received Rs. 2,115.79 mn (along with
interest aceruing till the date of repayment} against




repaﬂmentof

ool S Y i
promioter debt granted by 1EDCL to
these Wind SPVs.

As part of the [L&FS Group asset monetization
process and in line with its Resolution Framework
submitted to NCLT, a publicly solicited sale
process for TL&FS Wind Power Services Ltd
(FWPSL), in which TEDCL has 100% ownership,
was faunched by the New Board on November 29,
2018. TWPSL has developed asset management
expertise for the Wind SPVs. No binding bid was
received for IWPSL pursyant to the publicly
solicited bid process. ORI has expressed iis
interest to acquire at an equity value of Rs. 60,5
ma. In line with the Resolution Framework,
IEDCL called for its first COC meeting on
November 1, 2019 o consider ORIX’s offer for
TWPSL.

IL&FS
Maritime
Infrastructure
Company
Liled
(“IMICL™)

Maritime

Red

IMICL. (in which IL&FS holds 90% of the share
capital) is the Holding Company of the
Maritime vertical and was incorporated in 2006
as a separate vertucal for undertaking and
expanding the maritime and logistics initiatives
of the IL.&FS Group as a sponsor and deveioper.
TMICL’s project portfolio is diversified across

This entity 13 in the process of monetizing its assets
{including reat estate assets).

The resolution for IMICL can be attempted after:
(i} either share sale proceeds are realized by
IMICL (in the event cquity value is derived
pursuant to resolution of operating assefs held by
IMICLY, and (ii} the resolution of assets/




thc maritime and logistics sector with pm;ects
that include multipurpose berths, tank terminals,
integrated marittme complex with a shipyard, in
India and the UAE.

o
i
&

S i
companies heié by 1\A§Cl_. is compictcd (puzbuam
to which certain payments may be received by
IMICL from the financial bid amousnt {to the
extent IMICL is a creditor of the relevang
operating asset).

IL&FS Waste Red TEISL (in which IL&FS holds 97.5% of s share | A two stage bidding process s being followed for
Environmental | Management capital), has established a waste management | monetizing IL&FS’ stake in IEISL.  Stage 1
Infrastructure | and plattorm. consists of receipt of a binding bid under a process
& Services Environmenlal . . akin to a ‘Swiss Challenge” process and Stage 2
L L Currently, JEISL has 36 plants managing an . e L o
Limited Services . consists of a publicly solicited bid process inviting
" - aggregate capacity of 16400 TPD and has ; ; =
(“IEISL™) e ‘ ceinpeting bids.
demonstrated  capabilities  across  various
segments in the Integrated Waste Management | A binding bid under Stage 1 was received on
(YWM) space. October 22, 2019. Stage 2 comprising of the
publicly solicited bid process will be initiated
shortly,
IL&FS Urban Red ITUAL is a 100% subsidiary of TL&FS and | This entity is the Helding Company of the urban
Township & Development focuses on creating infrastructure (o support | infrastructure vertical, and is in the process of
Urban Assets urban habitation i.e. development of integrated | monetizing ifs assets {including real estate assets).
Limited townships, affordable housing, sports and social . -
(ITUAL™) infeastructure. IL&FS and the Government of The resolution for ITUAL can be attempted afler:

Gujarat have envisaged development of an
International Financial Service Centre named

Gujarat  International  Finance  Tee-City

(i) cither share sale proceeds are realized by
ITUAL (in the event equity value is derived
pursuant to resofution of operating assels held by
ITUAL); and (i) the resolution of asscis/
companies heid by ITUAL is completed {pursuant
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Gandhinagar  with  part | to which certain payments may be received by
development rights held by ITUAL ITUAL from the financial bid amount (to the
extent TTUAL is a creditor of the relevant
operating asset).

9 TL&FS Engineering Red IECCL is listed on NSE and BSE (with 1L&FS | Debt restraeiuring is being evatuated as a possible
Engincering & as a promoter holding 42.25% of the share | resclution mechanism.
and Construction capital) and is engaged in  inflastructure . . " L

. . . . It is pertinent to note that the efforts and inttiatives

Construction development,  conmstruction  and  project | 7

Company Inanagement. of the !'\h:w Board. am'}' the manager‘nenﬁ has

Limited - resulted in JECCL: {i} being convelrlcd f‘mm_ ca:_;h

TECCL™ - deficit to cash positive on an operational basis; (i}
preserving value of approximatety Rs 88.7 mn on
account of realization of cfaims and pending
receivables aggregating to approximately Rs 22
mn; and (ii) securing release of bank guaraniees
for a value aggregating to Rs 66.7 mn, owing to
completion/ revival of its exisiing projects.
Efforts are currently being made to: (i} execute
pending  orders and collect old/  current
receivables; (i) revive projects that were
previously terminated;

10 1 Hill County Real Estate Red HCPL is a Hyderabad based Real Estate | The process for sale of IL&FS Group’s stake
Properties Company originally promoted by the Raju | {(aggregating to approximately 80%, held by
Limited family and the IL&FS Group was inducted as | IL&FS, ITUAL and 1IECCL) in HCPL has been
(HCPLY: the promoter of HPCL by way of an order
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January 2011,

2020

Schoolnet
india Limited
(formerly
known as
IL&FS
Education &
Technology
Services
Limited)

Education

Amber

Schoolnet Tndia Limited (in which IL&FS holds
68.9% of its share capital), operates primarily in
sectors refating to education, employability and
employment opportunities. It has partnered with
various governm'ents to set up computer labs and
through its subsidiaries also provides vocational
fraining  and commercially  sustainable
integrated solufions for development of micro,
small and medium enterprises.

The binding bid for TL&FS Group’s shareholding
in Schooinet India Limited (which would result in
the indirect change in shareholding of step-down
subsidiary ISDC and the business of ICDI}, has
been received on July 23, 2019,

The Company is a Category [ Company (as
defined in the Resolution Framework Report).
Accordingly, a COC consisting of all financial
creditors of the selling shareholder (in this case,
TL&FS) was required to be constituted to consider
the purchase offer. The first meeting of IL&FS
COC was held on October 17, 2019, for seeking
approval for the sale of TL&FS® stake in the
Company, in the manner contemplated in {he
Resolution Framework Report.

The highest financial bid value (“H1 bid™) for the
sale of Schoolnet India Limited was approved by
78.46% {by valug) of the IL&FS Creditors®
Committee members |, which 15 n excess of the
threshold that is stipulated in the Resolution
Framework (i.e. 2/3rd majority (by value}) post
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which the Hi s also
Board.

In accordance with the Resolution Framework,
post approval of the New Board, an application has
been made to Justice {Retd.) 22X Jain, to seek his
approval, Upon receipt of approval from lustice
(Retd.) DK Jain, an application would be made (o
the Hon’ble NCLT, for seeking its approval to
consummate the aforesaid sale.

Asset
Management
Limited
(“TTAML™

12§ Terra(Cls Information Green TTL, {in which IL&FS holds 52.26% of the | A two stage bidding process s being followed for
Technologies | Technology equity share capital}, is focused on ereating and | monetizing [L&FS” stake in TTL. Stage | consists
Limited enhancing customer experience  through | of receipt of a binding bid under a process akin i
(“TTL™) business process management, analytics, system | a “Swiss Challenge” process and Siage 2 consisls
{tormerly integration and managed services, of a publicly solicited bid process iaviting
known as competing bids.

TL&FS
Technologies
Limited:
13 [ IL& FSinfra | Mutual Fuads | Green HAML is a step-down subsidiary {in which | The monetization process for TAML has been rew

IML holds 86.6% of the share capital of
IIAML). HAML was set up in 2013 and is the
asset manager of iL&FS Infrastructure Debt
Fund.

taunched and targeted date for receiving binding
bid is January 2020.

22



[TAML has launched 8 schemes till date and

manages assets of approximately Rs. 2,200
crore and has made investments in multipie
portfolioc companies under various sub-sectors
of the infrastructure sector.

L& FS Water

Limited
(“TWL™

Green

IWL (in which IL&FS holds 95% of its share
capital), was incorporated in 2007 to focus on
water and water effluent treatrent projects and
has expertise in project development across bulk
water  supply, waste waler recycling,
desalination, operation & maintenance of water
utilities.

Apart from IWL, IL&FS has set up [L&FS
Paradip Refinery Water Limited (“IPRWL "} to
develop the bulk water supply project on BOOT
basis for IOCL’s 15 MMTPA Refinery being set
up at Paradip, Odisha,

This entity provides operations and maintenance
services to TPRWL, Chhotagovindpur & Bagbera
Drinking Water Supply Project Limited and
Hubballi Dharwad Water Supply Project Limited.

Resolution of this entity can happen post closure/
divestment of the aforementioned 3 entities.

24



PERFORMANCE OF SUBSIDIARIES, ASSOCIATES & JOINT VENTURES:

The Company has been facing capacity issues due to loss of key employees while meeting the need
for servicing information requirements and providing clarifications to multiple investigating agencies,
praviding information to enable the ongoing asset monetization and restructuring activities and mesting
‘going concern’ requirements. Further, challenges are being faced by the respective Subsidiaries in
terms of valuation of underlying assets, inadequate number of Directors on the Boards of a few
companies, dealing with casual vacancy of Statutory Auditors and extended timelines for finalizing and
adopting audited financial statements. In view of the above, the Firancial Statements of the Subsidiaries
Companies will not be available before the Annual General Meeting of the Company. Accordingly the
Company is unable to provide its Consolidated Financial Statement and salient features of the Financial
Statements of the Company’s Subsidiaries and Joint Ventures in Form AOC-1 as required under Section
129(3) of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014, An application is
being made to the competent authority seeking an exemption for the Company from presenting its
consolidated financial statement.

CORPORATE SOCTAL RESPONSIBILITY:

The CSR Policy of the Company was approved by the erstwhile Board at its meeting held on December
09, 2014. The CSR Policy is effective from April 01, 2014, Financial year 2019 is the fifth year of
operationalization of the CSR mandate under the Companies Act, 2013,

Details of the CSR expenditure during the first six months of the year under review are given in
Annexure [ enclosed o the report.

Pursuant fo the appointment of the New Board and mandate provided, the focus has been on the
Resclution Framework. Since your Company has been categorized as “Red Entity” no further amount
has been spent towards CS8R activities.

VIGIL MECHANISM / WHISTLE BLOWER POLICY:

As per the provisions of Section 177(9) of the Companies Act, 2013, your Company formulated and
adopted a Whistle Blower Policy and Vigit Mechanism for employees and Directors of the Company
in order to report instances of unethical behavior, violation of Company’s Code of Conduct. A copy of
the Whistle Blower Policy is avaitable on the Company’s website: htps:/f'www. ilfsindia.com/investors/

Three complaints were received via the Whistle Blower Mechanism in the year under review and have
been duly addressed by the Company.

To report any suspecied or confirmed incident of fraud/ misconduct, the aggrieved person can reach
the Ombudsman at: ombudsperson@ilfsindia.com
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FIXED DEPOSITS:

Your Company has been registered as Systemically Important Non-Deposit Accepting Core Investment
Company {CIC). The Regulatory Framework for CIC in terms of RBI guidelines prohibits/restricts the
CICs from raising funds by way of public deposits. Accordingly, your Company has not accepted any
public deposits nor intends to raise any money by way of public deposits.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY:

Pursuant to defaulis in obligations in terms of servicing its debts, the credit rating of the Company has
been downgraded to “D” rating during the year. Consequent to losses incurred during the year, the net
worth of the Company has substantiaily eroded. The Group Companies have availed third party limits
carved out of the Company’s timits from banks for letter of credit, performance guarantees and other
financial guarantees facilities {collectively referred to as ‘third party guarantees’). These third party
guarantees have been issued by the Company’s bankers on behalf of such Group Companies in the
normal course of business after due credit assessments. The Company has also received counter
guarantees from respective Group Companies against such third party guarantees.

The Company has prepared its financial statements cn a ‘going concern’ basis, based on its plans for
resolution discussed above.

BOARD AND COMMITTEES :

A. DIRECTORS :

{1} Change in Board of Directors:

{a) National Company Law Tribunal, Mumbai Bench (“"NCLT™) vide Order dated October 01,
2018 suspended the following Directors from the Board of the Company with immedtate effect:
s Mr. Hari Sankaran, Vice Chairman & Managing Director
¢ Mr. Arun K Saha, Joint Managing Director & CEQ
« My, Ravindra Chandra Bhargava
s Mr. Sunif Behari Mathur
¢ Mr. Michael Pinto
e Mr. Jaithirth Rac
¢ Ms, Rina Kamath

(b) Mr. Sanjeev Doshi (DIN: 02237584), Nominee Director of Abu Dhabi Investment Aunthority
resigned as Nominee Director of the Company with effect from October 01, 2018.

(c) Mr. B K Singal (DIN: 07753602} Nominee Director of the Central Bank of India resigned as
Nominee Director of the Company with effect from October 01, 2018.

(dy Mr. C Venkat Nageshwar {(DIN: 07234179) Nominee Director of the State Bank of India
resigned ag Nominee Director of the Company with effect from October 01, 2018.

; 7
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(e} Mr. Praveen Kumar Moiri (DIN: 07810173), Notinee Director of LIC resigned as Nominee
Director of the Company with effect from October 01, 2018.

() Mr. Kiyoshi Fushitani (DIN: 01965162), was appointed as a Nominee Director of ORIX
Corporation, Japan with effect from May 30, 2018 and resigned with effect from October 01,
2018.

{g) Mr. Kiyokazu Ishinabe (DTN: 07763966), Resident Representative, ORTX Corporation, Japan
was appointed as an Alternate Director to Mr Kiyoshi Fushitani, Nominee Director of the
Company with effect from May 30, 2018. As a result of resignation of Mr. Kiyoshi Fushitani,
Mr. Kiyokazu Ishinabe cessed to an Alternate Director with effect from October 01, 2018.

(k) Mr, Harukazu Yamaguchi (DIN: 03535391}, Nominee Director of ORIX Corporation, Japan
resigned with effect from October 01, 2018.

(i) My, Tkuo Nakamura, ORIX Corporation, Japan cessed to an Alternate Director to Mr. Harukazu
Yamaguchi with effect from October 01, 2018,

(1) Mr. Hemant Bhargava (DIN: 01922717), Nominee Director of LIC resigned as the Director of
the Company with effect from September 28, 2018.

(k) Mr. Yoshihiko Miyauchi (DIN: 60991171) Nominee Director of ORIX Corporation, Japan
resigned as a Director of the Company with effect from May 30, 2018.

(8} Mr. Ravi Parthasarathy (DIN: 00002392) resigned as the Non-Executive Chairman and
Director of the Company with effect from July 21, 2018.

() Further, NCLT vide various Orders has appointed the following as the Board of Directors of
the Company:
s Mr. Uday Kotak {w.e.f. October 01, 2018)
s Mr. Vineet Nayyar (w.e.f. October 01, 2018)
e Mr. G C Chaturvedi (w.e.f. October 01,2018}
s Dr. Malini Shankar (w.e.f. October 01, 2018}
e Mr. Nand Kishore (w.e.f. October 01, 2018)
e Mr. G N Bajpai (w.e.f. October 01, 2018)
s Mr. C 8 Rajan {w.e.f. October 03, 2018)
e Mr. Natrajan Srinivasan (w.e.f. December 21, 2018)
s Mr. Bijay Kumar {w.e.f. December 21, 2018)

{n) Mr. G N Bajpai resigned as a Director of the Company with effect from October 30, 2018.

All Independent Directors as on September 30, 2018 had provided the declarations that they meet
the criteriz of independence as laid down under Section 149(6) of the Companies Act, 2013.

Further, pursuant an application filed by the MCA, the Hon'ble NCLT vide its Order dated April
26, 2019 (in Misc. Application 1034/2019 in C.P. No. 3638/ 2018) has held that since members of
the New Board have been appointed by the Hon’ble NCLT, there is no requirement to appoint
independent director under Section 149 of the Companies Act, 2013 during the moratorium period
granted pursuant fo the Interim Order passed by the Hon’ble NCLAT. In view of the same, the
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Company has not appointed any Independent Directors under Section 149 of the Companies Act,
2013.

(2) Managerial Remuneration Policy:

The erstwhile Management of the Company had adopted “Managerial Remuneration Policy™ and
defined a Selection Criteria for appointment of Directors, qualification, positive atiributes,
independence of the Directors including remuneration payable and other matters as prescribed
under the Companies Act, 2013, The Managerial Remuneration Policy and Selection Criteria for
Directors is available on the website of the Company: https://www.ilfsindia.com/investors/

(3) Board Evaluation:

As per the requirement of Schedule IV, Section 134 and other applicable provisions of the
Companies Act, 2013 and Rules framed thereunder, the erstwhile Management your Company had
laid down a Performance Assessment Process and Parameters for the Members of the Board. The
evaluation of the performance of the individual Directors, Committees and the Board was noted at
the Meeting of the erstwhile Board of Directors of the Company held on May 30, 2018.

B. BOARD MEETINGS:

Nineteen Board Meetings were held during the year under review, of which Fourieen Board
Meetings were held post October 01, 2018 by the New Board.

C. COMMITTEES OF THE COMPANY:

1. Statutory Committees of The Board:

Pursuant to the Order of the Hon’ble NCLT dated October (01, 2018 all the then Directors were
suspended from the Board of the Company with immediate effect. This resulted in them ceasing to
be the members of ail the Commitiees. Consequently, the commitiees were reconstituted by
inclusion of the New Board members appointed by the Hon’ble NCLT.

(a) Audit Commiftee :

Erstwhile the Audit Commitiee of the Board of Directors of the Company comprised of the
following members as on September 29, 2018, Mr. R C Bhargava, Chairman, Mr. Michael
Pinto, Mr. S B Mathur and Mr. Arun Saha.

Pursuant to the NCLT Order dated October 01, 2018 all the members of the Commitice were
suspended from the Board of the Company with immediate effect. Subsequently, the Audit
Committee was reconstituted on October 04, 2018 with the following Directors as members
viz. Mr. Nand Kishore, Chairman, Mr. C § Rajan and Dr. Malini Shankar. Subsequently, the
Audit Committee was re-constituted on December 24, 2018 by including Mr. N Srinivasan.
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Futther, Mr. C § Rajan stepped down from the Audit Committee on April 03, 2019. Currently,
the Committee comprises of Mr. Nand Kishore, Chairman, Dr Malini Shankar and Mr. N
Srinivasan,

During the vear under review, the Audit Committee had Nine Meetings of which Seven
Meetings were held by the newly constituted Audit Committee members post October 0%, 2018,

The daties and responsibilities of the Audit Committee are as defined under provisions of the
Companies Act, 2013,

(b) Nomination & Remuneration Committee (“NRC”);

(c)

Erstwhile the Nomination Remuneration Committee of the Board of Directors of the Company
comprised of the following members as on September 29, 2018, Mr. § B Mathur, Chairman,
Mt. Michael Pinto and Mr. Hari Sankaran as Members of the Committee.

Pursuant to the NCLT Order dated October 01, 2018 all the members of the Committes were
suspended from the Board of the Company with immediate effect. Subsequently, the NRC was
reconstituted on October 04, 2018 with the following Directors as members viz. Mr. G C
Chaturvedi, Chairman, Mr. C S Rajan and Mr. Uday Kotak.

Further, Mr. C S Rajan stepped down from the NRC on April 03, 2019, Currently the
Comimittee comprises of Mr. G C Chaturvedi, Chairman, Mr. Uday Kotak and Mr. Nand
Kishore.

During the year under review, the NRC had Seven Meetings of which Four Meetings were held
by the newly constituted NRC members post October 01, 2018.

The responsibitities of the NRC, inter-alia, include:

(i) to identify persons who are qualified to become Directors and who may be appointed in
Senior Management in accordance with the criteria laid down and recommend to the
Board, their appointment and/or removal and shali carry out evaluation of every Director’s
performance;

{ii) to formulate criteria for determining qualifications, positive attributes and independence
of Directors and recommend fo the Board a policy relating to the remuneration for the
Directors, KMP and other empioyees; and

(1ii) to endorse the methodology and distribution of Performance Related Pay to the employees
of the Company.

Corporate Social Responsibility {CSR) Committee:

In accordance with the provisions of the Companies Act, 2013, your Company has constituted
a CSR Committee. The Committee comprised of Ms. Rina Kamath, Chairman, Mr. Hari
Sankaran, Mr. Arun K Saha and My, Jaithirth Rao. Pursuant to the NCLT Order dated October
01, 2018 ali the members of the Commitiee were suspended from the Board of the Company
with immediate effect. Subsequently, the CSR Committee was reconstituted on October 04,
2018 with the following Directors as members viz. the Committee comprised of Dr. Malini
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Shankar, Chairman, Mr. Vineet Nayyar and Mr. G N Bajpai. Subsequently, on November {4,
2018 the Committee was reconstituted to include Mr. Nand Kishore in place of Mr. G N Bajpai.

Further, the Committee was reconstituted consequent to Mr. C § Rajan stepping down from the
CSR Committee on April 03, 2019, Currently, the CSR Committee comprises of Dr. Malini
Shankar, Chairman, Mr. Vineet Nayyar and Mr. N Srinivasan.

During the year under review, the erstwhile CSR Committes met once.
The responsibilities of CSR Committee include to;

(i) frame and recommend to the Board of Directors, a CSR Policy which shalf indicate the
activities to be undertaken by the Company;

(ii) recommend the amount of expenditure to be incurred on the activities specified;

(iil) establish a monitoring mechanism including the mandatory MIS/ Reporting formalities;

{iv) ensure the build-up of a robust pipeline of CSR initiatives to avoid any carry forward of
fund allocations;

(v) formalise the operational structure of the CSR Program.

{d) Stakeholders’ Relationship Committee (“SRC”) :

{e)

In accordance with the provisions of the Companies Act, 2013, your Company has constituted
a Stakeholders’ Relationship Committee (*SRC”). The Committee comprised of Mr. § B
Mathur, Chairman, Mr. Arun K Saha, and Mr. Kiyokazu Ishinabe. Pursuant to the NCLT Order
dated October 01, 2018 all the members of the Commitiee were suspended from the Board of
tne Company with immediate effect, Subsequently, the SRC was reconstituted on October 04,
2618 with the following Directors as members viz. Mr. G N Bajpai, Chairman, and Mr. G C
Chaturvedi as member of the New Board appointed by the NCLT. Subsequently, on November
14, 2018 SRC was reconstituted to include Mr. Vineet Nayyar in place of Mr. G N Bajpai.

Currently, the Committee comprises of Mr. G C Chaturvedi, Chairman and Mr. Vineet Nayyar.

The Commitiee is responsible for resolving stakeholder’s grievances, if any. No meetings were
held during the year under review,

Asset Liability Management (“ALM”} Committee:

The ALM Committee had been constituted as per RBI directives and comprised of Mr. Arun K
Saha, Mr. R C Bawa, Mr. M M Wagle, Mr. Milind Patel and Mr. Sujoy Das. Subsequently, the
ALM Committee was reconstituted on November 15, 2018 with the following members viz.
Mr. M M Wagle and Mr. Surjest Wagh.

Further, ALM Committee was reconstituted on May 22, 2619 with the following members viz.
Mr. M M Wagle, Mr. Deepak Pareelch, Mr. Neerav Kapasi and Mr. Manish Agal. Currently the
ALM Committee comprises of Mr. M M Wagle, Mr. Neerav Kapasi and Mr. Manish Agal.

The Committee is responsibie for ensuring compliance with the requirements as specified by
the RBI from time to time. During the year under review, the erstwhile ALM Committee met
twice,
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Internal Complainis Committee (ICC):

Pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 (SHWW Act), the Company has formulated and adopted “The Sexual
Harassment of Woman at the Workplace Prevention, Prohibition and Redressal Policy™.

Further, as required under the SHWW Act, the Company has constituted an Internal Complaints
Committee comprising of Senior Executives and one independent Member, The Committee is
responsible for ensuring compliance in terms of provisions of SHWW Act, from time to time.

2. Non Statutory Committees:

The New Board is being assisted by various committees constituted from time to time to deal with
specific tasks inter-alia including the following Committees.

{a) Asset Sale Commitice:

The New Board had constituted an Asset Sale Committee on April 16, 2019 comprising of Mr.
Vineet Nayyar, Chairman, Mr, C S Rajan, Mr. Bijay Kumar and Mr. N Sivaraman to consider
and decide on matters pertaining fo sale, divestment and monetization of assets of the Company
including its direct and indirect interests in Group entities and/or it assets, division{s),
undertaking(s), business(es), subsidiary companies, joint ventures, through a fair and
transparent process in the manner as contemplated under the Resolution Framework Report
subject to the final approvals of the Board, Justice (Retd.) DK. Jain and other requisite
approvals,

{b) Operatine Committee (OpCo):

(¢}

The New Board constituted a “Core Operating Committee” on October 12, 2018 comprising of
Mr. Vineet Nayyar, Chairman, Mr. Kaushik Modak, Mr. Ashwani Kumar, Mr. Dilip Bhatia and
Mr. TV Raghunath. Subsequently, the Committee was reconstituted on December 24, 2013 by
including Mr. Bijay Kumar and Mr. N Sivaraman.

Further, the Committee was reconstituted on April 03, 2019 by including Mr. CS Rajan.

The Committee was renamed to “Operating Committee” on Febroary 12, 2015,

Empowered Committee on Restructuring ¢

An “Empowered Committee on Restructuring” was constituted on June 28, 2019 comprising
of Mr, N Srinivasan, Chairman, Mr. Vineet Nayyar, Mr. C 8 Rajan and Mr. Bijay Kumar,

The Committee is assisted and supported by Mr. N Sivaraman in terms of conceptualization,
structuring, evaluation, consideration and providing the requisite support in taking forward the
actions with respect to the restructuring proposals as required.
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(d) Standing Committee for Road Proiects:

The New Board of Direciors appointed by NCLT has constituted the “Standing Commitiee for
Road Projects” on July 24, 2619 comprising of Mr. G C Chaturvedi, Chairman, Mr. Vineet
Nayyar and Mr. C § Rajan. The Committee is assisted and supported by Mr. Dilip Bhatia.

The rationale for forming the Committee was to finalise and agree for settlement of claims with
authorities such as NHAL NHIDCL/ MoRTH for incomplete road projects, where the counter
party is represented in the form of state or a state related authority.

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS:

The Company is registered as a Systemically Important Non-Deposit Accepting Core Investment
Company (CIC-ND-8T}, engaged in the activities of investing in and lending to the group companies.
Hence the provisions of Section 186 of the Companies Act, 2013, except Section 186(1), are not
applicable and hence the details thereof are not disclosed.

KEY MANAGERIAL PERSONNEL:

In terms of provisions of Section 203 of the Companies Act, 2013, the following are the Key Managerial
Personnel (KMP) of the Company:

Mr. Vineet Nayyar, Managing Director (from Ociober 01, 2018 to April 02, 2019}

Mr, C S Rajan, Managing Director (from April 03, 2019)

Mr Maharudra M Wagle, Group Chief Financial Officer

Ms. Varsha Sawant, Senior Vice President & Company Secretary {upfo March 11, 2019}

Mr. Shekhar Prabhudesail, Company Secretary (from March 11, 2019)

Mr Hari Sankaran, Vice Chairman & Managing Director (suspended by NCLT from Gctober 01,
2018)

Mr Arun K Saha, Joint Managing Director & CEO {suspended by NCLT from October 01, 2018)
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CHANGES IN GROUP COMPANIES:

Pursuant Rules 8{(5) of the Companies (Accounts) Rules 2014 as amended from time to time, the
following changes have occurred to the list of Group Companies during the year under review:

s Name of the Company Type of Date from which the relationship
No Relation Established on Ceased on
TL&FS Capital Advisors Limited ¥ Subsidiary - -

IL&FS Renewable Energy Limited * Subsidiary - -

Sharjah General Services LLC Subsidiary - August 09, 2018

i
2
3 | Jorabat Shillong Expressway Limited | Subsidiary August 16,2018 -
4
5

IL&FS Engineering & Construction Subsidiary April 01,2018 -
Company Limited

6 | Dehradun Integrated Arena Limited Indirect May 23, 2018 -
Subsidiary

7 | Srinagar Scnamarg Tunnelway Indirect September 29, 2018 -
Limited Subsidiary

8 | Jharkhand e-Governance Solutions & | Joint - -
Services Limited @ Venture

9 | Karnataka Enterprise Soiutions Joint - July 10,2018
Limited Venture

#  The Companies have filed an application for Voluntary Liquidation.

* Merged with IEDCL April 20, 2018.

@ The Company has filed an application for stick-off the name with MCA under Fast Track Exit
scheme.

RELATED PARTY TRANSACTIONS;

It should be noted that the nature of related party transactions undertaken during the year, prior to
October 01, 2018 under the erstwhile management, are under review as part of varioug internal and
external investigations that have been initiated. Therefore, pending such investigations, the Company
is unable to confirm the completeness of the related party transactions and whether some of these were
undertaken at an arm’s length basis and/or in the ordinary course of business. Hence, disclosure of
particulars of contracts / arrangerments entered into by the Company with related parties referred to in
sub-section {1} of Section 188 of the Companies Act, 2013 for the peried prior to October 01, 2018,
have not been included for the year under review. In view of the above, the Company is unable to
provide the disclosures in Form AOC-2.

The erstwhile Management had formulated a Policy for Related Party Transactions (RPT), which was
reviewed and recomimended by the then Audit Committee and approved by the erstwhile Board, The
RPT Policy is available on the website of the Company: https:/fwww.ilfsindia.com/investors/..
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EMPLOYEES:

The total number of employees in your Company as on March 31, 2019 stood at | 16 as compared to
134 employees as on March 31, 2018. Further, the total number of employees at group level as on March
31, 2019 stood at 4,331 as compared to 5,579 employees as on September 30, 2018.

The New Board places on record it’s appreciation for all the employees of the Group for their sustained
efforts, dedication and hard work during the year.

PARTICULARS OF REMUNERATION:

The information required pursuant to Section 197 of the Companies Act, 2013 read with Rule, 5 of the
Companies (Appeintment and Remuneration of Managerial Personnel) Rules, 2014 as amended from
time to time, is enciosed as Annexure IT to the Directors’ Report.

FOREIGN EXCHANGE OUTGO:

The particulars regarding expenditure in foreign exchange is as follows:

{Rs. in million)
Particulars 2019 2018

Interest & Commitment Charges 98.71 158.85

CONSERVATION OF ENERGY, TECHANOLOGY ABSORPTION:

Since the Company does not own any manufacturing facitity, the other particulars as per Rule 8(3) of
the Companies {Account) Rules, 2014 as amended from time to time, are not applicable.

COST RECORDS AND COST AUDIT:

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of Section
148(1) of the Companies Act, 2013 are not applicable for the business activities carried by the
Company.
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AUDITORS:

(i}

STATUTORY AUDITORS:

/s SRBC & Co LLP {SRBC), Chartered Accountants, Mumbai (ECAI Registration No.324982E/ E300003} were appointed as Statutory Auditors of the
Company for a term of 5 years (i.e. from FY 2018 to FY 2022) in the Annual General Meeting of the Company held on September 26, 2017, In accordance
with the Companies Amendment Act, 2017, effective May 7, 2018 by the Ministry of Corporate Affairs (MCAY), the appointment of Statutory Auditors is not
required to be ratified at every Annual General Meeting,

The Management Representation on the qualifications/ observations/ remarks of Statutory Auditor pertaining to year ended March 31, 2019 are as under:

Sr. No

Qualifications

Responses to Audit Qualifications / observations

MNote 1.6 to the accompanying standaione Ind-AS financial statements,
on January 1, 2019, the Company and two of its subsidiaries (ITL&FS
Transportation Metworks Limited and IL&FS Financial Services
Limited) received orders from the National Company Law Tribunal for
the reopening and recasting of their accounts in vespect of financial
years 2013-14 to 2017-18, under Section 130 of the Companies Act
2013. Such process of reopening and recasting of prior yvears’ accounts
is currently in progress

An order received from NCLT dated January G1, 2019 has aliowed a petition
by the Union Of India for reopening of the books of accounts and recasting of
the financial statements under Section 130 of the Companics Act for the five
financial years between 2013-14 to 2017-18 of IL&FS and its Subsidsancs
[FIN and ITNL. Accordingly, the NCLT has appointed tirms to carry out the
re-opening and recasting of financial statements which is under progress. The
company will make the required adjustments once the recasting process is
completed.

Note 1.7 to the accompanying standalone [nd-AS financial statements,
the Board of Directors have initiated a third-party forensic examination
of various matters for the period April 2013 to September 2018, which
is currently ongoing.

The Mew Board, in January 2019, has inttiated a forensic examination for the
period trom April 2013 to September 2018, in refation to certain companies of
the Group, and has appeinted an independent third party for porforming the
forensic audit and {o report their findings to the New Board.
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Sr. No | Qualifieations Responses to Audit Qualifications / observations
3. Note 1.8 to the accompanying standalone Ind-AS financial statements, | Pursuant to the "Third Progress Report — Proposed Resolution Framework for
management is In the process of reconciting claims received with its | the IL&FS Group” dated December 17, 2018 and the "Addendum to the Third
books of account. Progress Report — Propesed Resolution Framework for [L&FS Group® dated

January 15, 2019 ("Resolution Framework Report”} submitted by the
Company to the Ministry of Corporate Affairs, Government of India which, in
wrn, was filed with the Honble Natienal Company Law Appellate Tribunal
{("NCLAT"), the creditors of the Company were invited {via advertisement(s)
dated May 22, 2019) to submit their clanms as at October 15, 2018 with proof,
on or before (5 June, 2019 (subsequently extended tll September 22, 201%Y 10
a Claims Management Advisor ("CMA"} appointed by the TL&FS group. The
amounts claimed by the financial and operational creditors arc assessed for
admission by the CMA.

Management of the Company is in the process of reviewing such claims, and
reconciliation of such claims with the corresponding amounts as per the
Company’s books of account. Having regard to the nature, volume and value
of ¢laims received, management is of the view that due process will need 1o be
applied to ali such claims, in order 1o finally defermine the level of present and
possible obligations that would need to be recognised by the Comypany as

liabilities
4. Note 1.18 to the accompanying standalone Ind-AS financial statements, | The MCA, Government of India, has vide its letter dated Cctober 01, 2018
there are ongeing investigations by various regulatory authorities and | initiated investigation by the Serious Fraud Investigation Office (SFI0) against
agencies on the Company. TL&FS and its group companies under Section 212 {1} of the Companies Act,

2013, As a part of its investigation, SFIO has been seeking information from
the Company on an engoing basis. The investigalion is in progress and the
Company is fully cooperating with the mvestigating agencies. Further,
regulatory and law enforcement agencies namely RBI, Enforcement
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Sr. No

Qualifications

‘Respenses to Audit Qualifications / observations

Directorate (EDY), National Financial Reporting Authority (NFRA) have
initiated investigations against the Company and ils group companies.

Nate 1.9 to the accompanying standalone Ind-AS financial statements,
pending management's determination of the financial and other
consequences of the litigations stated in the said note, no adiusimenis
have been made to the accompanying standalone Ind-AS financial
statements in this regard.

As a result of the events up to Scplember 30, 2018, there have been legal cases
and suits files against the Company following the default of borrowings made
by the Company, as deseribed in that note. Further, the Company is undergoing
a resolution process under the order of the National Company Law Tribunal
("NCLT"), pending which the management is in the process of making
assessments and determinations as fo lwabilities, provisions and contingent
liabilities.

Note 1.10 to the accompanying standalone Ind-AS financial statements,
as at March 31, 2019, the Company has made provisions of Rs
05,429.01 million, Rs 207235 million and Rs 96.804.75 miliien
respectively towards provisions for loans given o and receivables from,
and impairment of investiments in, its subsidiaries, associates and joint
ventures and recorded net loss on fair value changes of Rs 26,692.9%
million on financial assets measured at fair value though profit and loss.
The Company does not currently have the necessary and/or complete
information 1o support cash flow based tests over its investments, and
assumptions for certain aspects of the expected credit loss modet in
respect of lcans and receivables and accordingly, management has
recorded full provision for the balances indicated in that note, which
does not consider the requirements of the relevant Ind-AS standards in
entirety.

As a result of the events during the financial year 2018-19, there is significant
uncertainty around the recoverable amounts and valuations, and related
provisions for impairment, of the loans given to, receivables from, and
investments in, group companies. All group companies in India have been
classified as "Red", "Amber" or "Green" categories, based on [2 months
solvency test,

Management, in consultation with the New Board, has assessed and determined
that the amounts of investments in entities classified as "Red” and " Amber" are
not significantly recoverable. Similarly, the amounts of loans in to eatitics
classified as "Red” and "Amber" are not entirely recoverable. Management's
approach in this regard does not consider the requirements of the relevant Ind-
AS standards in entirety as the Company does not presently have the necessary
andfor complete information to support cash flow based tests over its
investments, and assumptions for certain aspects of the expected credit loss
mode! in respect of loans and receivables. On this basis, provision has been
made in respect of the balance of loans, receivables and invesiments,
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Sr. No

Qualifieations

Responses to Audit Qualifications / observations

aggregating Rs. 95,429.01 million, Rs. 2,072.35 million and Rs. 96,804.75
million respectively, and recorded net loss on fair value changes of Rs,
26,692.99 million on Tisancial assets measured at falr value though profit and
loss, arising from transaciions up to September 30, 2018, except in respect of
certain entities where security is available, and management expects realization
of those securities. In the view of the Company, the impairment provision made
is prudent and represents the economic substance of the amounts recoverabic,

Note 1. 11 to the accompanying standalone Ind-AS financial statements,
the Company is in the process of reconciling the compieteness and
status of financial guarantees extended by it to group companies in the
period prior to September 30, 2018, pending which, the Company has
not recognised any resultant tabilities in the accompanying standalone
Ind-AS financial statements. In the absence of sufficient appropriate
audil evidence in this regard, we are unable to comment on the
consequential effects thereof on the accompanying standalone [nd-AS
financial statements.

The Company has issued financial guarantees o its group companies.
Management is in the process of reconciling the completeness and status of
financial guarantees issued, devolved, claimed and recorded / to be recorded in
the books of account, including those guarantees in respect of which claims
have been received as part of the elaims management process.

Note 1.12 fo the accompanying standalone Ind-AS financial statements,
the Company has net accounted for contractual interest income from itg
subsidiaries, associates and jomt ventures (of Rs 7,379.80 million on a
gross basisy and contractually payable finance costs on borrowings (of
Rs 6,925.85 million, excluding penal / other interest and charges}, for
the period from October 16, 2018 to March 31, 2019. Tn our opinion,
the Company would be required Lo account for such interest income and
mterest expenses, and the related assets and liabilities as at
March 31, 2019,

In line with the affidavit filed by the Minisiry of Corporate Affairs ("MCA™)
with the Hon’ble NCLAT on May 21, 2019, the cut-off date of Oclober 15,
2048 ("Cut-Off Date") was proposed, on account of inter alia the fact that the
Hon’bie NCLAT had passed the Order on October 15, 2048, which imter alia
granfed certain reliefs to the IL&FS group and also restricted certain coercive
actions by the creditors of the TL&FS group.

In terms of the Resolution Framework Reports, the proposal made is that all
tiabilities relating to the relevant IL&FS Group Entity, whether financia
(including interest, default interest, indemnity claims and additional charges),
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Qualitications

Responses to Andit Qualifications / observations

operational debt (including interest, indemnity or other claims) as well as
statutory claims {including tax, employment and labour related claims),
whether existing at or relating to a period after October 15, 2018 (the Cuat-Off
Date, as explained in the previous paragraph) should not continue accruing,

Accordingly, management has:

a) Recognised interest income for the year on loans made, only for the peried
up to October 15, 2018. No such income has been recognised for the period
from Cctober 16, 2618 to March 31, 2019, which approximates Rs,
7.379.80 million on 2 gross basis.

b} Recognised finance costs on borrowings {including from third parties) for
the year, only for the period up to October 13, 2018, No such finance costs
has been recognised for the period from October 16, 2018 to March 31,
2019, which approximates to Rs. 6,925.85 mitlion.

The above amounts are based on contractually agreed terms, and exclude penal
/ other interest and charges. Further, the above (a) and (b} are not applied to
entities classified as "Green" category, ie, entitics which are in 2 position w0
henour their respective financial and operational liabitities. The above basis ol
accounting is on the basis of the proposal made by the Company to NCLT.

As mowe fully discussed in Note 1.17, management is evaluating the
consequential etfects of the Reserve Bank of India's inspection of the
Company with reference the year ended March 31, 2018, The
accompanying standalone Ind-AS financial statements do not include
any possible adjustments arising from the consequential effects of such
inspection.

The managemen{ 15 in the process evaluating the financial and other
consequences arising out of inspection. However, the Company has made
provision on loans and investments as indicated in note 1.10 of accompanied
financial stafements.
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Qualifications

Responses to Audit Qualifications / ebservations

Note 1.13 to the accompanying standalone Tnd-A8 financial statements,
pending completion of audit of financial statemenis of various
subsidiaries, associates and joint ventures as at and for the year ended
March 31, 2019, and/or the related completion of the inter-company
balanees reconciliation process, we are unable to comment on the
adjustments that may be required and the consequential effects on the
disclosures of related party transactions and balances in Nole 44, to the
accompanying standalone Ind-AS financial statements.

The Greup has been facing capacity issues due to loss of key employees while
meeting the need for servicing information requirements and providing
clarifications to multiple investigaling agencies, providing information to
enable the ongoing assel monetization and restricturing activities and meeting
‘going concern’ requirements.. Therefore, audited financial statements of
several subsidiaries, associates and joint ventures of the Company for the year
ended March 31, 2019, are not available. The Company is in the process of
performing and completing the contirmation and reconcitiation of inter-
company balances with its subsidiaries, associates, joint ventures.

1. We have not received audit evidence as follows:

a} Reconcitiation of differences with one bank discussed m Note .14
o the accompanying standalone Ind-A8 Fnancial statements
aggregaling Rs. 2,412.80 million, which management believes
represents an incorrect adjustment made by the bank in the
Company’s bank account (included in note 3 and 4 fo the
accompanying standalone Tnd-AS financial statements).

b) Unreconciled differences in bank reconciliation statementsfother
borrowings including direct debits by banks aggregating Rs.
1,485.85 million, which in management’s view is primarily arising
out of ¢laums for penal interest, which are in the process of being
reconciled by the Company.

¢) Direct confirmations from three banks in respect of derivatives
{including the mark to market amount} of Rs. 337.79 million in note
5 1o the accompanying standalone Ind-AS financial statements.

The Company has done extensive follow up and will continue its efforts to get
the requisite documents and confirmations. Also, the Company has written
letters  protesting any unilateral adjustments pending final outcome of
resclution and claim management process. Further, under the claims
maragement process, these parties have already filed their claims and
accordingly, there 1s indivect acknowledgement available with the Company.
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Accordmgly, we are unable to comment on the consequential effects of
the above, on the accompanying standalone Ind-AS financial
statements.

The Company does not have information for certain disclosures
including, but not limited 1o, those required by Schedule TIT of the
Companies Act, 2013 (the *Act"}, Ind-AS, and certain regulations of the
Reserve Bank of India and related rules, as and for ihe reasons discussed
in Note 1.15 and Note 1.4.2 to the accompanying standalone Ind-AS
financial statements.

The Company has substantialty curlafled ils normal business operations, and is
currently engaged in the resolution process. It s not practicatly possible for
management to obtain the necessary information required for making (i) certain
disclosures required by the financial reporiing framework applicable w0 the
Company including, but not Himited to, certain requirements of Schedule 11T to
the Companies Act, Ind-AS, and certain requiremenis of the RBI Act and
Master Directions; and / or {ii) disclosures of corresponding figures {or certain
ftems where eurrent vear figures have been disclosed.

3.

Note |16 to the accompanying standalone Ind-AS financial statements,
the Company is not in compliance with certain requirements /
provisions of applicable faws and regulations as more fully discussed in
that note. Pending final determination by management of the financial
and other consequences arising from such non-compliances, nc
adjustments have been made to the accompanying standalone Ind-AS
financial statements.

The Company is not (n compliance with certain provisions / requirements of
applicable laws and regulations. These include certain requiremenis of
Companies Act, 2013, listing agreement entered into with the stock exchange,
and ceriain regulations of the Reserve Bank of India as applicable to the
Company. ’

Where the management has identified any non-compliance subsequent to
September 30, 2018, these have been reported or are in the process of being
reported 1o the relevant regulator, and the Company intends to comply with the
necessary requirements or further directions at the earligst.

The Management is in the process of evalvating the financial and other
consequences arising from  such non-compliance and of making a
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comprehensive assessment of other non-compliances, to determine Lheir
financial, operating or other consequences.
£4, Material Uneertainty Related fo Geoing Concern The Company and the TL&FS group, in genera!, are undergoing substantial

We refer to Note 1.19 to the accompanying standalone Ind-AS financial
statemenls. The Company has incurred a loss (including other
comprehensive income) of Rs 2,25,272.51 million for the year ended
March 31, 2019 and has net liabilities of Rs 1,69,351.52 million a5 at
March 31, 2019. The Company has also suffered consistent downgrades
in its credit ratings since Scptember 2018, as a result of which the
Company's abitity o raise funds has been substantially fmpaired, with
normal  business operations being substantially curtailed. These
conditions, along with other matters set forth in that note, indicate the
existence of a material uncertainty that may cast significant doubt about
the Company's ability to continue as a going concern.

financial stress as at March 31, 2019. A resolution process 1s being run by the
New Board. The resolution plan seeks a transparent resolution keeping i mind
larger public interest, financial stability, legality, stakcholders’ interest and
commercial feasibility. The resolution plan includes measure such as sale of
entities / assets wherever possible. The Company s taking active steps to
monetize its assets and is in discussions with multiple partics to sell its asseis.
The Company is commilted to taking necessary sieps to meet its financial
commitments to the extent possible.

During the year, the Company has also engaged an independent third pany as
External Resolution Consultants, {0 assess the liguidity at the Company and at
group companies in India. As a result, 130 domestic companics in the IL&FS
group have been classified into three categories, as explained in Note 13 1o
these standalone Ind-AS financial statements. These classifications reflect the
abifity of the companies to pay their financial and operational creditors in
normal course of business, and are subject to periodic assessment and review
by the management and the Board. Further, these results are being submitied to
the NCLT, the last of which have been submitted on Augast 09, 2019,

The ability of the Company to continue as a going concern is predicated upon
its ability to monetize its assets, and restructre / setfle its labilities. In view of
actions that are currently underway, the accompanying financial statements
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have been prepared on going concern basis based on cumulative impact of
cerlain steps taken by the New Board.

(2)  SECRETARIAL AUDITORS:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 as amended from time to time, the Company has appointed M/s P Diwan & Associates, a firm of Company Secretaries in Practice to undertake the
Secretarial Audit of the Company for FY 2019. The Repori of the Secretarial Auditor is annexed as Annexure 11

The Management Representation on the qualifications/ observations/ remarks of Secretarial Auditor pertaining to year ended March 31, 2019 are as under:

Sr. No. | Qualifications Responses ta Aundit Qualifications / Observations

1 The Company has not disclosed following decisions taken in the Board | Pursuant to the Order dated October 01, 2018 passed by the NCLT, the
Meeting of erstwhile Directors to Stock Exchange and therefore the | ergtwhile Board was suspended and New Board was appointed. Considering

Company has received Show Cause Notice from Securities Exchange | mat the observations pertain to the perfod prior to Qctober b1, 2018, the New

Board of India (“SEBI") Board is not in a position fo comment on the said observations.

+ Raising cquity capital by way of rights issue; and

s Disinvestment plan (o reduce the overall debt by Rs. 30,000 ¢rores
and recapitalization of group companies to the extent of Rs. 5,000
Crores.

[

The erstwhile Director(s) have participated in Board Meeting and Audit
Committee meeting throuch electronic mode wherein discussion of
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approval of the Annual Financial Statement and Board’s report where
taken for which permission of Chairman was not oblained.

The erstwhile Director(s} who were interested in agenda conducted in
Board Meetings were present during discusstons and voting.

The erstwhile Board of Directors of the Company has not approved
following in the Board meeting:

»  Appoiniment of Scruginizer

»  Appointment of Ageney for e-voting

= Cut Off date of e-voling

« Authority to Chainman or other to receive serutinizer report

e

Prior to Qetober, 2018; the Company has not filed following e-forms
with Ministry of Corporase Affairs:

s Form MGT-14 {or Board Resolution passed in Board Meeting dated
29.08.2018 wrt Loan taken From State Bank of Tndia, Tssue of
Securities NCD upto Rs. 50000 Cr, Tssue of Shares on Rights and
Approval of Directors Report as required under Section 117 of the
Companies Act, 2013

s Forn GNL-2 for fifing PAS-4 and PAS-5 for [ssae of NCD for series
2018-i-D.

6

The Company has not filed following with Stock Exchange / RB1 as
applicable:

s Reconciliation of Share Capital Audit report for Quarter ended
December, 2018 and March, 2019 as required under The
Depositories Act,1996 and the Regulations and Bye-laws framed
thereunder,

The Company has not done certain filings as per the reguircments of
applicable taws and regulations.

Most of these non-compliances relate or in turn depend upon the completion
of andited financial statements for the respective period and these have not
been complied with due to delay in the process of completion of the said
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Comphiance Certificate for half year ended March 2019 as required
vnder Regulation 7(3) of The Securities and Exchange Board of India
{Listing Obligations and Disclosure Reguirementsi Regulations,
2015,

Unaudited Financial Results for the half vear ended 30.09.2018 and
31.03.2019 as required under Regulation 52 of The Securities and
Exchange Board of Tndia (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

Undertaking as required under Regulation 37 of The Securities and
Exchange Board of India {Listing Obligations and Disclosure
Requirements) Regulations, 2013,

ALM-1 Return for the Quarter ended December, 2018 and March,
2019,

ALM.2 Return for half vear ended March, 2019,

NDSI-360_CR for the Quarter ended March, 2019,

NBS-7 for all Quarters.

Returns under Foreign Direet Investment.

financial resuits. The Management has kept the respective regulalors
informed with the reasens for the said non-compliances.

The Management is in the process of ¢valuating the financial and other
consequences arising from such non-compliance and of making a
comprehensive assessment of other non-compliances, to determine thew
firancial, operating or other implications, if any.

The Company has not filed following with Stock Exchange / RBI within
preseribed time:

Statement of Investor Grievance for the half vear ended 31.03.2019
as required under Regulation 13(4) of The Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015,

Branch Info Returns of all Quarters

ALM Returns

NDSI_500_CR for Quarter ended June, September and December,
2018

Quarterly Return on Overseas Tnvestmeni for Quarter ended
September and December, 2018

There was slight delay in filing the Statement due to resource constraints.
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o External Commercial Borrowings for month ended October, 2018
and Deeember, 2018,

8 The appoinment of Mr. N Sivaraman as Chief Operating Officer of the | The need for the creation of position of COO was considered by the New
Company by the Board of Directors was not routed through Nomination | Board in view of the unique and extraordinary situation faced by the IL&FS
and Remunesation Committee. Group as a whole. Considering the complexity of TL&FS Group structure and

. specific requirements of the sald position, with a view to broadbase the
selection process in this respect, the decision was taken by the Board directly
instead of routing the same through the Committee.

9 The Company has not satisfied with the some of the conditions as | The Company has made the substantial provision for Expected Credit Loss

prescribed  under Core  Investment

Directions, 2016 such as:

Companies (Reserve Bank)

(i} Tt holds not less than 90% of its net assets in the form of investment
in equity shares, preference shares, bonds, debentures, debt or loans
W group companies;

(iiy Its investments in the equity shares (including instruments
compulsorily convertible info equity shares within a period not
exceeding 10 years from the date of issue) in group companies
constitute not fess than 60% of its net assets as mentioned in clavse
(%) above;

and impairment on the investment based on consgrvative approach,
Aceordingly, the Company has not been able (o satisfy the conditions of the
Core Investment Companies (Reserve bank) Directions. 2016 for the yvear
ended March 31, 2016,

An annual certificate based on the audited financials for the year ended
March 31, 2019 wouid be submitied to the Reserve Bank of India in due
course.
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SIGNIFICANT AND MATERIAL ORDERS PASSED:

Gh1l

Vs

Infrastrueture Leasing &
Financial  Services  Limited
{TL&FS™) and 10 Ors (CP.
1638/2018)

Mumbai Bench

(read with orders
dated Cetober 3,
2018 and December
21, 2018)

Sr. Parties / Case No. Adjudicating Date of Order Particulars

Nao. Authority

| Union of India, Ministry of | National Company | October 01, 20138 The Union of Tndia, through Ministry of Company Affairs filed an
Corporate Affairs Law Tribunal, application under Section 241{2) read with Section 242(2)k) of the

Companies Act, 2013 {“Acf™) agamst [L&FS, before the Hon’ble
MNational Company Law Tribunal, Mumbai Bench {("NCLT”).

The Hon’ble NCLT suspended the erstwhile Board of Directors of
IL&FS anl appointed a new Board of Directors {“New Board™) for
IL&FS. The Order, inter alia, direcied to take over the affairs of IL&FS
immediately, conduct its business as per the Memorandum and Articles
of Association of 1L&FS and provisions of the Act, and submit a
roadmap to the Hon’ble NCLT before October 31, 2018,

It is pertinent that three more directors were appointed to the New
Board of IL&¥FS vide orders dated October 03, 2018 and December 21,
2019

2 Union of india, Ministry of | National Company | October 05,2038 The Honble NCLT inrer alia

Corporate Affairs Law Tribunai, (i) directed that no action should be mnitiated against the New Board for
vs Mumbail Bench the past actions and past wrongs of the suspended directors and officials
Infrastructure Leasing & of IL&FS without prior approval of the Hon'ble NCLT; and

Financial  Services  Limited (if) granted immunity to the directors on the New Board inter alia from
(*IL&FS’) and 10 Ors. (M.A. disqualification/ disability under Section 164 and 167 of the Companies
110 of 2018 in CP. No. 3638 of Act, 2013 that may arise out of the acts of the suspended directors of
2018) IL&FS.
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Union of india,
Corporate Affairs
vs

TL&FS and 10 Ors. (MA 110/
2018 in C.P. 3638 {MB} /2018)

Ministry of

National Company
Law Tribunal,
Mumbai Bench

October 09, 2018

The Hon’ble NCLT passed an Order inter alia holding that:

actions of the New Board done in good faith, in the interests of 1L.&FS,
various stakeholders including the public at large are protected which
empowered the New Board to replace the directors on the subsidiaries,
jointventures and associate companies of [L&FS as per existing
provisions of the Memorandum and Articles of Association of TLETS
Group Company,

4 Union of India National Company | October 15, 2018 The Hon’ble Naticnal Company Law Appeliate Tribunal (“NCLAT™)
v$ Law Appeltate granted interim stay on, amongst others, coercive creditor and other
TL&FS and Ors.  {Company | Tribunal, New action against [L&FS and its group companies.
Appeal {AT) no. 346 of 2018) Dethi
With IL&FS
Vs
Union of Indiz {Company Appeal
{AT) no. 347 67 201 8)
3 Union of India National Company | January 01, 2019 The Hon’ble NCLT Ordered the reopening and recasting of books of
Vs Law Tribunal, accounts of IL&FS and two other subsidiary companies of IL&FS ie.,
TL&FS and 2 Grs. (CP Mumbat Bench IFIN and ITNL for the past 5 financial years under Section 130(1){i1)
4506/2018) of'the Act on the basis that there was mismanagement in the affairs of
IL&FS and the two other entities.
it is pertinent to note that this Order was upheld on appeai before the
Hon’ble NCLAT vide its Order dated January 31, 2019 as well as the
Hon’ble Supreme Court vide its judgment dated Junc 4, 2019,
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Usion of India

vs

L&FS and Ors. {Company
Appeal (AT) no. 346 of 2018)

National Company

Law Appellate
TFribunal, MNew
Dethi

February 11, 2019

The Hon’ble NCLAT appoinied (in accordance with this Order and an
Order dated Febroary 04, 2019) Justice D. K. Jain (Retd.) lo supervise
and oversee the resofution process of IL&FS and its group companies.

The Hon’ble NCLAT recorded the names of 69 Indian TLEFS Group
Entittes which were classified into “Green”, “Amber” and “Red”
‘categories based on the 12 month cash flow based solvency test which
was conducted by the External Resolution Consultant, details of which
were submitted 1o the NCLAT vide affidavit dated February 11, 2019,

The Hon’ble NCLAT also excluded all offshore entities of the IL&FS
Group from the purview of the interim stay granted on coercive creditor
and other action vide the Order dated October 135, 2018 passed by the
Hon’ble NCLAT. However, it was clarified that the resolution for these
Offshore Group Entities may be taken up by the New Board under the
supervision of the Hon’ble Justice {Retd)) DK Jain.

By this Order, the Hon'ble NCLAT alse permitted ali “Green” Eatitics
of the IL&IFS Group to service their debt obligations as per scheduled
repayment. it was further clarified that the resolution of such “Green”
Entities should be within the ‘Resolution Framework’ which was
placed before the Hon ble NCLAT vide an aftidavit dated January 25,
2019 filed by the Uol, and subject to the supervisien of the Hon'ble
Justice (Retd.} D.K. Jain,

Union of India, Ministry of
Corporate Affairs

Vs

IL&FS and Ors. (MA 1576/2019,
MA 1572019 and  MA
Hi54/2019 in C.P. 3638/2019)

National Company
Law Tribunal,
Mumbai Bench

April 26, 2019

The Hon’ble NCLT dispensed with the requirement under the Act for
the appointment of independent dircctors and weomen direclors in
various IL&FS group compantes during the moratoriuin period.
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8 Usion of India

vs

IL&FS and (s, {Company
Appeal (AT) no. 346 of 2018)

National Company

Law Appellate
Tribunal, New
Delhi

August 8§, 2019

The Hon'ble NCLAT infer alia clarified that prior permission of
Hon'ble Justice (Retd) B. K. Jain would be required before selling,
transferring, dealing with or creating any third party right, title or
interest on any movable or immovable asscts of the 82 “Red™ entitics.

[t is pertinent to note that by way of an Order dated August 14, 2019
the Hon'ble NCLAT further clarified that e Order dated August 08,
2019 shall not affect Red Entities to pay salary of its Employees/
Workman, Officers and Operational ereditors to keep the Red Entitics
going concern,

9 Union of India, Ministry of
Corporate Affairs vs TL&FS and 2
Ors. (M.A No. 2699 of 2019 in
C P No. 4506 of 2018)

National Company
Law Tribunal,
Mumbai Bench

August 9, 2019

Further to the Order dated January 01, 2019, the Hoa’ble NCLT
appointed the following chartered accoumtanis for re-opening and
recasting the accounts of IL&FS, IFIN and FTNL:

a. For IL&FS and IFIN: Borkar & Mazomdar & Co;

b. For TTNL: M/s. G.M. Kapadia & Co.

Further, the NCLT appeinted the following chartered accountanis for
auditing the reopened and re-cast aucounts of IL&FS, IFIN and F'TNL:

a For IL&FS and IFIN: M/s. CNK Associates LLP;
b. For ITNL: M/s. M. M. Chitale & Co.

The NCLT and NCLAT has from lime to time passed various other Orders to enable vesolution of the IL&FS and its group companies which are uploaded in the

their respective websites.
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ANNUAL RETURN:

The Annual Return is available on the Company’s website: hitps://www.itfsindia.comy/investors/

SECRETARIAL STANDARDS:

In view of the frequent meetings of the New Board, the compliance with applicable Secretarial
Standards has been met more in spirit than as a process. Accordingly, the compliance with the
Secretarial Standards has been met on a best efforts basis.

FRAUDS REPORTED BY AUDITORS:

There were no frauds reported by the Auditors under sub-section (12) of Section 143 of the Companies
Act, 2013,

DIRECTORS’ RESPONSIBILITY STATEMENT:

1. On October 01, 2018, based on a petition by Union of India (“UOI™), the erstwhile Board of
Directors was suspended by the Hon’bie NCLT with immediate effect and New Board of
Directors was appointed. The present Board of Directors (New Board) took charge of the
Company and held the First Board Meeting on October (04, 2018. Accordingly, in respect of the
period prior to October 01, 2018, the Directors are unable to and do not confirm the compliance
with the requirements of the provisions of the Companies Act 2013,

2. TheNew Board has on a best effort basis and after considering the complexity of the operations,
including challenges in implementing the resolution plan, put in place a frameworle for preparation
of financial statements, selection of accounting policies, maintenance of accounting records and
prevention and detection of frauds for periods subsequent to their appointment. The Company has
also faced several challenges in obtaining financial information and in being able to prepare its
financial statements for the year ended March 31, 2019 in view of first-time application of IND-
AS and severe resource and other constraints. Having regard to these matters, the Company has
applied judgments and estimates for several matters on applying prudence and conservatism for
accounting and has tried to reflect substance over form in respect of transactions and balances in
order to derive the business sense from the transactions and events and to present them in a manner
that best reflects their true essence based on current estimates. These estimates may change due
to subsequent events and are subject to the internal and external investigations that have been
initiated.

The Company's accounts for the 5 financial years ended 2017-18 are undergoing the process of
reopening and restatement, pursuant to an order of the NCLT. The SFIO and the New Board have
also initiated their respective, Independent investigations on various matters in relation to the
Company, for past years and for the carrent financial year up to September 30, 2018. The possible
outcomes of these matters and their effects are currently not determinable.

L

4. Section 134(3)(¢c) of the Companies Act, 2013, requires the Board of Directors to provide a
statement to the Members of the Company in connection with maintenance of books, records, and
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preparation of Annual Accounts in conformity with accepted accounting standards and past
practices followed by the Company.

Pursuant to the foregoing, and to the best of the knowledge and belief of the New Board, on the
basis of representations received from the operating management, and after due enquiry and
having regard to the matters discussed previously and subject to the various limitations due to the
exienuating circumstances, it is confirmed that.

in the preparation of the annual accounts, the applicabie accounting standards have been foilowed
along with proper explanations relating to material departures. Such departures, which are stated
in the relevant notes to the financial statements, have been done having regard to the prevailing
conditions under which the Company is operating currently as more fully explained in paragraphs
1-4 above;

the Directors have selected such accounting policies and applied them consistently and made
Judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit or loss of the
Company for that period, having regard to the prevailing conditions under which the Company is
operating currently;

the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting frand and other irregularities, from the period from which the
members of the New Board have been appointed. The directors have put in place controls and
processes in respect of resolution processes / transactions from October 1, 2018 toc March 31,
2019;

. the Directors have prepared the annual accounts on a going concern basis;

the Directors have laid down internal financial controls to be followed by the Company in respect
of the period from October 01, 2018 from which date the members of the New Board have been
appointed and that such internal financial controls were adequate and were operating effectively
as at year end, except that due to the prevailing conditions under which the Company is operating
currently, and having regard to the matters stated;

the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively, commencing from
the period from QOctober 01, 2018 , having regard to the varicus matters discussed earlier that
have resulted in the current status of the Company;
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ANNEXURE 1

ANNUAL REPORT ON CSR ACTIVITIES

Brief Outline of the Company’s Corporate Social Responsibilitv Policy and Overview of

Projects:

I

11

Hi

‘Backeround:

The Corporate Social Responsibility Policy of the Company was approved by the erstwhile
Board at its Meeting held on December 9, 2014. The Corporate Social Responsibility Policy is
effective from April {, 2014, FY 2019 is the {ifth year of operationalization of the Corporate
Social Responsibility mandate under the Companies Act, 2013.

A copy of the Corporate Social Responsibility Policy is available on the website of the Company
at https://www. iifsindia.com/investors/.

Composition of the Corporate Social Responsibility Committee :

Consequent to last reconstitution of the Corporate Social Responsibilitsy Committee on Aprif 3,
2019, the Committee comprises of:

Dr. Malini Shankar Chairman
Mr. Vineet Nayyar Member
Mr. N Srinivasan Member

Average Net Profit of the Companv for the last three financial vears:

I line with the provisions of Section 135 of Companies Act, 2013 and the Corporate Social
Responsibility Rules, 2014, the audited net profits for the last 3 years ended March 31, 2018 and
the average of the same is as given below:

(Rs. in million)

Particulars FY 2018 FY 2017 FY 2016
Audited Audited Audited
Profit Before Tax™® 3.864.39 3,586.87 5,092.34
Less: | Dividend received from any other: {(2,802.97) | (4,284.96) | (4.950.47)
companies in India, which are covered
under and complying with the provisions
of Section 135 under Companies Act, 2013
Less: { Any profit arising from any overseas - - “
branch or branches of the Companies,
whether operated as separate Companies
or otherwise
Total 1,861.42 {698.09) 141.87
Average Profit 435.06 *

*Net profit computed as per Section 198 of the Companies Act, 2013, In view of the re-opening
af the books of accounts and recasting the financial statements of the Company for the past five
financial vears, the above mentioned figures are subject fo completion of restatement of
accounts. '
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1V Prescribed Corporate Social Responsibility Expenditure :

In view of the note given in point no. IIT above, the amount to be spent would depend on the
restated financials of the Company for last five years. Accordingly, the New Board is unable
ascertain the amount fo be spent by the Company against CSR activities.

V Details of Corporate Social Responsibility Spend during the financial veay :

The total amount spent during the financial year was Rs. 2.50 mn

(1} Amount unspent, if any : Presently the Committee is unable to ascertain this amount.

(2) Manner in which the amount is spent during the Financial year by the erstwhile Management:

» During the year the Company has donated Rs. 2.50 mn to Nalanda Foundation which
works in the following areas:
- Promoting Education
= Skill and Livelihood Development
- Sustainability and Environment
- Research and Tncubation

VI Reasons for shortfall in Corporate Social Responsibility Spend :

Since your Company has been categorized as “Red” Entity for the Resolution Framework, it is
not in a position to meet its obligations towards Corporate Social Responsibility activities from
October 01, 2018.

VII Responsibility Statement as required fo be disclosed in Directors Report:

The Corporate Social Responsibility Committee of the Company takes on record that
Rs. 2.50 mn has been spent by the erstwhile management of the Company during April-

September 2018.
Chandra Shekhar Rajan Malini Shankar
Managing Director Chairman of the CSR Committee

Place : Mumbai
Date : December 04, 2019
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ANNEXURE 11

The information required pursuant fo Section 197 read with Rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 as amended from time
to time, in respect of employees of the Company.

{13  The ratio of the remuneration of each Director to the median remuneration of the employees of

the Company
Sr. Director Ratio of Median
No Remuneration | Remuneration of all
of the employees {excluding
Director 3 Whole Time
(Times) Directors) (Rs. In Mn)

Erstwhile Non-Executive Directors

I. Mr. Hari Sankaran 39.82 1.31

2. Mr. Ravi Parathasarathy 30.26 131

3. Mr. Arun K Saha 29.86 1.31

4, Mz, RC Bhargava 3.78 £.31

5. Mr. SB Mathur 2.40 1.31

6. Mr. Michae! Pinto 3.09 1.31

7. Mr. Jaithirth Rao 240 1.31

8. Ms. Rina Kamath 2.46 . 1.31

9. Mr. Harukazu Yamaguchi 0.00 1.31

10. | Mr. Tkuo Nakamura 0.00 1.31
(Alternate to Mr. H Yamaguchi)

11. | Mr. Hemant Bhargava 0.60 1.31

12 M. Sanjeev Doshi 0.60 1.31

13 Mr. BK Singal 0.00 1.31

14 Mr. C Venkat Nageswar 0.00 1.31

15. | Mr. Praveen Kumar Molti “0.00 1.31

16, | Mr. Yoshihiko Mivauchi 0.00 1.31

[7. | Mr Kiyoshi Fushitani 0.00 1.31

18. 1§ Mr. Kiyokazu Ishinabe 0.00 1.31
(Alternate Director to Mr. K Fushitani)
Directors Appeinted by NCLT

19. Mr. Uday Kotak 0.00 1.31

20. | Mr. Vineet Nayyar 0.00 1.31

21. 1 Mr. C.8. Rajan 0.00 1.31

22. 1 Mr. G.N. Bajpai 0.00 1.31

23. | Mr. G. C. Chaturvedi 0.00 1.31

24, Dr. Malini Shankar 0.00 1.31

25. | Mr. Nand Kishore 0.00 1.3¢

26. | Mr. Bijay Kumar 1.01 131

27. | Mr. N Srinivasan 0.00 1.31
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The percentage increase / decrease in remuneration of each Director, Chief Executive Officer,
Chief Financial Officer, Company Secretary or Manager, if any, in the Financial Year

Sr. | Name and designation Y% increase in
remuneration ¥

Z
e

Mr. Ravi Parthasarathy, Chairman -

l

2 | Mr. Hari Sankaran, Vice Chairman & Managing Director -

3 1 Mr. Arun K Saha, Joint Managing Director & CEQO -

4 | Mr. Maharudra M Wagle, Group Chief Financial Officer (23.96)
5 | Ms, Varsha Sawant, Company Secretary 21.63
6 | Mr. Vineet Nayyar, Vice Chairman & Managing Director NA

7 | Mr. Shekhar Prabhudesai, Company Secretary NA

* The remuneration includes all components paid to respective employees for the financial year,
including Leave Encashment, Leave Travel Allowance, Performance Related Pay and other
reimbursements claimed etc.

The percentage increase in the median remuneration of employees in the financial vear is
42.45%

As on March 31, 2019, the Company has 114 permanent employees on its rolls & 2 offiroll
employees.

The average percentage increase in the salaries of employees other than Managerial Personnel
in 'Y 2019 is 7.17% and perceniage decrease in the Managerial Remuneration was 23.96%

The remuneration paid is as per the remuneration policy of the Company.

In terms of first proviso to Section 136 of the Act, the Report and Accounts are being sent to
the Members and others entitled thereto, excluding the mformation on employees” particulars
as required pursuant to Rule 5{2) and 3(3) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014. The said annexure is available for inspection by the
Members at the registered office of the Company during business hours on working days of the
Company (other than Saturday) upto the date of the ensuing AGM. If any Member is interested
in obtaining a copy therecf, such Member may write to the Company Secretary at the registered

‘office.

The details of Remuneration and Commission received by the Whole-time Directors &
Managers of the Company from Subsidiary Companies and/or group companies, is as provided
below:

No Name of Director Rs. in million
(a) Mr Hari Sankaran H.70
(b) Mr Arun K Saha 29.68
{c) Mr Vineet Nayyar -
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Note: The remuneration received by the Whole-time Directors from the Subsidiary Companies
and/or group companies Includes Sitting Fees. None of the Directors other than mentioned
above receive any remuneration and commission from the Subsidiary Companies and/or
Group Companies.

For and on behalf of the Board of Directors

Uday Kotak Vineet Nayyar
Chairman Executive Vice Chairman
Chandra Shekhar Rajan Bijay Kumar

Managing Director Dy. Managing Director

Place : Mumbai
Date : December 04, 2019
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ANNEXURE HI

SECRETARIAL AUDIT REPORT
Form No. MR-3
FOR THE FINANCIAL YEAR ENDED 315 MARCH, 2019
{Pursuant to section 204 (1) of the Companies Act, 2013 and Rule No. 9 of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Infrastracture Leasing and Financial Services Limited
The IL &FS Financial Centre, Plot No C-22

G Block, Bandra-Kurla Complex

Mumbai — 400 051

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Infrastructure Leasing and Financial Services Limited
having CIN: L65990MH{987PLC044571 (hereinafter called “the Company™). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Hon’ble National Company Law Tribunal (*"NCLT™), Mumbai Bench, vide its order dated 01.10.2018
suspended the existing Board of Directors of Company with immediate effect on the grounds of
mismanagement and compromise in corporale governance norms and risk management by the
erstwhile Board of the Company and the affairs of Company being conducted in a manner prejudicial
to the public interest and the new persons were appointed as Directors in terms of'provisions of Section
242(2) (k) of the Act, to manage the affairs of the Company.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial andit, We hereby
report that in our opinion, the Company has during the audit period covering the financial year ended
on 31¥ March, 2019 compiied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made and the qualification / remarks indicated hereafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended 31* March, 2019 according to the provisions
of:

{i} The Companies Act, 2013 (the Act) and the rules made thereunder;

(i} The Depositories Act,! 996 and the Regulations and Bye-laws framed thereunder;

{iii} The Securities Contracts (Regulation} Act, 1956 (*SCRA”) and the rules made thereunder;

{iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings;

{v) The following Reguiations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 {*SEBI Act’):-

(a) The Securities and Exchange Board of India (Substantial Acqguisition of Shares and
Takeovers) Regulations, 2011;
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{b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations,2015;

{¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; and

{d) The Securities and Exchange Board of India (Registrar to an issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client.

(e) Core Investment Companies (Reserve Bank) Directions, 2016.

As per the representations made by the management and relied upon by us, during the period under
review, provisions of the following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBT Act”) were not applicable to the Company:-

(i) The Securities and Exchange Board of India (Issue of Capital and Disclosure Reguirements)
Regulations, 2009;

(i) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014,

{(iii) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Redeemable
Preference Shares) Regulations, 2013;

{(iv} The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 and

{v) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards 1 & 2 issued by the Institute of Company Secretaries of India under the
Companies Act, 2013.

(it} The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Reguiations, 2013,

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above to the extent applicable except following:

1) The Company has not disclosed following decisions taken in the Board Meeting of ersiwhile
Directors to Stock Exchange and thevefore the Company has received Show Cause Notice from
Securities Exchange Board of India ("SEBI™)

s Raising equity capital by way of vights issue; and
e Disinvestment plan to reduce the overall debr by Rs. 30,000 crores and recapitalization of
Group companies (o the extent of Rs. 5,000 crores

2) The erstiwhile Director(s} have participated in Board Meeting and Audit Committee meeting
through electronic mode wherein discussion of approval of the Annual Financial Statement and
Board's report where taken for which permission of Chairman was not obtained.

3) The erstwhile Director(s) who were interested in agenda conducted in Board Meetings were present
during discussions and voting.

4) The erstwhile Board of Directors of the Company has not approved following in the Board meeting:
o Appointment of Scrutinizer
s Appointment of Agency for evoting
o Cut Off date of evoting
s Authority to Chairman or other to receive scrutinizer report
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5} Prior to October, 2018; the Company has not filed following e-forms with Ministry of Corporate
Affairs:

6)

7)

3)

9

@

Form MGT-14 for Board Resolution passed in Board Meeting dated 29.08.2018 w.r.t. Loan
taken From State Bank of India, Issue of Securities NCD upio Rs. 50000 Cr, Issue of Shares on
Righis and Approval of Directors Report as required under Section 117 of the Companies Acl,
2013.

Form GNL-2 for filing PAS-4 and PAS-5 for Issue of NCD for series 2018-1-D.

The Company has wnot filed following with Stock Exchange / RBI as.applicable:

L 3

Reconciliation of Share Capital Audit report for Quarter ended December, 2018 and March,

2019 as required under The Depositories Act 1996 and the Regulations and Bye-laws framed
thereunder;

Compliance Certificate for half vear ended March 2019 as vequired under Regulation 7(3) of
The Securities and Exchange Board of India (Listing Obligations and Disclosure Regiirements)

Regulations, 2015.

Unaudited Financial Results for the half year ended 30.09.2018 and 31.03.2019 as required
under Regulation 52 of The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Undertaking as required under Regulation 57 of The Securities and Exchange Board of India
(Listing Obligations and Disclosure Requiremenis) Regulations, 2015.

ALM-1 Return for the Quarter ended December, 2018 and March, 2019,

ALM-2 Return for half year ended March, 2019.

NDSI-500 CR for the Quarter ended March, 2019.

NBS-7 for all Quaiters.

Returns under Foreign Direct Irvesiment.

The Company has not filed following with Stock Exchange / RBI within prescribed time:

®

Statement of Investor Grievance for the hall year ended 31.03.2019 as required under
Regulation 13(4) of The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Branch Info Returns of all Quarters

ALM Returns

NDSI 500 _CR for Quarter ended June, September and December, 2018

Quarterly Return on QOverseas Investment for Quarter ended September and December, 2018
External Commercial Borrowings for month ended October, 2018 and December, 2018

The appointment of Mr. N Sivaraman as Chief Operating Officer of the Company by the Board of
Directors was not routed through Nomination and Remuneration Committee.

The Company has not satisfied with the some of the conditions as prescribed under Core Invesiment
Companies (Reserve Bank) Directions, 2016 such as:
{i} It holds not less than 90% of ils net asseis in the form of invesiment in equily shares, preference

shares, bonds, debentures, debt or loans in group companies;

{ii} [f1s investments in the equity shares (including instruments compulsorily convertible into equily

shares within a period not exceeding 10 years from the date of issue) in group companies
constitute not less than 60% of its net assels as mentioned in clause (ij above;
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We further report that:

The Board of Directors of the Company was duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors upto 30.09.2018, thereafter pursuant
to Order of National Company Law Tribunal (NCLT) dated $1.106.2018, new persons were appointed
as Directors in termsg of provisions of Section 242(2) (k) of the Act and previous Board of Directors
were suspended. The changes in the composition of the Board of Directors that took place during the
pericd under review were carried out in compliance with the provisions of the Act, except the
appointment of Independent Director.

Adequate notice is generally given to all directors to schedule the Board Meetings, however agenda
and detailed notes on agenda were not sent in the prescribed time i.e. seven days in advance. A system
exists for seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

In reference to the compliances of Secretarial Standards [ & 2 the management has given the following
representation:-

“In view of the frequent meetings of the New Board, the compliance with applicable Secretarial
Standards has been met more in spirit than as a process. Accordingly the compliance to Secretarial
Standards has been followed on a best efforts basis.”

Majority decision is carried through and as informed, there were no dissenting members’ views and
hence not recorded as part of the minutes.

We further report that as per the representations made by the management and relied upon by us, there
are adequate systems and processes in the Company commensurate with the size and operations of
the Company to monitor and ensure compliance with applicable laws, rules, reguiations and guidelines
to the best of its efforts in view of the extracrdinary situation faced by the Company as mentioned in
this report during the period under review.

As per the representations made by the management and relied upon by us. We further report that
during the audit period, the specific events / actions in pursuance of the above referred laws, rules,
regulations, guidelines, etc., having a major bearing on the Company's affairs are detailed in
“Annexure A™

For P. DTWAN & ASSOCTATES

PRASHANT DIWAN
PARTNER
FCS: 1403 CP: 1979

Date: December 4, 2019
Place: Mumbai

PR No: 536/2017

UDIN: FOO1403A000355416

This report is to be read with our letter of even date which is annexed as Anunexure B and forms an
integral part of this repott.
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Annexure “A”

List of Specific Events / Actions havinge g maior bearing on the Companv's affairs

The Company has issued and aliotied of Debentures on Private Placement.

The Company was unable to service its obligations from September, 2018 in respect of the
Commercial Papers, Principal and Interest with respect to loans from Banks, Principal and Interest
with respect to Inter Corporate Deposit, Line of Credit, Letter of Credit, Principal and Interest of loan
facility, Interest payment of Non-Convertible Debentures, Principal and Interest with respect o
Deposits eic.

The credit rating of the Company has been downgraded to rating “D”.

NCLT vide its order dated 01.10.2018 has suspended the existing Board of Directors of Company
with immediate effect and has appointed following new persons as Directors in terms of provisions of
Section 242(2) (k) of the Act, to manage the affairs of the Company:

« Mr. Uday Kotak

s My Vinest Nayyar

s Mr. G. N, Bajpai (resigned 30.10.2018)

= Mr. G. C, Chaturvedi

s Dr. Malini Shankar

s Mr. Nand Kishore

s Mr. Bijay Kumar

e Mr. C 8§ Rajan

e  Mr. N Srinivasan

The new Board is entitled to prepare a resolution plan keeping in mind the interest of the various
stakeholders.

Pursuant to Order passed by the National Company Law Appeliate Tribunal (*"NCLAT”) on October
15, 2018, all actions or proceedings by creditors against the Company and its group companies have
been restricted until further orders.

NCLT vide its order dated 01.01.2019, permitted reopening and recasting of the accounts of the
Company for the past 5 financial years, under Section 130(1)(ii) of the Commpanies Act, 2013, by a
Chartered Accountant.

The Serious Fraud Investigation Office, Ministry of Corporate Affairs, New Delhi has initiated
investigation into the affairs of the Company under section 212 (1) of the Companies Act, 2013.

The Company has breached its conditions for holding a Certificate of Registration as a CIC issued by
the Reserve Bank of India as at March 31, 2019.
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The Company had made an application to The Registrar of Companies, Maharashira, Muambai
requesting for an extension of time for the purpose of holding Annual General Meeting (AGM) for
the financial year ended 31.03.2019. The said application was subsequently approved by The Registrar
of Companies, Maharashtra, Mumbai and the extension to hold AGM was granted for three months
from the last date of holding AGM.

For P. DTWAN & ASSOCIATES

PRASHANT DIWAN
PARTNER
FCS: 1403 CP: 1979

Date: December 4, 2019
Place: Mumbai

PR No: 530/2017

UDIN: FOO1403A000355416
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To

Amnexure “B”

The Members

Infrastructure Leasing and Financial Services Limited
The IL &FS Financial Centre, Plot No C-22

G Block, Bandra-Kurla Complex

Mumbai — 400 051

Cur report of even date is to be read along with this letter.

Q]

(X}

Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of Secretarial records, The verification was done
on test basis to ensure that correct facts are reflected in secrefarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and books of
Accounts of the company.

Where ever required, we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events ete.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was lmited to the verification
of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
company.

For P. DIWAN & ASSOCIATES

PRASHANT DIWAN
PARTNER
FCS: 1403 CP: 1979

Date: December 4, 2019
Place: Mumbai

PR No: 530/2017

UDTN: FOO1403A000355416
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ANNEXURE-IV

Form MGT-9
EXTRACT OF ANNUAL RETURN
As on the Financial Year ended on March 31, 2018

[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Muanagemen! & Administration) Rules 2074]

(I} REGISTRATION & OTHER DETAILS :

(a) { Company Identification No L65990MH1987PLCG4457 1
{CIN)
{b) | Registration Date September 03, 1987
{c) | Name of the Company Infrastructure Leasing & Financial Services Limited

(d) | Category / Sub-Category of the | Company Limited by Shares

Company
{e) | Address ofthe Registered Office | The IL&FS Financial Centre
and contact details Plot C-22, G Block, Bandra Kurta Complex
Bandra East, Mumbai 400 05%
Tel: +91 22 2653 3333 | Fax : +61 22 2653 3042
(©) | Whether Listed Company Yes*

{2)  Name, Address & Contact | Link Intime India Private Limited

details of R&T Agent, if any C 161, 247 Park, 1. B S Marg, Vikhroli West,
Mumbai 400 083

Tel No: +91 22 49186000

Fax: +91 22 49186060

* The Company’s Equity Shares are not listed on any Stock Exchange, whereas, the Secured
Non-Convertible Debentures as well as Non-Convertible Redeemable Cumulative
Preference Shares ave listed on BSE.

(I} PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the business activities contributing 10% or more of the total turnover of the Company
shall be stated:

{a) Glnaerestincome T N 64200 T 6311

{b) | Rental Income 68100 14.34
{c) | Other Income 15.60
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(HI} PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

SUBSI '
- s o e
; e i ' e : ; ;
01 | Chhattisgarh Highway Development Company Limited U45203CT2007PLC0O20220 Subsidiary T4.00 2(87)

House No, 705, Sector 2, Avanti Vihar, Telibandha Raipur
Chhaitisgarh 492 006

02 | Chhotagovindpur & Bagbera Drinking Water Supply Project Ltd | U41000TN2G15PLCIO0519 Subsidiary 5100 28T
A-5, Navin's Presidium, 103, Nelson Manickam Road
Aminjikarat Chennai 600 029

03 | IL&FS Academy of Applied Development U85191MH20G14NPL252328 Subsidiary 100.00 A8TY
The {L&FS Financial Centre, Plot Ne. C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbai 400 051
04 | IL&FS Aidrports Limited U45203MH2012PLC228351 Subsidiary 160.00 2087
The IL&FS Financial Centre, Plot No. C-22, G-Block,
Bandra-Kuria Complex, Bandra East, Mumba: 400 051
05 1 1L&FS Education & Technology Services Lanited UB0220MH1997PLCT 12535 Subsidiary 68.93 2(87y
The IL&FS Financial Centre, Plot No. C-22, G-Block,
Bandra-Kurfa Complex, Bandra East, Mumbar 400 051
06 | IL&FS Encrgy Development Company Limited U40300DL2007PLCI163679 Subsidiary 91.42 2(87)
4th Floor, Dr Gopaldas Bhawan, 28, Barakhamba Road,
Connaught Place New Delhi New Dethi DL 110001

07 | IL&FS Environmental Infrastructure & Service Limited USH001DLZ007PLLC166554 Subsidiary 9754 2(87)
4th Floor, Dr Gopaldas Bhavan, 28 Barakhamba Road,
Connaught Place, New Delhi 110 001

08 | IL&FS Financial Services Limited UB5950MH 1095PLCO9324 | Subsidiary 100.00 287
The IL&FS Financial Centre, Plot No. C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbat 400 051t
09 | IL&FS Global Pte Limited Forcign Company Subsidiary 100.60 287
1, Marina Boulevard, # 28-00 One Marina Boulevard,
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Singapore 18589
10 | TL&FS Investment Managers Limited L65999MH1986PLC147981 Subsidiary 3042 2(87)
The 1L&FS Financial Centre, Plot Mo, C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbal 400 051
1t | I1L&FS Maritime Infrastructure Company Limited V4520 MH2006PLC 165803 Subsidiary 50.02 2(87)
The [L&FS Financial Centre, Plot No. £-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbai 400 051
12 | IL&FS Paradip Refinery Water Limited U41000TN2009PLCG73439 Subsidiary 100.00 2(87)
A5, Naving® Presidium, 103 Nelson Manickam Road,
Aminjikaral, Chennai 600 029

13 | [L&FS Portfolio Management Services Limited U74140MH2006PLC165363 Subsidiary 95.00 2(87)
The IL&FS Financial Centre, Plot Ne. C-22, G-Block,
Bandra-Kurta Complex, Bandra East, Mumbai 400 051
t4 ¢ IL&FS Securities Services Limited UT4962MH2006PLCT163337 Subsidiary §1.24 2(87)
IL&FS House, Raheja Vihar, Chandivili, Andheri East,
Mumbai 400 072

15 1 TerraCIS Technelogtes Limited (Formerly known as TL&FS U74959MH 1993PLCOT0724 Subsidiary 38.29 2(87)
Technologies Limited}

The IL&FS Firancial Centre, Plot No. C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbai 400 (51
i6 1 IL&FS Township & Urban Assets Limited U70100MH 1969PLCO14184 Subsidiary 100.00 2A8T)
The IL&FS Financial Centre, Plot No. C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbai 400 051
17 1 [L.&FS Transportation Networks Limited L4S203MH2000PLC129790 Subsidiary 71.92 287)
The IL&FS Financial Ceatre, Plot No. C-22, G-Block,
Randra-Kurta Complex, Bandra East, Mumbai 400 051
18 | IL&FS Water Limited U45400TN2007PLCO71125 Subsidiary 95.00 2487
AS, Navins’ Presidium, 103 Nelson Manickam Road,
Aminjikarat, Chennai 600 029
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(formerly ISSL CPG BPO Private Limited)

Survey No 51/1,Ward No 192, Viz Chikka Begur Road,
Lakshmi Layout Main Read, Bommanahalli P O, Bangalore
Bangalore KA 360068

20 | ISSL Settlement & Transaction Services Limited Us7160MH2010PLC2 10582 Subsidiary 100.00 8T
iL&FS House, Raheja Vihar Chandivili, Andheri-East Mumbai-
400072

21 | Jharkhand Accelerated Road Devetopment Company Limited UJ45203JHZ008PLCG13085 Subsidiary 74.00 287
443/A Road No. 5, Ashok Naaar, Ranchi §34 002
Khambhat Port Limited U6303IMH2008PLLCTR2489 Subsidiary 95.90 2487
The IL&FS Financial Centre, Plot No. C-22, G-Biock,
Bandra-Kurta Complex, Bandira East, Mumbat 400 051 .
MPP Toll Roads Lamited U435203MH1996PLLC252098 Subsidiary 80.00 248&7)
The IL&FS Financiai Centre, Plot No. C-22, G-Block,
Bandra-Kurla Complex, Bandra East, Mumbati 400 051
Tamil Nadu Water Investment Company Limited 65993 TN2000PLCH44029 Subsidiary 33.85 2487y
Polyhose Towers, 1st Floor, 86 Mount Road, Gundy,
Chennai 600 032
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